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Executive Summaryin English

The Rural Economic and Enterprise Development (REED) Project of the Ministry of Agriculture
and Livestock Development (MoALD) aims to stimulate the development of rural enterprises by
strengthening market lingas among smallholder producers and players in the agricultural
commodity value chain; and by strengthening the enabling environment for the development of
enterprises in key economic corridors of the country. The project will, among others, provide
funding for the productive partnership's stapt business planspgrading and building demand
driven market centers, value chain related infrastructures andpséicg infrastructures and
facilities at local leveto support the partnerships and their comresi The project will also
construct market and export promotion infrastructure in the form of regional market centers and
agriculture centers of excellence. The project has been considered for World Bank funding. This
Environmental and Social Managemé&mnamework (ESMF) sets out the policies and procedures
for managing th&nvironmental an@ocial (E&S) risks and impacts of the project activities when
specific interventions and locations under the project are not identified and their specific impacts
arenot known during project design and preparation. This report has been prepared in accordance
with the World Bank Environmental and Social Framework (ESF) including ten Environmental
and Social Standards (ESS). All ESSs, apart from ESS 9, are relevam fwoject. All
investments to be financed by this Project will apply national environmental laws and regulations
as well as the relevant World Bank environmental and social stan@aesiatrix belowshows

the applicability and overview of the relevarafeeach ESSs for the Project.

Applicability of the World Bank Environmental and Social Standards

World Bank ESS Relevant/Not | Overview of relevance of the ESS
relevant

ESS 1 Assessment an| Relevant The PP subprojects, demaddven market centersjalue
Management 0 chain related infrastructure and facilities as®mipublic
Environmental and Socig infrastructures at local level and others havimagential to
Risks and Impacts cause environmental and social risks and impacts.

ESS 2 Labor and| Relevant This standard will be relevant to the entire proj
Working Conditions organization, including hired and organic employees

MoALD and other government entities who will be involv
in the project, and project contractors. The assessmest
at the prevailing country laws on labor and work
conditions, and the number of workers and personnel {
potentially be working in the project.

ESS 3 Resource Relevant This standard will apply ahere is possibility on potentig
Efficiency and Pollution water and air pollution during construction and the pote
pollution issues of commercial agricultural production




Prevention and processing which may involve use of pesticides
Management chemicals.
ESS 4 Community| Relevant This standard will apply to all project interventions on

Health and Safety

ground, including smabkcale infrastructure and H
production and trading activities. The assessment loo
the health and safety risks of residents and communitig
smaltscale vilage construction and PP activities.

ESS 5 Land Acquisition,
Restrictions on Land Us

Relevant

The project is not expected to involve any involuntary |
acquisition or restrictions on land use leading to phyg

and Involuntary| and/or economic displacement of people. However,

Resettlement precautionary measure this standard has been consi
relevant.

ESS 6 Biodiversity| Relevant Expansion of agricultural production areas could impac

Conservation an( the country's forest and natural habitat. The assessment

Sustainable Manageme at potential direct shoterm and longerm impacts on

of Living Natural forest, natural habitat and wildlife.

Resources

ESS 7 Indigenous Relevant The project is expected to be implemented in 6 provin

Peoples/Sutsaharan The assessment will determine the potential preseng

African Historically ethnic minorities that may qualify as indigenous peopls

Underserved Traditiong
Local Communities

defined inthe WB ESS7 standard.

ESS 8 Cultural Heritage | Relevant The assessment determines potential presence of cy
heritage sites in the project sites and the probability
encountering chance finds during construction
infrastructure and facilities

ESS 10 Stakeholdel Rdevant Effective and meaningful engagement and patrticipatio

Engagement an
Information Disclosure

the diverse stakeholder groups identified for the proje
critical to its successful implementation and to ensure
mechanisms are in place for information sharing
addressing complais and grievances.

Prevailing Environmental and Social Issues in Nepatjuick survey of Nepal's environmental

and social profile reveals a list of the prevailing environmental and social issues in the country.
These include: (1) land degradation duéetting of trees and clearing of vegetation, flooding, soil
erosion and landslides which are also the main cause of sedimentation; (2) frequent forest fires
which results in the loss of thousands of ha of forest and biodiversity every year; (3) disease

epidemics which had been responsible for 55% of disaster deathsiv@ypabout twentyfive

percent of the Nepalese population live below the national poverty line; (5) prevalence of
substandard labor practices and working conditions, including issues with child labor; (6) high
rates of malnutrition among children; (7) sociadagpolitical exclusion of ethnic indigenous

communities and members of Dalit castes; and (8) gender issues.



Potential Impacts and Risk&iven these prevailing issues, the project will likely pose the
following risks/potential impacts: (1) failure to mdabor and working conditions standards
among contractors and Productive Partnerships (PP) business operations; (2) land degradation in
areas subjected to intensified production and opening of new clearings3) landslides and erosions
due to construction aetties in hilly areas causing localized sedimentation of rivers and streams;

(4) generalized long term pollution from possible increased use of pesticides and agrochemicals;
(5) potential waste generation from the operation PP facilities; (6) commuatihland safety

issues including possible spread of diseases in project communities, exposure of residents to safety
and traffic hazards at construction sites and routes and potential conflict between community
residents and construction workers; (7) loseatural habitat and biodiversity, and disturbance of
wildlife due to construction oinfrastructure and facilitie®r encroachments into forests and
protected areas of natural habitat; (8) loss of family home gardens among smallholder farmers due
to cdtivation of PRsupported cash crop, aggravating the nutrition problem; (9) involuntary loss

of assets due to land acquisition; (10) failure to respect the rights of indigenous people and
exclusion from benefits of ethnic minorities and Dalit castes;(@ayipossible impacts on cultural
heritage sites, monuments and structures, traditional knowledge, skills and culture (12) possible
impacts due to SEA/SH due to labor influx in project communities, within project area.

Environmental and Social Risk Mareagent.These risks can be mitigated by adopting design
and approachelated measures, providing generic mitigation plans and other frameworks for
individual subprojects, and adopting an internal control system for preparing and vetting
subproject propossl

Project design measures and approachidse project will adopt the following design measures

and approaches: (i) close consultation with stakeholders during economic corridor and subproject
planning, exerting efforts to reach out to representativeindifjenous peoples and Dalit
communities and women groups to ensure their voice in key decision making. A stakeholder
engagement plan has been prepared which lays out the approaches and strategies for stakeholder
engagements during project implementati@iy; establishment of a multier grievance redress
mechanism which is accessible to all stakeholders and would accommodate grievance from all
aspects of the project; (iii) eligibility criteria for subprojects to screen out/avoid high risk projects;
(iv) undertake climate resilience consideration in the design of infrastructure subprojects, using
the Local Adaptation Plans for Actions Framework (LAPA, 2011); and, (v) requiring PPs that
receive grants to adopt a policy of open membership in their pdnpeend plans/programs for
expansion of members and number of workers in their operations to help ensure social inclusion.



Generic ESMPs, Forms, Protocols, and other Management Framewtogeneric environmental

and social management plan (ESMP) lbeen prepared providing standard mitigation measure for
each risk and potential impact identified in the assessment. This generic ESMP, together with
various forms, templates, and frameworks will serve as reference during the assessment and
preparation ofindividual subproject ESMPs and associated plans. For land acquisition and
involuntary resettlement impacts, a separate Resettlement Policy Framework (RPF) has been
prepared to guide for the preparation of individual subproject Resettlement Action PAdd)s (R

if required A separate Indigenous People Policy Framework (IPPF) has likewise been prepared to
guide subproject compliance with the World Bank standard for dealing with indigenous people. A
Stakeholder Engagement Plan (SEP) was prepared outliningpghveaches and strategies for
stakeholder engagements during implementation and detailing institutional arrangements,
operational procedures and steps involved in the setting up of atiendt, projectvide
Grievance Redress Mechanism (GRM). The lahanagement procedure will be developed for

the project as outlined in the ESMF consistent with national legislation and ESS 2. Emergency
Response Plan that is commensurate with the risk levels will be developed to address the risk to
the community, laborsretc. and will be adopted when required. This is required to adhere to the
principle of nondiscrimination, equal opportunities, health and safety, and security of
workers/communities and will be applicable to contractors, project workers awosuacors.

Internal Vetting Process for Subprojecthie management of environmental and social risks and
impacts of the project's ground activities will be undertaken on per subproject basis. Subprojects
are PP businesses undertakings that receives fundingHeoproject, and
agriculture related public and sepublic infrastructure and facilitielated to production and
market promotionThe preparation, review and approval of these subprojects will be undertaken
through the following steps:
(1) Environmetal and Social ScreeningSubproject proposals shall be initially screened by
the proposal development team to ensure eligibility of subproject for funding and to
determine the risk category, scope and level of assessment and the types of instrument
requr ed as per the national reqguirements anc
Subprojects in four categories:
i) Category | Subprojects will not be supported by the REED Project. The ineligible
projects are provided in exclusion listAmnex 1 A
i) Category Il Subprojects are those with substantial adverse environmental and/or social
impacts that are limited to actual site of the activity and its immediate surroundings and
which can be addressed througladily known or readily available mitigation measures.
These Subprojects may require a Concise Environmental Study or Initial Environmental
Examination (IEE) or Environmental Impact Assessment (EIA) which will include ESMPs



iii) Category Ill Subprojectsmae t hose for which there is a
requires preparation of ESMPs. An activity is classed as Categdafritdlimpacts will be
specific site, reversible and mitigation measures applied can address the impacts. A
Concise Enviromental Study may be required.

iv) Category IV Subprojects are those that have minimal or no adverse environmental
and/or social impacts. For these Subprojects, further environmental and social assessment
beyond initial screening is not required.

(2) Preparation of the required environmental and social (E&S) Instrumefiace the
projects are screened, the proponent, ECO and Office of the Project Director (OPD)will
prepare a Terms of Reference (TOR) for the preparation of Environmental and Social
Assessmant reports including ESMPs ensuring integration of the ESF requirements. The
TOR will then be submitted to the concerned government agencies for approval. A
consultant will then be hired to undertake the E&S assessment in accordance with the
approved TOR.If required, RAPs, IPPs, pest management plan, labor management
procedure (LMP) and Emergency Response Plan shall be prepared simultaneously with the
Environmental and Social Assessment report and includingmaject specific ESMPs.

(3) Approval of Suproject- All Subprojects shall be reviewed and approved by the OPD E&S
Specialists. The OPD shall ensure that all the impacts identified in the Environmental and
Social Assessment have been assessed and adequately addressed in the subproject's ESMP.

(5) Implementation of the Mitigation MeasureBuring the procurement stage, the proponent
may already start implementing the RAP, IPP and some of the measures in the ESMP.

Compliance Monitoring- Subproject proponents shall submit quarterly reports to th® EC
regarding the status of subproject compliance and any issues and constraints encountered. ECOs
will validate the report through site inspection as necessary and submit a consolidated report to the
OPD which would conduct random and purposive site vastsiecessary and consolidate the
report for inclusion in the serainnual progress report.

Institutional Arrangements and Capacity Building Plan. Ti8eSEisk management function will
beembedded within the proposed project management unit (PMU) to be lsgtMoALD which

would consist of Project Steering Committee (PSC), Office of the Project Director (OPD) at the
head office, and Economic Corridor Technical Coordinating Committees (ECTCCs), Economic
Corridors Office (ECOs) at théive selected economic oidors. The provincial and local
governments shall participate in the identification and implementation of subprojects within their
jurisdictions and will be represented in the ETCTCCs. An Environment and social unit shall be set
up at the OPD, consistirg (1) Senior Environmental Specialist and (1) Senior Social Specialist.
Each ECO will have one (1) Environmental and one (1) Social Specialist. The E&S teams shall be

Vi



mirrored at the provincial and municipal levels and subproject levels by designatahgpéint
persons from the Project for environmental and social concerns. The ES specialists and focal
persons will have a regular coordination meeting. They shall be trained on the ESMF, RPF and
IPPF.

Furthermore, the existing capacity risk for E&Sues management will to some extent be
mitigated through component 2 b, through institutional capacity and skill development program
which will be designed and rolled out to help strengthen the capacity of both federal and
decentralized government agess:i In the course of the skills development program, government
institutions will be capacitated to identify and address clinrataced risks and challenges and
measures to strengthen climate resilience along the agribusiness value chain, as welyes strat

to enhance efficiency and resource use along the value chains (e.g. production input use efficiency,
energyefficiency). At the provincial and rural municipalities specialized dentmstd service
trainings, capacity building for technical standamsd quality assurance mechanisms for
agriculture inputs, services and outputs etc. will be delivered. The local governments will be
supported to develop their capacity on agriculture sector planning, implementation, monitoring
and reporting for effectivenplementation of periodic and sectoral plans.
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Executive Summaryin Nepali

sfo{sf/L ;f/f+z

s[lif tyf kz'kG5L ljsf; dGqfno cGtu{tsf] u|fdLOf cfly{s tyf pBd ljsf; ledingf
Projec) N] ;fgf pTkfbs / s[lifhGo j:it'x?sf] d"No >[++vnfdf dxTIggfQt{ wey]fisf
kifx?aLrsf] ahf/ ;Dks{ ;b[9Ls/Of / b]zsf k|d'v cfly{s sl/8f]/x?df pBd ljsf;sf nflu
cg's"n jftfj/Of Igdf{Of ub}{ ul|fdLOf pBd ljsf;nfO{ k|f]T;flxt ug]{ nlainPsf] 5 .
cfoflhgfn] :yfgLo txdf ;fem]bf/L tyf pgLx?sf] ;d'bfonfO{ 6]jf k¥ ofpdgmi kitig
(PP)sf] ;'? Joj;fo oflhgbtartup business pland)dfu Igb]{lzt ahf/ s]@®Banddriven
market center)d"NoO >[+vnf ;DaGwL K"jf{wf/ / cw{;fi{higs k"jf{{wf/ tyf ;'[jwfx?sf] :t/f]C
tyf ljsf;sf nflu cfly{s nufot cGo ;xfotfx? pknAw udid .;fy} o; cfoflhgfn]
Ifl]gLo ahf/ s]Gb| / s[lif pTs[i6thsiialre centers of excellencsf] ?kdf ahf/ tyf
lgof{t k|jw{g k"jf{wf/ Igdf{Of ug]{5 . o; cfof]hgfdf |jZ] a}+ssf] nufgL /xg]5 . o; jftfj/0
tyf ;fdflhs Joj.yfkg ?k/]vfesmrF)n] cfahgf Igmofsnfkx?af6é pTkGg x'qg] jftfj/OfLo
tyf ;fdflhs (e&s)hf]lvd / k|efjx?nfO{ Jojl:yt ug{ gLlIt tyf sfo{ljlwx? Igwf{/Of u/]sf]
5 . tyflk cfoflhgf I8hfOg tyf tof/Lsf gmddf o; cfoflhgf cGtu{t cjnDag ul/g]
Go"gLs/Ofsf IglZrt pkfo tyf :yfgx? kixrfg ugpa§pk|efjx? ;d]t :ki6 eO;s]sf]
5}g . of] K|ltj]og ljZ] a}+ssf] jftfj/OfLo tyf ;fdflhs ?kpr) nufot !) j6f
Jftfj/OfLo tyf ;fdflhs dfkbO8Ess)cg'?k tof/ kfl/Psf] Sess( afx]s ;a} jftfj/OfLo
tyf ;fdflns dfkb08x? o; cfoflhgf;Fu ;fGble{s /x)sf&gcfoflhgfaf/f ul/g] ;a}
nufgLdf /fli6«o jftfj/Of ;+/IfOf P]g tyf IgodfjnL ;fy} |jZj a}+ssf] ;fGble{s |ftfj/OfLo
tyf ;fdflhs dfkb08xEsssnfu” x'gog
tn IbOPsf] tfinsfn] cfoflhgfdf nfu" x'g] k|To]s jftfj/OfLo tyf ;fdflhgediksil)8
k|of]lhgLotf tyf ;fGble{stfsf] |;+xfjnf]sg k|:t't u/]sf] 5 .

jZj a}+ssf] jftfj/OfLo tyf ;fdflns dfkb@8ss)sf] k|oflhgLotf

ljZj a}+ssHSS ;fGble{s ESSsf] ;fGble{stfsf] I;+xfjnf]lsg
x'gl+gx'g]
ESS! Mftfj/OfLo tyf | ;fGble{s X'g| :yfgLo tx tyf cGo :yfgsf pTkfogd"ns ;fe(Rj
fdflhs  hfllvd / pkcfoflhgfx?, dfu Igb[{lzt ahf/ ¢P&bhand

klefjx?sf] d"Nof+sg driven market center'No >[+vnf ;DaGwL
Joj:yfkg
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tyf ;'ljwf / cw{;fi{hlgs Kk"jf{wf/x?n] jftfj/OfLo
fdflhs hf]jlvd / k|efjx? kfg]{ ;Defjgf /x]sf] 5 .

ESS@ M tyf sid
ugl{ cj:yf

;fGble{s x'g|

of] dfkb08 cfoflhgfdf ;+nUg x'g] gofF Igo'
s[lif tyf kz'kG3jsf; dGgfno / cGo ;/sf/L Igsf
dftxtsf sd{rf/Lx? / Igdf{Of Joj;foLx? ;Ixt ;D
cfoflhgf ;+u7gdf ;fGble{s x'g]5 . o;df >d ty
ugl{ cj:yf ;DaGwL d'n'ssf] k|rint sfg"g / cfc
sfd ug[{ sfdbf/ tyf sd{rf/Lx?sf] ;Defljt ;+V
cfwi/ dfgL d"Nofysg]vihf]vf ul/G5 .

ESS# M(f]t biftf /
k|b"ifof  /flsyfd |
Joj.yfkg

;fGble{s x'g|

lgdf{Ofsf] gmddf hn tyf jfo' k|b"ifOf x'g] ;Def|
of] dfkb08 nfu" x'G5 . ;fy} Joj;flos s[lif pT
K|zflwg ubf{ ljiffoL / /;fogx?sf] k|of]u x'g ;S
ubf{ ;Defljt k|b"ifOfnfO{ Wofg Ibg'kg[{ x'G5

ESS $ M;fd'bflos
JfYo tyf ;'/Iff

; fGble{s x'(

cfoflhgf sfof{Gjogsf ;a} r/0fx? nufot ;fgf k"jf
pTkfbgd'ns ;femfistR) pTkfbg / Jofkf/ ;Da
lgmofsnfkx?df of] dfkb08 nfu” x'g]5 . 0; cG
d"Nof+sg tyf n]vfhflvin] ;fgt\|fdge) |gdf{Of
PP Igmofsnfkx?df ToxfFsf :\jfgGdf tyf
;d'bfox?sf] :jf:Yo / ;'/Iff hf]lvdnfO{ s]Gb|laG

ESS % MUuUf Kijflk
e"pkoflu / c:j}R!
k"gjf{;df Igiflw

fGble{s x'g

0; cfoflhgfn] c:j}IR5s hUuf k|fIKt / dflgx?sf]
=it cfly{s lj:yfkg x'g] u/L e"pkoflu ug]{ ck]k
5}g . tyflk Pp6f k"j{;fiwfgLsf] pkfosf ?kc
dfkb08nfO{ ;fGble{s 7flgPsf] 5.

ESS” Mh}ljs ljljwitf
;+/IfOf / ;hLj K|fs]lts
|fltx?sf] lbuf] Joj:yf

;fGble{s x'g

s[lif pTkfbg If]gsf] lj:tf/n] d'n'ssf] jg / K|f
jf;:yfgdf k|lts"n klefj kfgfS5 . o; cGtu{t ul/g
d"Nof+sg tyf n]vfhflvin] jg, K|fs[lts jf;:y
jGohGt'dfly kg[{ ;Deflit k|Tolf cNksfnl
bL3{sfnLg k|efjx?nfO{ Wofg IbG5 .

ESS & McflbjfiL
hghflt+clk|msL

pk;xf/f If]gsf
Plltxfl;s  ?kd} k5f

fGole{s x'g]

0; cfof]hgf ;ft} k|b]zdf sfof{Gjog x'g] ck]Iff u
. 0; cGtu{t ul/g] d"Nof+sg tyf n]vfhflvin] |jZ
ESS& df ki/eflift eP adf]lhd cflbjf;L hghflt
?kdf of|lUo x'g] hftLo cNk;+Vosx?sf] pkl:ytL

lgSofl{n ug{5 .




kfl/Psf k/Dk/fu
'yfgLo ;d'bfox?
ESS * M ;f+:s[ltg ;fGble{s x'g| 0; cGtu{t ul/g] d"Nof+sg tyf njvfhf]vfn] cfof]t
:Dkbf f+:s[lts ;Dkbfx?sf] pkl:ytL /xg] g/xg] /
pTkfbgd'ns ;fem[BfR) tyf ;fi{hlgs ;'[jwfx?sf]
lgdf{Ofsf gmddf To:tf ;Dkbfx?;Fu hDsfe]6
0;Sqg] ;DaGwdf Igagiffn.

ESS )] M ;fGble{s x'g| cfoflhgfsf] ;kmn sfof{Gjog / ;"rgf cfbfgk|b

:[f]sfljfnfx?sf] ph'/L / u'gf;fx?sf] ;Daflwgsf nflu cfjiZos ;+
xeflutf / ;"rgfsf] Jojyf IX]sf] ;lglzrt ug{ kixrfg ul/Psf ljlj
fi{hlgsLs/Of IT]stlifnf ;d"xx?sf] k|efjsf/L tyf cy{k"Of{ ;+n

xeflutf dxTjk"Of{ X'G5 .

glkindf |jBdlfg jfiti/0to tf fdfihs ;jfnx? . glkinsf] jftfj/OfLo tyf ;fdflhs

kfZj{lrq k|flkmfOn_ ;DaGwdf ul/Psf] Ps b|'t ;jj{If0fn] d'n'sdf |jBdfg ;fdflhs t
jftfj/OfLo ;jfnx?sf] Pp6f ;"rL tof/ kf/]sf] 5 . h'g IgDg adf]id 58v s6fg tyf

jo:klt kmF8fgLn] @|L.e0f eO/x]sf] 5 eg] afoL, e"Ifo / kIx/f] cflb ;d]t ;]I18d]G6];gsf
k|d'v sf/Ofx? WH@ _af/Daf/ eO/x]sf 89]nflaf6 jif[{gL xhf/f}F x]S6/ jg Iflq/ h}ljs ljljv
ligfz x'g] u/]sf] 5&J ljkhGo d[To'sf] %% k|ltzt Ix:;f /flusf] dxfdf/Ln] cBu6]sf] 5 U
glkfnsf] s"n hg;+Vofsf] @% K|ltzt hgtf /fli6«o ul/aLsf] /Jvidip/xis0BgIxg

>d cEof; / sfd ugl{ cj:yf nufot afn>d;Fu hf]I8Psf ;jfnx?sf] Jofkstf U
afnaflnsfx?df s'kf]ifOfsf] pRr-&/ WftLo cflbjf;L ;d'bfo / bint ;b:ox?sf] ;fdflhs

tyf /fhgLlts jl~rtLs/Of / *_ n}+lus ;jfnx? .

;Defljt klefj tyf hiflvdx? .oL |jBdfg ;jfnx?sf sf/Of o; cfoflhgfaf6 b]xfosf
hf]lvd+;Defljt k|efjx? kg{ b]iv&5Iytif{Of Joj;foLx? / pTkfbgd'ns ;fem]bf/L
Joj:fo ;~rfngaLr >d tyf sfd ug]{ cj:yfsf] &b08 k"/f ug{ g;S@U tLj| pTkfbg /

gofF kmF8fgL x'g] :yBfoRdfOs"w¥ |gdf{Of ljz]ifu/L kxf8L Iflqdf ul/g] ;8ssf]
K'g:yf{kgf tyf :t/flGgtLaf6 kix/f] / s6fg x'g uO{ gbL / vfinfx?df :yfgLos]t ;]I8d]G6]
.d:of cffpg] &_ ljiffoL / s[litfogx?sf] ; Defljt abf] k|ofluafé bL3{sfnLg ?kdf Jofks
k|b"if0Of%  pTkfbgd'ns ;fermipflDaGwL s]Gb|x?sf] ;~rfngaf6é kmf]xf]/ pTkfbg



:Defjgf U~ _ cfoflngf ;d'bfox?df /flu km}ing] nufot ;fd'bflos :jf:Yo tyf ;'/Iffsf
Jfnx?, Igdf{Of:yn / ;jf/LE&{df ;'/Iff tyf 6«flkms hf]lvdsf] ;Dekwtbure) / :yfgLo

jfl: Gbf / Igdf{OfsdL{x?aLrsf] ;Defljt&Gd[Its jf;:yfg tyf h}ljs ljljwtfdf xfgL

of]S;fgL / s[lif If]q lj:tf/sf nflu ul/g] jg+r/Ofe"ldsf]] kmF8fgL, gofF ;8sx?sf] Igdf{
K|fs[lts jf:yfg /x]sf jg tyf ;+/IIft Iflgx?sf] cltgmdOfafé jGohGt'nfO{ vian k'Ug] U
pTkfbgd'ns ;femjefLaf6 ;xoflu k|fKt gub] afnL v]tLsf sf/Of ;fgf Is;fgx?sf]
s/];faf/Ldf xfgL gf]S;fgL eO{ kf]if0fsf] gil:0f aBUuUf K|fIKtsf] sf/Of ;DkQLdf
c:j}IR5s xfgL gf]S;fgL Kglailbjf;L hghfltsf] clwsf/sf] ;Ddfg x'g g;Sg] / hftLo
cNk;+Vos tyf bintx? diogfsf] nfe pkeflu ug{af6 al~rt x'g ;8g];t+:s[lts

;Dkbf :ynx?, wif]x/ tyf ;+/rgfx?, k/IDk/fut 1fg, ;Lk / ;+:s[ltdf k|Its"n k|efj kg{ ;Sq]
| d@_ >ldsx?sf] cfudgsf sf/Of cfoflhgf If]jglegsf] ;d'bfo ofighGo zf]ifOf ty
b'Jo{jxf/+of}g b'/stA/isH) sf 36gfaf6 k|efljt x'g ;Sg] .

JRH/OfLo tyf fdfihs hifivd Joj:yfkg 18hfOg tyf k4lt ;DaGwL pkfox? cjnDag
u/L oL hf]lvdx? Go"gLs/0f ug{ ;IsG5 . o; cGtu{t ljlzi6 pkcfoflhgfxRskifdfGo
Go"gLs/0f of]hgf tyf cGo ?k/]vix? Igdf{Of ul/g'Sofiydfpkictfjx?sf] tof/L /
K'g/LIfQbetting) Sf nflu cfGtl/s IgoGqOf k|OffnL cjnDag ul/G5 .

cfoflhgf I8hfOg pkfo tyf k4/ix8;.cfoflhgfn] b]xfo adf]lhdsf IBhfOg pkfo tyf
k4ltx? cjnDag ug{ssMdxTjk"0f{ Ig0f{ox? ubf{ cflbjf;L hghflt tyf bfok?d'b

[ dixnf ;d"xx?sf cfithnfO{ .yfg IbOPsf] ;'IglZrt ug{ pglLx?sf k|ltiglwx?nfO{ ;xefu
u/fO{ cfly{s slI/8f]/ / pkcfoflhgfsf] Igdf{Ofdf ;/f]sf/jfnfx?;Fu Igs6 k/fdz{ .
[]st/jintx?sf] ;xeflutf of]hgf tof/ kfl/Psf] 5 h;n] cfoflhgf sfof{Gjogsf gmddf s;/L
pgLRsf] ;xeflutf ;'IglZrt ug{ ;IsG5 eGg] ;DaGwdf cfjZos k4lt tyf /OfgLIt vfsf
K|:t't u/]sf] 5 W _;a} ;/f]sfljfnfx?sf] kx'FroflUo / cfoflhgfsf ;Dk"Of{ kifx?;Fu ;DalG
u'gf;fx?nfO{ :yfg Ibg] ax'txut u'gf;f] Joj:yfkg ;+oGagsfiuyfker Wifllvdo'Qm
cfolhgfx?sf] k[ysLs/Of ug{+/f]Sg pkcfoflhgfxsf] of]Uotfsf cfwif/x? tof/
3 k"[{wf/ pkcfoflhgfx?sf] 1I8hfOg ubf{ :yfgLo cg's"n sfo{ofjpgf0@@)"*

cg'?k hnjfo' pTyfgzLntfdf Wetg ¢g'bfg k|fKt ug]{ pTkfbgd"ns ;femdfilx?
pgLx?sf ;fgbi/L / of|ngf+sfo{gmdx?df ;fdflhs ;dfjJzLtf ;'IglZrt ub}{ sfo{;~rfngdf
;b:0 / sfdbf/x?sf] ;+Vof |j:tf/ ug{ v'nf ;b:otfsf] gLIt cjnDag ug'{kg]{ clgjfo{tf .
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JfdfGacGeneric) fit/OfLo /f [fdflhs Joj.yfkg oflhgEsvp), j7k, Kkffl6f]sn tyf
cGaloj.yfkg ?k/Jvix21"Nof+sg tyf n]vfhflvist gmddf kixrfg ul/Psf k|To]s hf]lvd /
;Defljt k|efjsf ;j{:jLsfo{ Go"gLs/0fsf pkfo;Ixtsf] Ps ;idkaeig jftfj/OfLo tyf

;fdflhs Joj:yfkg of]hgf tof/ kfl/Psf] 5 . ljleGg :j?k, 9fFrf / ?k/]vf ;d]I6Psf] o;
K|sf/d] ;fdfGqzenerig jftfj/OfLo tyf ;fdflns Joj:yfkg of]hgfn] ljlzi@individual)
pkcfoflngEsmps / To;;Fu ;DalGwt oflhgfx?sf] d"Nof+sg tyf tof/Lsf] gmddf ;Gl
;fdu|Lsf] ?kdf ;xoflu ugl{5 . hUuf K|fIKt / c:j}IR5s k'gjf{;af6 kg]{ k|efjsf ;DaGwdf
5'8k'gjf{; gLIt ofFakrF)tof/ kfl/Psf] 5 h;n] |jlzi6 pkcfoflhgf K'gjf{; sfo{of]hgf
(RAP) Igdf{Ofdf dfu{bz{g k|bfg ub{5 . o;}u/L cflbjf;L hghfltsf ;jfnx?nfO{ ;Daf]jwg L
jZj a}+ssf] dfkb08 adf]lhd Pp6f 5'8} cflbjf;L hghftL (cpekt)8sFrkfl/Psf] 5.

cfof]lhgf sfof{Gjogsf gmddf ;/f]sf/jfnfx?sf] ;xeflutf ;DaGwL k4lt tyf /OfgLItx?sf visf
tyf ax'txut / cfoflhgfJofkL u'gf;f] Joj:yfkg
;+0GGRM) :yfkgfsf r/Ofx? tyf ;~rfng k|lgmof / ;+:yfut Joj.yf ;d]I6 Psf] ;/f]sf/jinf
xeflutf of|hgfisep)tof/ kfl/Psf] 5 Esmrdf pNn]v eP adf]lhd /fli6«o skp'y /

@ cg'?k cfoflhgfsf] nflu >d Joj:yfkg sfo{ljlw tof/
ul/g]5 . hf]lvdsf] :t/ cg'?ksf] cfkTsfnLg K|ltsfo{ oflhgf th{'df u/L cfjZostf cg';f/
cjnDag ul/g]5 h;n] ;d'bfo, >Ids cflodf kg{ hf]lvdrddfg ugl{5 . o;n] lje]b/Ixt,

;dfg cj;/, :jf:Yo tyf ;'/Iff, sfdbf/+;d'bfosf] ;'/Iff ;DaGwL I;4fGtnfO{ cfTd;ft ub}{
|gdf{Of Joj;foL, cfof]lhgf sd{rf/L / pklgdf{Of Gajsbohtractors)x ?df nfu" x'g]5 .

pkcloflhgix?sf] cfGtl/s kg/Lif@fral Vveting) Kflgmof cfoflhgfsf] :ynut
lgmofsnfkx?af6 kg}{ jftfj/OfLo tyf ;fdflhs hfllvd / Kk|efjx?sf] Joj.yfkg k|To]s
pkcfoflhgfdf ul/g]5 . cfoflhgfaf6 cfly{s ;xfotf k|fKt ug]{ pTkfbgd"m®);fem]bf/L
Joj;fosf pkgmdx? / slif ;DaGwL ;fj{hlgs tyf cw{;fj{R\g¥ K'pTkfbg tyf ahf/

Kljw{g ;DaGwL ;'ljwix? g} pkcfoflhgix? plgfoflhgfx?sf] tof/L, K'g/finflsg /
;jLs[tL b]xfosf r/Of cg';f/ ;DkGg ul/g]5 M

1 jftfj/OfLo tyf ;fdflhs hfFrd:gmig8 /fli6«o k|fjwfg / ljZj a}+ssf|adf]lhd
nufgLsf] nflokcfoflhgf oflUo 5 eGq] ;'lglZrt u/L hf]lvdsf] ju{, If]g tyf d"Nof+sg:
tx / cfizos pks/Ofsf k|sf/x? Igwf{/Of ug{ k|:tfj th'{df 6f]nLaf/f pkcfof]lhgf

Xii



K|:tfix?sf] k|f/IDes hfEgmlig?  ul/g]5 . KlgmIigl2_ n] pkcfoflhgfx?nfO{ rf/
ju{df juL{s/Of ugW{5

s ju{ ! cGtu{t kgl{ pkcfoflngfxmd€{ cfoflhgfn] ;xfotf pknAw
u/fpg]5}g . cof]Uo cfoflhgfx?nfO{ cg';"rL ! adf]ihsf] alxal6ibn"rL
list) df pNn]v ul/Psf] 5 .

v_ ju{ @Gtu{t pNn]Vo k|lts"n jftfj/OfLo /+jf ;fdflhs k|efj kg{ Guaxal
:ynut Igmofsnfk / o; j/k/sf Ifjqdf dfg} I;Idt /xg] / h;nfO{ yixf eO;s]sf]
| tTsfn} pknAw x'g] Go"gLs/Ofsf pkfox?af/f ;Daflwg ug{ ;Isg] vfn
pkcfoflngfx? kb{5gL pkcfoflhgfx?sf nflu ;+lIfKt jftfi/OfLo cWoog |f
K|f/IDes jftfj/OfLo k/LIfOf jf jftfjfQo k|efj d"Nof+sg cfjZos kg{ ;S5 h;nfO{
esmpsdf ;dfj]z ul/g]5 .

U_ ju{ #cGtu{tsf pkcfoflngfx? thixdf k|efjsf] dWod hf]lvd /x]sf] X'G5 /
esmps tof/ kfg'{kb{5 . olb k|efjx? IglZrt Ifjqdf I;Idt /x@&y
ug{=pNifog :Isg] (Reversiblg / Golg/0fsf pkfox?af/f ;Daflwg ug{ ;lsg]
vinsf 59\ eg] To:tf IgmofsnfknfO{ ju{ # df ;dflji6 ul/G5 . o;df ;+lIfKt
Jftfj/0fLo cWoog cfjZos kg{ ;S5 .

3 ju{ $ cGtu{tsf pkcfoflhgfx?afé guOo jf s'g} k|sf/sf] k|Its"n jftfj/OfLo /+jf
;fdflhs k|efj kb}{g . o:tf pkaflhgfx?sf nflu k|f/IDes Wffmig2  afx]s
yk jftfj/OfLo tyf ;fdflns d"Nof+sg cfjZos kb}H{g .

-@_ cfjZos |jftfj/OfLo tyf ;fdflhsEss) pks/Ofx?sf] tof@cfoflhgfx?sf] hfFr
1:gmlg? _;DkGg eO;s]kl5 ftfj/OfLo tyf ;fdflhs 2k4win] tf]s]sf cfjZos
K|fiwfgx? cfad ul/Psf] ;'IglZrt ub{} k|:tfjs, cfly{s sl/8f]/ skatfnbcfoflhgf
Ilgb{zssf] sfof{rarp) n] |ftfj/OfLo tyf ;fdflns d"Nof+sg K|ltjjogx? nufot
Esmps Sf] tof/Lsf nflu sfo{;"rcor) Igdf{Of ug{5do;kl5 pQm sfo{;"rLnfO{
;jLs[tLsf iu ;DalGwt Igsfo ;dIf k]z ul/g]5 . :jLs]t sfo{;"rL adé&fafNof+sg
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ug{ Ps k/fdz{bftf IgoQm ul/g]5 . cfjZos cg';f/ jftfj/OfLo tyf ;fdflns d"Nof+sg
K|Itj]bg;Fu} / pkcfoflhgf ljlzgdps;dfj]z u/L k'gjf{; sfo{of]hghr), cflbjf;L

hghflt oflngfupp), ljiffoL Joj:yfkg oflhgf, >d Joj.yftkg sfo{ljlw / cfkTsfnLg
K|ltsfo{ of]hgf Ps};fy tof/ ug'{kg]{5 .

# _pkcfoflhgfsf] :jL$fd} pkcfoflhgfx?nt®d e&s ljz]if1x?n] k'g/finflsg u/L
;JLs[t ug'{kg{5 . o;/L :jLs[tarab{n] jftfj/OfLo tyf ;fdflhs d"Nof+sgdf kixrfg
ePsf ;a} k|efix?nfO{ pkcfof]redsf df n]vfhflvf u/L kof{Kt dfqfdf ;Daflwg
ul/Psf] ;'lglZrt ug'{kg]{5s .

$  Go"gLs/0fsf pkfox?sf] s@{Gsd] r/Ofdf k|:tfjin] kiIxnRgp, 1IPP/ ESMP
df pNn]ivt s]xlkfox?sf] sfof{Gjog ;'? ug{ ;Sqg]5 .

cg king cg udgompliance Monitoring8pkcfoflhgf k|:tfisx?n] pkcfoflhgfsf] cg'kfng
l:ytL / cfOk/]sf s'g} klg ;jfn tyf Jojwfgx?sf ;DaGwdf cfly{s sI/8f]/ @od{no
;dIf q}dfizs k|ltj]bg k]z ug'{kgK®0o.n] cfjZostf cg';f/ :ynut Ig/LIfOf dfkm{t
K|Itjjbg k|dfOfLs/Ofarh ;dIf PsLs[t Kijjbg k]z ug{5 . To;kidp n] cfjZostf
cg';f/ ;f+of]lugRandom tyf p2]Zosk/s(rurposivg :ynut e|dOf u/L cwi{jflif{s k|ult
K|ItjJbgdf ;dfj]z ug{ k|ItjjgnfO{ PsLs][t ug]{5 .

SFyrut Jof:yf/ Ifdef |fst offhgf . jftfj/OfLo tyf ;fdflhs hf]lvd Joj:yfkg;DaGwL
sfo{nfO{ s[lif tyf kz'kG5L ljsf; dGqfnoaf/f :yfkgf ul/g] cfoflhgf Jojiyikg OsfO{
df cfa4 ul/g]5, h;df cfoflhgf Igb]{zs ;ld$c) d'Vo sfof{nosHp, cfly{s slI/8f]/
K|fljlws ;dGjo ;lditx?EcTccs) / 5flgPsf cfly{s sI/8f]/x?sf cfly{s s}/&fof{no
(ECO9 /Xg]5Y. k|b]z tyf :yfgLo ;/sf/x?n] dfkf]gflwsf/leq kg]{ pkcfoflhgfx?sf]
kixrfg tyf sfof{Gjogdf ;xeflutf hgfpg'sf ;fyicTccsdf K|ltlglwTj ugK5grPD

df Pp6f jftfj/OfLo tyf ;fdflns OsfO{ :yfkgf ul/g]5 . pQm OsfO{df B&kjgIfl/i7
jz]if1 / Pshgf jl/i7 ;fdflhs ljz]ifl /xg]58. k|Toksodf Ps hgf jftfj/Of ljz]ifl

| Pshgf ;fdIfths ljz]ifl /xg]59. jftfj/OfLo tyf ;fdflns 6flnLx? jftfj/OfLo tyf
;fdflhs rf;f]lx?sf nflu cfoflhgfsf tf]lsPsf ;Dks{ Jol@&axBoint person<f/f k|b]z

tyf :yfgLo txx?df k|ltlalDat x'§]%ifj/Of tyf ;fdflhs ljz]ifl / ;Dks{ JolQmx?sf]

Xiv



lgoldt ?kdf ;dGjo a}7s a:g]5 . pglLx®sf@q{ rrH IPPFsf ;DaGwdf cfjZos
tfind k|bfg ul/g]5 .

fy} jftfj/OfLo tyf ;fdflhs ;jfnx?sf] Joj:yfkgsf nflu IjBdfg Ifdtf hf]lvd sDkf]g]G6
€joj_ @v dfkm{t / ;+:yfut Ifdtf tyf ;Lk ljsf; sfo{gmd ;~rfng u/L s]xL xb;Dd
Go"gLs/0f ul/g]5 . o:tf sfo{gmdx?sf] 18nfOg tof/ kf/L ;+3Lo tyf ljs]IGb]t ;/sf/
lgsfox? b'jflfdtf ;'b[9Ls/Ofsf nflu sfof{Gjogdf NofOg]5 . Ifdtf ljsf; sfo{gmdsf gmdc
,/Sf/L Igsfox?nfO{ s[lif Joj:ffosf] d"No >[+vnfdf hnjfo'nGo hf]lvd / r'gfjtLx?sf] kix
tyf ;Daflwg ug]{ / hnjfo' pTyfgzLntf xfl;n ug{ cjnDag ul/g'kg]{ pkfox?sf ;fy} d"N
>[+vrh:t}M pTkfbg ;fduiy pkoflu biftf, pmhf{ biftf cflo_ biftf clej[l4 / ;|f]tsf]
clwstd pkoflu ug{ /OfgLltsf ;DaGwdf ;Ifd agfOg]5 . k|b]z tyf ufpFkflnsfx?
ljIzli6s[t dfudf cfwil/t ;]jf tfind, k|fljlws dfkb08sf nflu Ifdtf Ijsf; / s[lif ;fdulL,

it tyf pTkfbgsf nflu u'of:t/ ;'lglZrttf ;+0Gqsf] Joj:yf IdnfOg]5 . cfjlws tyf Ifjqut
of|ngfx?sf] k|efjsf/L sfof{Gjogsf nflu s[lif Ifj]gsf] of]lhgf Igdf{Of, sfof{Gjog, cg'u
K|itjlog ;DaGwdf :yfgLo ;/sf/x?sf] Ifdtf ljsf; ug{ pgLx?nfO{ ;xof]u k|bfg ul/g]5 .
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Acronyms

CES
ECO
ECTCC
EIA
E&S
ESA
ESIA
ESMF
ESMP
ESS
E&S
GRM
IEE

P

IPP
IPPF
LAPAF
MoALD
OPD
PIM
PAP

PIU
PMU
PO
PP
PSC
RAP
REED
RE
RPF
SEP

Concise Environmental Study

Economic Corridor Office

Economic Corridor Technical Coordinating Committee
Environmental Impact Assessment

Environmental and Social

Environmental and Social Assessment
Environmental and Social Impact Assessment
Environmental and Social Management Framework
Environmental and Social Management Plan
Environmental and Social Standards
Environmental and Social

Grievance Redreddechanism

Initial Environmental Examination

Indigenous People

Indigenous Peoples Plan

Indigenous Peoples Policy Framework

Local Adaptations Plans for Actions Framework
Ministry of Agriculture and Livestockevelopment
Office of the Project Director

Project Implementation Manual

Project Affected People/Person (generally people affected by land
acquisition)

Project Implementing Unit/Subproject implementing unit
ProjectManagement Unit

Producer Organization

Productive Partnership

Project Steering Committee

Resettlement Action Plan

Rural Economic and Enterprise Development

Rural enterprises

Resettlement Policy Framework

Stakeholder Engagement Plan
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1. Introduction

The Government of Nepal (GoN) through the Ministry of Agriculture and Livestock (MoALD) is
currently developing the Rural Economic and Enterprise Development Project (REEDP). The
projed is being considered for World Bank funding and would thus be subjected to the World
Bank Environmental and Social Management Framework (ESF). The World Bank ESF requires
that the project complies with ten (10) Environmental and Social Standards (WB (ES&t
ESS9) as follows:

WB ESS1- Environmental and Social Risk Assessment and Management

WB ESS2- Labor and Working Conditions

WB ESS3- Resource Efficiency and Pollution Prevention and Control

WB ESS4- Community Health and Safety

WB ESS5- Involuntary Resettlement and Restrictions of Access

WB ESS6- Biodiversity Conservatio& Sustainable Management of Living Natural Resources

WB ESS7- Indigenous People

WB ESS8- Cultural Heritage

WB ESS9 Financial Intermediation

WB ESS10 Stakeholder Engagement and Disclosure of Information
This report provides an assessment of the environmental and social risks and impacts associated
with the project, and based on the assessment, identifies project-deatgd risk mitigation
measures, and develops a framework for managing the project's risks and impacts during
implementation. The scope of the assessment and framework will cover nine of the World Bank's
Environmental and Social Standards (ESS) listed above.

2. Project Descripion

The REED project aims to enhance rural entrepreneurship and strengthen the market linkages of
rural entrepreneurs, including smallholder farmers and producers. The project will be implemented
by the Ministry of Agriculture and Livestock Development (Md) in selected rural economic
corridors of the country. The project is estimated to cost 8&million and aims to be able to
directly support rural enterprises through building of productive partnerships between smallholder
producers and traders andéther players in the value chain.

2.1 Project Components

The project will have the followinfpur core components:

Component 1(Strengthening Market Linkages through Productive Partnershipsjigeted at

US$ 40 million, this component aims to promote the development of sustainable business
partnerships between Producer Organizations (POs), represented by small farmers and rural



producers organized in groups, organizations, cooperatives or other forms of association, such as
cottage industries and buyers. The component will support a comprehensive communication
campaign, including womefocused campaigrorokering supporfior progectivebuyer and POs

to develop joint profils, technical assistance to jointly develop business plansugtatants to

POs, and support to formalize POs into legal entities.

Component 2(Strengthening the entrepreneurship ecosystem in the federctusy - With a
proposed budget of USSmillion, the component aims to support the POs by strengthening eco
systens of both public and private sectoio ensure their sustainabilitin order to achieve the

goal, the component will focus dailding capaity in the federal structur® strengthen agr
business competitivenesntrepreneurship development dnuald capacity of expert intermediary
institutions that, in turn, will strength&MEs and agrstart up entities. The project will undertake

a compehensive capacity needs assessment to identify the capacity gap and design appropriate
measures to bridge the gaphe interventions would include: (Subcomponent Zapacity
building of provincial and local government and related agencies to masetaire delivery and
address capacity constraints at the provincial and local government levels, especially in terms of
implementation capacity to ensure proper utilization of available respar@Subcomponent

2b) Capacity building of Intermediary Insitions and SMEgo strengthen theapacity and
coordination mechanism of the concerned public agencies at provincial and local level in the
agriculture sector in the Project area.

Component 3will support to restoring and strengtheni@@VID-disrupted food supply chain

and local economy. With the proposed budget of US$ 22 million the project as g@VvibD-19
response will support investments in restoring the regional food and inputs supply disrupted due
to the limited movement, lockdon and the restriction of border trade and their {taTgn safe
storage at municipal level to ensure food and inputs security. As the recovery actions, the project
will support transfer of technologies and knowledge to farmers and agriculture relatedapabli
semipublic infrastructure and facilities. The project will also support to build public and semi
public ago-infrastructures and facilities by using labotensive Cash for Work (CfW) to create

jobs in the ruralarea andcontribute to enhancing ralrincome. The project will also support
upgrading and building demadalliven market centers, value chain related infrastructures and
semipublic infrastructures at local level, which could include regional market centers, collection
centers, storage cenge coldchain centers, packaging and processing centers, value addition
facilities, among others. The value chain related infrastructuiese managed and operated by
private sector/cooperatives to generate fees and businesses to ensure sustalih@bpityject

will supportupgrading or building municipal agriculture centersiisure safe storage at municipal

level to ensure food and agriculture inputs secufityese centers will also provide agriculture



related training to returnee migrant workéosreengage them in agriculture sector on deina
basis.This will also support posEOVID-19 rural economic recovery as restoring of supply and
storage through municipal centers All of the infrastructure and facilities will be
constructed/upgraded byetlproject in the land owned either by the government or participating
municipalities in COVID19-compliant physical venues. The project will reinforce climate and
environment considerations during the construction of the infrastructure in line with thie t6SM
ensure that | ocal knowl edge and usersodo needs,
the project will actively promote the use of renewable energy for the proposed infrastructures.

Component 4: Project Managementith a proposed budget &8S$ 7.5 million will provide for

the project management. This will cover the activities of the Fetiarall Office of the Project
Director (OPD) in Kathmandu within MoALD and Economic Corridor Offices (ECOs) that will

be established in four selecteddtions (Province 1Province2, Province5 and Sudyraschim)
including the Technical Assistance (TA) firms to support the OPD at the Heledrof project
management, including setting up operational procedures and manuals, and developing and
implementirg communication strategy.

2.2 Activities with Potential E& S Impacts and Risks

While all project activities are subject to the World Bank ES Standards, the assessment and
management of risks and impacts will focus on three activities on the groutite fyoject's

funding of selected PP subprojects under their business plans (1a) and (ii) and the implementation
of market and export promotion infrastructure (3). These activities are further discussed below.

2.2.1 Grants to PP Subprojects under Subcompamt 1a

The project will hire a technical assistance to help the PPs prepare business plans. The business
plans of PPs would typically include, among othspgcifying product quality, quantity, delivery

and a price determination mechanishine business ph will include screening checklist with
identified environmental and social risks and a section in which the beneficiaries will have to
describe measures to address the Environmental and Social impacts ofgihgjesttb A template

for E&S question andequirements will be developed during the initial phase of project
implementation. The project will provide 50% stap grants to theP O 6bsisiness plan,
purposively to finance assets, working capital, specialized technical assistance and capacity
building activities within the subproject proposals.

The proposals will be screened and selected through the evaluation at ECO level. The POs will be
invited to formulate Business Plans with assistance from the Project. Eligibility criteria for profile
screeningvould proactively consider and incorporate, social and environmental criteria such as:
the number of beneficiaries, identification of ES issues , mitigating measures against ES issues



and budgeting for ES management .Special consideration will be giwemteriled POs to assist

in meeting the criteria and building their capacity to become economically viable and sustainable.
Though the project does not fund activities related to infrastructure development, the federal
government through the transfer of ddional grant tgparticipating municipalitiesvill provide
necessary resourcesbuilding and reconstructingalue chain related infrastructure and facilities

for the viability of PPs.

2.2.2 Upgrading and building value chain related infrastructures andgemipublic

infrastructures at local level under Component 3

As part of t RO re§p@n&dtkis canpdhendDwill support investments in restoring
the regional food and inputs supply disrupted due to the limited movement, lockdown and the
restriction of border trade and their lotegm safe storage at municipal level to ensure food and
inputs security. This component will address disruptions in food supply by strengthening safe food
storage and address disruptions in inputs supply by megteeeds, breeder seeds and fertilizer
supply. This will support postOVID-19 rural economic recovery through job creations and
enable continued operation of intra/inteunicipal level rural based agricultural businesses and
valuechains working in inpts sector.The project will also support upgrading and building
demanddriven market centers, value chain related infrastructures anepsific infrastructures

and facilitiesat local level, whicthwill address disruptions in food supply by strengthersatg

food storage and address disruptions in inputs supply by restoring seeds, breeder seeds and
fertilizer supply.

All of the infrastructure and facilities will be constructed/upgraded by the project in the land owned
either by the government or partiaipng municipalities in COVIBEL9-compliant physical venues.

The project will reinforce climate and environment considerations during the construction of the
infrastructure in |ine with the ESMF to ensur e
are adequately addressed. In addition, the project will actively promote the use of renewable energy

for the proposed infrastructures.

2.3 Project Location

The project is expected to covax (6) provinces, with a phased approach, usimpgavincial or

district focus, depending on the agreed criteria with the GoN. The project will prioritize project
locations based on NorbBouth and EastVest road corridors, which connect provinces, and where
main roads have created opportunities to lumakagriculture catchment with markets.

The criteria could include economic potential of the project areas, including SME intensity,
scalable value chains identified by Country Private Sector Diagnostic for Nepal and other studies,
intensity of financiabhccess as well as density of youth population. The following highways/main
roads have been identified as such economic corridors (Figure 1):



Mid-hill highway Province 1 and 3)

EastWest Highwayand Postal Highway (Province 2)
Mid-hill Highway (Gandakji

BhalubangRolpa Highway (Province 5)
DhangadhiDarchula Highway (Sudurpashchim)

® oo o

Province No. 1- This province is bordered by the china to the north, Indian states to South and
East and Bagmati and province no 2 in the west. There are around 4.5 pabjle living in this
province with a 175.6 population density per square kilometer. This province is famous for tea and
large cardamom production on rdl topography and paddy/maize and millet in the Terai
region. Mechi, Koshi, Sagarmatha and Middleuitain Highways are major road connectivity.
Middle Mountain and Eastest Highway link with Province 2 and Bagmati province.

Province No. 2- This is the secontargest populous province and smallest by area. The most
densely populated province with 3,7&fuare kilometers area with a population of 5,404,145. The
Koshi River and Koshi Tapu Wildlife Reserve act as provincial demarcation border between
Province 2 and Province 1 in the east. And the demarcation line between Chitwan National Park
and Parsa Natnal Park as the provincial border between Province 2 and Province 3 in the west.
The province is located on flat plains of Terai and Chure or the Shiwalik Hills are the natural
border of the Province which falls in the northern side. The southern sdenhiaternational
border with India. The province is rich from agriculture productivity. Fishery, paddy, maize and
wheat as food grain including vegetable and sugarcane, and tobacco are cash crops have high
potentiality in this province. Form highway ppestive, Mahindra highway (Eagtest), Postal
highway and Tribhuvan highway are major. Besides Tribhuvan Highway, other two links east to
west.

Bagmati Pradesh- Bagmati province covers 20,300 square kilometers area and Hetauda in
provincial headquartert is in central Nepal, bordered Province 2 and India in South and Province

1 in the east, Gandaki province in the west and China in the north. It spread from 141 sea level to
7,229 at Rasuwa. The province is rich in production of paddy, cash crops, \egetdther

grains. Having 119 local government, including three metro cities, Hetauda is the province capital
of Bagmati Pradesh. Ea#lest, Postal and Tribhuvan Highways are major ERCs in the Province.
EastWest Highway traverses east to west, while Rastal Highway is close to Indian border and
south to the EadVest Highway. Tribhuan Highway links to Birgunj to Kathmandu.

it EastWest Highway in Province 2 will overlap with KarDhlalkebaiPathlaiya (KDP) Road under Strategic Road Connectivity and Trade
Improvement Project (SRCTIP)



Gandaki Province - Gandakiprovince, which lies in the mid of the country, covers a total of
21,733 square kilometers area, reprging 14.66% of the total land of the country. Pokhara is the
provincial headquarter and bordered Province 3 in the East, Province 5 in the West, China in the
north and India in the south. The province has a population of 2.4 million, which represents
9%.06% of the national population. The province, which host several famous tourist destinations
of Nepal, is also rich is agriculture products, such as paddy, cash crops, vegetable and other grains.
It hosts 11 of the 77 districts and 85 local bodies.

Province No. 5- Out of 109 local levels in Province 5, there are fourmgdropolitan cities, 32
municipalities and 73 rural municipalities. The Province has a population of 4.458 million. Of this,
52.43 per cent are women, and 47.57 per cent are ment fkegmsition paper, out of 210 billion
Gross Domestic Product of province no 5, the agriculture sector has 46.5 per cent contribution.
The province stands on the first position on lentil and oilseeds production. BhaiuBaiga

Pyuthan and BhairahawRalpa Gulmi-Arghakhanchi Kapilbastu Highways are two major ERCs

of this Province.

Sudurpaschim Pradesh-Sudupaschim province is located in western Nepal bordered China to
the north, Karnali province and Province 5 to the east Indian states in south and west. Godavari
has been announced the capital of the Province. The province has a population of 2,552,517 (is
9.63% of the total population of Nepal) with the population density about 130 persons per square
kilometers. The province has a population growth rate of 1.53%. The sex ratio is 912 males for
1000 females, with a total of 1,217,887 males and 1,334,630 fenealerded in 2011. The urban
population of the region is 1,504,279 (58.9%) and the rural population is 1,048,238 (41.1%). Seti
and Mahakali Highways are major ERCs in the province.
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[Province 1 and 3: Midhill highway; Province 2: EastVest Highway; Rovince 5: Bhalubandrolpa Highway;
and Province 7 (Sudur paschim): Dhangadhrchula Highway.]

Figure 1. Economic corridors to be initially covered by the Project

2.4 Project Management Unit

The project will be implemented by MoALD. A project management unit (PMU) shall be
organized consisting of a Project Steering Committee (PSC), Office of the Project Director (OPD)
and at four Economic Corridors Offices (ECOSs).

Project Steering Committed”?SC) A project steering committee shall be constituted by MoALD,
chaired by the permanent secretary for the MoALD and comprising of representatives from
National Planning Commission, Ministry of Finance, Ministry of Industry and Commerce,
Department of Agculture. The PSC will:(a) ensure strategic oversight of overall project
implementation; (b) ensure coordination and cooperation among all participating agencies, federal
and subnational governments; (c) endorse annual work plans and budgets forjed-petated
activities; (d) provide overall guidance during project implementation; and (e) endorse financial,
programmatic and monitoring reports to be presented to the World Bank and other national
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stakeholders to ensure transparency and accountalbitiey Project Director shall serve as the
Secretary of the Project Steering Committee.

Office of the Project Director (OPD)A Project Director Office (OPD) will be established at the
central MoALD office. The OPD will be responsible for the overall supem, quality assurance

and M&E and coordination with other relevant ministries as well as the coordination and
implementation of policy and regulatory framework related issues. The OPD will be Hweded
Joint Secretary, designated as project dire®dr)(deputed from the MoALDI'he PD will have

the authority to make decisions related to the project administration as well as FM. The PD will
be supported by an Account Officer, Planning Officer, M&E Officer, Environment and Social
specialists, and Admisirative Assistant to assist in the smooth functioning of the project
management. These officers will also be deputed from the MoALD for the entire project period.
The OPD will be responsible for preparing and approving Annual Work Plan with inputs from
beneficiaries, key stakeholder and partners; (ii) overseeing overall performance of the project and
providing policy guidance; (iii) suggesting necessary adjustments based on M&E results; (iii)
development and consolidation of Procurement Plans and procurefneorks, goods, services

and norconsulting services for the project activities in accordance with legal agreements; and (iv)
responsible for the implementation of the Environmental and Social Management Framework
(ESMF).

The OPD will be supported by Technical Assistance (TA) firm which will provide technical
services in project management, including setting up operational procedures, developing criteria,
developing communication campaign; while also supporting technical assistance as defined in
sub@mponent 1c and 2c. On an-oall basis, the TA firm will employ sector/theme experts to
review and validate the PP proposals (1.a) and Intermediaries proposal (component 1.c). They will
be short term consultants and will provide independent financialeaical validation of the
proposals received.

Economic Corridor Offices (ECOs).MoALD will also establish Economic Corridor Offices in

four selected locations (Provined, 2, 5 and Sudurpaschinihe ECO will be led by Under
Secretary deputed by MoALWith the support from an Accountant, Planning Officer, M&E
Officer, Environment officer, and Social officers and Administrative Assistant; procurement
offices, seconded from the Ministry, to assist in the smooth implementation of the project. There
will be additional technical staff (technical officers as well as technicians, seconded from the
Ministry at the ECO in implementation of the project activities. The ECO will be responsible for
(a) implementing the project activities at the economic corridael;l€ls) conduct procurement
activities for infrastructure related activities under Component 1.b and 2.b; (c) facilitating planning
and interagency coordination; (d) assisting in selection of project sites and beneficiaries; (e)



ensuring appropriate govence and accountability, including through management of a suitable
grievance redressal system; and supervising Economic Corridor Level TA firm.

Each ECO will also be supported by local TA firms which will assist in the execution of the
following activities: (i) support the formation of productive alliances and throughout the
implementation of the business plan; (ii) provide capacity building support to the Provincial
Ministry based on the Capacity Enabling Needs Assessment; (iii) provide support to rural
municipalities to develop plan fodemand driven,value chain relatedand sempublic
infrastructure and facilitiegunder Comp3); and (iv) support the Economic Corridor office to
pursue procurement

Linkages with Provincial Ministry ofAgriculture. While the dayto- day implementation will be
conducted by economic corridor project teams with support from TA firms, the project will engage
the Provincial Ministry of Agriculture, Land Management, and Cooperatives (MoLMAC) in
overall planniig, monitoring, oversight and advisories. The project will also support the Provincial
Ministries through capacity building through Component 2.b. In the transition phase of the
Federalization, the engagement of the provincial ministry of agriculture aki@# place in two

folds; (1) active engagement in policy guidance, monitoring and advisories; (2) capacity and
institutional building activities to support rural entrepreneurs, which has been detailed in the
Component description 2.a.

Economic Corridor Tebnical and Coordination Committee (ECTCC)ECTCCs will be
established for each of the Economic Corridors. Headed by the PrdsvmteSecretary of
Ministry of Agriculture, Land Management, ai@boperatives, the ETTCs will have equivalent
function as the Pject Steering Committee at Provincial level, ipgqvide strategic oversight of
overall project implementation at provincial leveh) (facilitating provincialevel program
planning and implementation of all project activities with the provinces¢dbjdinating with
relevant implementing line provincial departments and agencies and stakeholders; (c) organizing
periodic progress review; (d) guiding Economic Corridor Offices to work in accordance with the
spirit and principles of thproject; (e) monitring and supervising the work being done in the field;

(f) ensure coordination and cooperation among all participating agencies, at provincial level; and,
(9) provide overall guidance during project implementation.
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3. Scope of the Report

This ESMF contains a rapid assessment of the environmental and social risks and impacts of the
project and a framework for managing these impacts. The assessment and the management

framework that coves the World Bank ES Standards (ES&Xnd ESS10gnlong with their
relevancy and areas has been presented in the table given below.

Table 3.1: World Bank ES Standards and relevant aspects of the project

World Bank ES Standard

Relevance and Areas Assessed

ESS1 Assessment af
Management of Environmenti
and So@l Risks and Impacts

This standard applies to the REEDP's Subprojects, including de
driven, value chain related serpublic market promotion infrastructu
and facilities The assessment provides a quick review of the exi
country's ES risk managent systems in terms of processes

procedures and whether they could adequately address the pi
requirements.

ESS2 Labor
Conditions

and  Workin

This standard applies to the entire project organization, including
and regular employees of MaD and other government entities wi
will be involved in the project, and project contractors. The assesy
looks at the prevailing country laws on labor and working conditi
number of workers and personnel potentially working in the projeci
its impact on the beneficiary community.

ESS3 Resource Efficiency ar
Pollution Prevention and Contrg

The project is not expected to have significant direct impact on res
efficiency. The assessment focuses on potential water and air po
during construction and the potential pollution issues of comme
agricultural production and processighich may involve use o
chemicals and pesticides.

ESS 4 Community Health an
Safety

This standard applies to all project interventions on the ground, incl
smaltscale infrastructure and PP production and trading activities
assessment looks atethhealth and safety risks of residents
communities of smatkcale village construction and PP activities.

ESS 5 Involuntary Resettleme
and Restrictions of Access

The project is not expected to involve large scale involuntary resettlg
impacts.

ESS 6 Biodiversity Conservatig
and Sustainable Management
Living Natural Resources

Expansion of agricultural production areas could impact on the cou
forest and natural habitat. The assessment looks at potential direet
term and longerm impacts on forest, natural habitat and wildlife.

ESS 7 Indigenous People

The project is expected to be implemented in 6 provinces. The asse
determines the potential presence of ethnic minorities that may qua|
indigenous people as defined inethVB ESS7 standard and t
government

ESS 8 Cultural Heritage

Cultural heritage sites in the project sites and the probabilit
encountering chance finds during construction alug chain relate
infrastructure and facilitie®P and public facilitiess possible.

ESS 10 Stakeholder Engagem
and Disclosure

A Stakeholder Engagement Plan has been prepared to estal
functioning platform for effective interaction and meaning
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consultations with potentially affected populations and prg
stakehdllers.
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4. Baseline Environmental and Social Profile

4.1 Socioeconomic Profile

Nepal is a low income (nominal GDP per capita of US$1,034);lzesiced country sandwiched

between two giant countries of India to the South and China to the Ndi#is. ietween 800 4 6
and88126 Eas22@anda®®3North, and, extends 885 km
km North to South. Nepal has a total land are®4at,516sq. km.

Demography. The population of Nepal in 2011 reached 26.6 million with an average annual
growth rate of 1.4%. Average householdesis 5.6 persons with 5,659,984 households. Of the

total population, 1.8 million (6.7%) live in mountain, 11.5 million (43.2%) in hills and 13.3 million
(50.1%) in Terai. A total of 17% of the population are urban. The sex ratio is high with 51.4%
femaleand 48.6% male. Population density is 181 persons per sq. km4, with 1380 per sg. km in
urban and 153 per sq. km in rural area; and 205, 354.4, 168.2, 84.6, and 130.2 persons per sg. km
in the Eastern, Central, Western, Migstern and Favestern Regionsfd\Nepal. Population

growth rate between 1991 and 2001 was 2.28épal is a young country with 63.7 percent of the
countryoés overall popul ation (26.5 million) a

Table 4.1 Area and population by province

Provinces Capital Area (km?) (PZ%Tll?non r[))eeg;lzk P
1 | Province No. 1 Biratnagar 25,905 4,534,943 175
2 | Province No. 2 Janakpur 9,661 5,404,145 559
3 | Bagmati Pradesh Hetauda 20,300 5,529,452 272
4 | Gandaki Pradesh Pokhara 21,504 2,403,757 111
5 | Province No. 5 Butwal 22,288 4,741,716 212
6 | Karnali Pradesh Birendranagar 27,984 1,327,957 47
7 | Sudupaschim Pradesh | Dhangalhi 19874 2,552,517 130
Total 147,516 26,494,487 180

In 2012, the rural population was estimated to be about 82.7 percent of the total and population.
Agricultural land made up 29.7 percent of the total land area.

Ethnicity and Social Structure Nepal is country with great ethnic and social diversity. The
country's population is a mixture of various ethnic groups. The 2011 census listed 59 indigenous
people groups which are collectively referred to as Adivasi Janajati (AJ). According to the census,
the AJs represent about 36% of the country's populatioa pfesdominantly Hindu country, Nepal

has a highly stratified and hierarchical social structure. There are about 63 castes which including
15 Dalits castes. About 86% of the population follows Hinduism, 8% follows Buddhism and 3%
follows Islam. Dalit caseare at the bottom of the caste hierarchy and the most disadvantaged
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among the castes. The following groups have been identified as Dalit groups: Hill and Mountain

Dalits, Terai Dalits and Newar Dalitéiinex 7).

Human Development

Nepal 0s

Hu man

Devel

opment

| & dex

which puts the country in the medium human development catégpogitioning it at 147 out of
189 countries and territories. The literacy rate is at 67.9% with male6&b &#hd female at 60%.

The life expectancy at birth is 70.5 years with male life expectancy at 68.8 years and female 71.6
years. Currently, Nepal ranks 105th out of 157 countries in progress towards meeting the

Sustainable Development Goals (SDGs) (Sachal.eR017). According to the most recent

Demographic and Health Survey (DHS) in Nepal (2016), the maternal mortality ratio is 239 per
100,000 live births, meaning 1 out of every 167 women have a lifetime risk of dying related to
pregnancy or childbearindNepal has made significant strides in reducing neonatal, infant, and

under5 mortality (around a 60 percent reduction between 1996 and 2016), but additional work is

required to further reduce child mortality and to meet the SDG targets for neonatal anél und
mortality (MOH 2017) (USAID, 2017).

Land resourcesWith almost 45% of coverage area, Nepal has the largest coverage of forests in
South Asia behind Bhutan, which has forest coverage of 70%. The land use pattern of the country

by type is 3,090,780 h@1%) crops; 1,030,390 ha (7%) noultivated land; 4,268,200 ha (29%)

forest; 1,560,110 ha (10.6%) shrub; 1,766,160 ha (12%) grass land; 382,660 ha (2.6%) water/lake,

and 2,619,800 ha (17.8%) other. Nepal has been successful in participatory forestnmeahage

and consists of 1.23 million hectare of community forest and 0.54 million hectare of buffer zone

forest area.

Table 42: Land cover status of Nepal (in % of total area)

Forest

Cropland

Grassland

Wetland

Settlement

Other land

44.47

21.88

2.60

1.22

1.15

28.68

Source: Ministry of Forests and Environment, Forest Research and Training Center

Agriculture Sector Agriculture is the mainstay of the economy, providing a livelihood for almost
two-thirds of the population but accounting for less than a tiirtGDP. It provides employment

to 69% of labor force but contributes only about 27% of GDP (Index Mundi, 2019). Nepal has
2.97 million ha gross cultivated land and 2.64 million ha net cultivated land, of which 51.5% lies

in Terai, 39.9% in hills and 8% in mountain. Size of landholding has decreased from 0.96 ha in

1991/92, 0.8 ha in 2001/02 (CBS 2006), and 0.7 ha in 2010 (JICA 2012). With 65% of cultivated

land in the slopes of hills and mountains, loss of fertile topsoil due to erosion is commas. Soll

shallow, acidic, poor in organic content, and deficient in available nitrogen in the hills. Cereals,

(H

including rice, wheat and maize, are grown on almost 90 percent of the cropped area and account
for 56 percent of the total agricultural productionbSiatence small farmers, who produce less
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than 2 percent of the marketed agricultural produce, operate nearly 90 percent of the 3.4 million
agricultural holdingsin FY 2018/19, the total number of cows /oxen, buffaloes, goats, milking
cows and buffaloegigs, chickens, egg laying chickens and egg laying ducks increased by 0.2
percent to 3.7 percent as compared to FY 2017/18 whereas the number of yaks, sheep, buffaloes,
and donkey decreased by the same level of percettpde.midMarch of FY 2018/19, 175.333
thousand metric tons of milk and 248 thousand metric tons ofwasaroduced, whichvasabout

6.5 percent greater than the production in the corresponding period of FY 2022080, 92.48
percent of the female population was economically adtivagriculture. Women comprise 65
percent of the workforce in agriculture, although statistics do not include much of the unpaid
family labor in subsistence agriculture. Additionally, women are responsible for 70 percent of the
livestock production, caymg out activities like feed preparation, feeding, cleaning sheds and
preparing milk products.

Industry and Services SectarBlepal's GDP is driven by services sector. Nineteen percent (19%)
of the labor force are employed in the services sector and yet contribute about 60% of the GDP.
However, much of these are coming from abroad. Nepal is heavily dependent on remittances,
which amount to as much as 30% of GDP. On the other hand, the industrial sector is small and
currently contributingonly 13.5% of the GDRind employing about 12% of the labor force (Index
Mundi, 2019). Industrial activity mainly involves the processing atatjural products, including
pulses, jute, sugarcane, tobacco, and grain.

Water ResourcesN e p a | possesses 2.27% of the worl dobs
6,000 rivers and rivulets and 660 lakes of more than 1 ha with annual runoff of 220 tilbic

meter (BCM) of which only 15 BCM is utilized. Groundwater potential is 12 BCM, of which
annual withdrawal is 0.756 BCM for irrigation and 0.297 BCM for domestic uses. There are 242
wetlands covering 0.42 million h@ut of 2.641 million hectared total arable agricultural land

in the country, a total 0of.473 million hectares of land tha@rigation facility till FY 2017/18

However, due to lack of availability of sufficient amount of water in the sanltye33.0 percent

areas of irrigated lanldaveirrigation facility throughout 12 months of a year.

Energy. Firewood is stiltthemajor source of cooking fuel in Nepal as 52.4 percent are using it. In
urban, the use of LPG has increased, and the use of firewood has decreased from last year.
2016/17, in urban areas 54.1 perdemiseholds are using LPG and 35.4 are using firewood which

in 2015/16 was 53.3 percent for LPG and 37.9 percent for firewood. Electricity has become the
prime source of lighting for Nepali households as 85.2 percetiheohouseholds are using
electricity, 91.2 percent in urban and 80.4 percent in rural areas. Use of solar energy has decreased
by 9.6 percent as compared to 13.4 in 2015/16.Solar power is found more popular in lower
quintiles and rural households which gltbbe due to the special subsidies by government to these
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groups. Solar energy is used by 13.1 percent rural and 5.2 percent urban ateag3angercent

of the poorestjuantile.

Land Tenure and OwnershipThe following tenure systems exist in the oty: (i) Raikar or

private land with absolute ownership which may be leased or mortgaged; (ii) Public and
government land; and, (iii) Guthi or trust land is land which is set aside by individuals and the
State for religious and philanthropic institutiosswech as temples and schools and often is farmed

by tenants. The cash orkmnd incomes from farming such lands are used to finance religious and
social functions. Land under tenancy, both pure and mixed, constitutes about 10 percent of the
total farmlandBut the actual incidence of tenancy is much higher due to the presence of informal
or unregistered tenants. Landowners have continued engaging tenants on an informal basis
especially in the Terai Region where landowners often engage Indian cultivabonsalhy, since

the latter cannot legally own or rent lands.

Landlords reportedly are generally hesitant to rent out their land for sharecropping out of fear of
property claims by tenants. Existing tillers are being evicted on a daily basis which isret¢sta

to weak tenure security of both the landowners and tillers. Although contract farming has started
being practiced in some places, a formal act concerning contract farming agreement is not in place.
(USAID, 2018)

Labor and Working ConditionsBasic enploymentrelated challenges in Nepal are attributed to

the predominance of employment in the informal segments of the Nepali economy with low
productivity and earnings, and poor working conditions, resulting in underemployment in the
country. A recent suay by the World Bank (2020) on a few of its projects reveal, a heavy reliance
of contractors to informal labor contracting. The lack of formal contracts was the norm rather than
the exception, according to the findings of this study. Instead, verbal agresewere common

while hiring laborers and high skilled workers, such as surveyors and engineers as well. Among
those who did have a signed contract were mostly petty contractors/leaders followed by a few lab
technicians, cooks and heavy equipment opesator

The practice of labor provision in Nepal is done through a labor broker or Naike which provides
cheaper workforce to project contractors. Only verbal work agreement is made between Naikes
and contractors, and the agreement between Naikes and indwioikalrs are made informally.
Regarding the prevention of child labor, Nepal is one of the countries with a very high proportion
of child labor. According to the ILO statistics, Nepal accounts for 1.6 million children between the
ages of 1817 engaged inhdld labor, out of which 62,000 children between agés are engaged

in hazardous work (ILO, 2012). Occurrence of direct or primary contraated child labor in
donorfunded project is rare because the PMUs and supervising consultants are constantly
highlighting and monitoring the rchild labor compliance. However, the issue may be significant

for subcontracted labor (Naike) or subcontractor labor where employee data are difficult to obtain,
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and for suppliers of some manufactured construction mistesizch as bricks and stones.
Complaints are done in a traditional informal way, i.e. through the supervisor. There is no
documented formal grievance redress mechanism for laborers in projects.

Occupational Health and Safety The consensusn the literature is that the overall statusof
occupationatafetyandhealthin Nepalis not satisfactoryMost of theworkplacesgspeciallythe
onesrequiringmorephysicalwork andlabor,donotpossespropersafetyandpreventivaneasures
and the workers do not hawe proper understandingdf exposureto hazardsand measuredo
minimizethem.In a surveyconductedamongconstructionworkersin Nepalit wasrevealedhat:
(i) awarenessf OHS standardss very low or nonexistent;(ii) the workersgenerallydisagree
with the workplaceergonomicsand (iii) arenot satisfiedwith their managersoncernfor their
safety(Koirala, 2017).In general,enforcementf OHS standardsn infrastructuredevelopment
projectsis lax, evenfor donorfundedprojectswith only very few exceptionsA recentsurveyby
the World Bank of five projectsrevealsthatissuessuchaspoor housekeepindack of signages,
and nonwearing of personalprotective equipment(PPE) are very common occurrencesat
constructiorsites,andsomeprojectcontractorson site arenot evenawareof the OHS clausesn
their contracts(SARSS, 2018). In donorfunded projects, OHS has been part of the ESMP
compliancemonitoringbut complianceemainlow ascontractorgdendto ignoreconstancitation
of violation primary becausef lack of sanctiondrom PMUs. Meanwhilethe Ministry of Health
andPopulationrdoesnot covernoris mandaten occupationahealthandsafetyissuesNo health
programsin Nepal addressthe preventionand control of occupationalrelated diseasesand
conditions.Thoughthe LabourAct stateghatoccupationatliseasesrerequiredto bereportedjt
hasnot definedthe list of the occupationaldiseasesand the processfor providing welfare and
compensatiomo theworkerssufferingfrom occupatonal diseases.

Community Health and Safety Nepal 6s topographical and soc
periodic epidemics of infectious diseases, epizootics and natural hazards such as floods, forest
fires, landslides, and earthquakes. A large secticdheopopulation, particularly those living in

rural poverty, are at risk of infection and mortality by communicable diseases, malnutrition and
other healtkrelated events. EIAs in Nepal have traditionally included basic information about the
baseline healtprofile of the population in the project influence area. However very few or none
have assessed specific health issues that may be impacted or exacerbated by the project
interventions. Community health management measures such as awareness campaigns on
HIV/AIDS, STI/STD and other communicable diseases often get inserted into the ESMP without
the benefit of justification from impact assessment or analysis. Also, while comrbasiy

health programs of the Ministry of Health and Population, tackling isfuesnmunity health are
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present and showing positive results (See APC, 2017), infrastructure projects rarely link with
and/or tap into these communitsed programs.

Cultural Heritage Sites Nepal is a treasure land for cultural heritage sites. Seviére @ultural

heritage sites of Nepal are listed in World Cultural Heritage List by UNESCO. These ancient
monuments date back to 13th century. Pashupatinath, Swayambhunath, Boudhanath,
Changunarayan, Kathmandu Durbar square, Bhaktapur Durbar square an®uétatr Square
(Durbar square means AKingbs Palacedo in Nepal
list. Kathmandu, Bhaktapur and Patan are three major historical cities where art, architecture and
culture was developed and flourished tofith potential during 13th century to 17th century.
Another UNESCO listed world cultural heritage site is Lumbini where Lord Buddha was born and
spread Buddhism all over the world. Nepal is a culturally rich country with cultural artifacts such
as templesmonuments and sacred sites spread across the country and having a diverse cultural
value, traditions, beliefs, knowledge. Often infrastructure projects are not directly related to the
risks and impacts to cultural heritage from project activities. Tloge€&r ESMP will set out
measures to protect cultural heritage in general of the project area, in cases of chance finding and
in particular where IPs are prevalent.

4.2 Environmental Profile

Climate and MeteorologyNepal represents two bgeographical i@ms: the Palearctic and Indo
Malayan. It lies at the crogsads of the Southeast Asian, Northeast Asian and Mediterranean
tracts. Average annual precipitation is 1,630 mm. Eastern Nepal receives 2,500 mm and Western
Nepal receives 1,000 mm annual raihfél total of 80% rainfall occurs in monsoon (June to
September). The annual mean temperature is aroli@l The climate of Nepal greatly varies

from north to south and east to west. In general, climatic zones in Nepal are categorized by
temperature regies based on altitudinal ranges. These climatic zones atteopital (<1,000 m
elevation), warrtemperate (1,002,000 m elevation), codemperate (2,008,000 m
elevation), alpine (3,00@,000 m elevation) and arctic (>4,500 m elevation). The Teramagi

in the suktropical climatic zone characterized by hot and humid summers, intense monsoon rain,
and dry winters. The annual rainfall decreases gradually from the Eastern to the Western Terai.
The annual total rainfall in this region varies from 1,138 to 2,680 mm, and the mean monthly
precipitation ranges from 8 mm to 535 mm. The climate of Churia region ranges frarosahbl

to warmtemperate and is characterized by hot andnsubid summers, heavy monsoon rain, and
cold, dry winters. The predtation pattern in Churia is variable, with the highest annual rainfall

in the Eastern and Central Development Regions. The total annual rainfall varies from a minimum
of 1,138 mm to the maximum of 2,671 mm.
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Topography and GeologyNepal is located betwe&60 20" 53" N to 300 26' 51" N latitude and

800 03' 30" E to 880 12' 05" E longitude. Nepal is predominantly a mountainous country
characterized by fragile and young geology, unstable slopes and high topographical variations.
There are five physiographregions in Nepal (Figure 1) based on geology and geomorphology
(LRMP, 1986). These are: Terai, Churia, Middle Mountains, High Mountains, High Himal. With
an area of 147,181 sq. km, of which Terai, which is the northern extension of thédndetic
plainscomprises 14%, Churia hills 12%, rindls (Mahabharat) 30%, high mountains 20% and
high Himalaya 24% area. About 14% of the country's land area is permanently covered with snow.
Earthquakes of major consequence are reported in Nepal in an average Gbeyears.

Land cover types.Land cover of Nepal is categorized as forest, agriculture, grassland,
water/wetlands, settlement, and other categories (BabBtudies show that forest is the dominant

form of land cover in Nepal, covering 6.54llion hectares with a contribution of 44.5 % to the

total geographical area of the country. Agriculture area is extending over 3.2 million hectares (21.9

%). The settlement and water bodies cover about 0.17 and 0.18 million hectares, that is 1.2 % and

1.2 % of the total area of the country. A large part of the country is classified as other, which is
about 4.22 million hectares, equivalent to 28.7% of the total area. The high mountain area is largely
covered by snow and glaciers and barrenland whicdh&ses si f i ed as 6ot her & | &

Table 41: Land Cover Types in Nepal

Land cover types Land area (million hectares) Per cent
Forest (including shrubs) 6.54 44.5
Agriculture 3.22 21.9
Wetland (including water bodies] 0.17 1.2
Settlements 0.18 1.2
Grassland 0.38 2.6
Other 4.22 28.7
Total 14.71 100.0

Source: FRTC, 2019

Forest and BiodiversityThe country possesses great diversity of flora and fauna comprising 11
bio-climatic zones, 118 ecosystems and 35 forests. Nepal is placed in 25th position in the World

in biodiversity richness. Despite Négta8500ccup
species of birds (9.3%), 185 mammals Country Partnership Strategy: Nep&RQ@021.2 (4.5%),

100 reptiles (1%), 43 amphibians (1%), 170 fish (1%), 645 butterflies (2.6%), and 5856 flowering
plants (2.7%)There is currently around 3.73 millidra of forest in Nepal, including shrublands.
Forests and wetl ands provide habitat to 25% ol
22 bird, 9 reptile, and 2 invertebrates are registered as vulnerable and protected species by the
Government oNepal. Twenty protected areas (10 national parks of 1.08 million ha, 3 wildlife
reserves of 0.1 million ha, 1 hunting reserve of 0.13 million ha and 6 conservation areas of 1.54
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million ha) are established, which covers 19.4% of total area of the coliheywelve protected

areas have buffer zones conserving 0.58 million ha forest. A total of 1.23 million ha forest is
managed by 17,685 community forest user groups. There are 9 Ramsar sites in Nepal covering a
total area of 34,445 ha. Protection in pragelcireas and their buffer zones, community forests and
leasehold forests are better than in Government managed forest (1.2 million ha), where forest
degradation is high and requires substantial improvement. Regular monitoring of status of trees is
neededn community forests.

Air Quality. About 92.3% of the households in rural and 40.1% in urban areas used firewood in
2001, which contributed about 86% of TSP, 82% CO, 94% NOx and about 80% SO to the total
pollutant emissions. The ambient air quality measunemajor urban areas such as Biratnagar,
Birgunj, and Janalpur. There is currently around 3.73 million ha of forest in Nepal, including
shrublandButwal, Bhairawa, Pokhara and Nepalgunj indicated high level of PM10 (196 to 2,104
ug/m3), TSP (26,222 w@w/m3), and SO2 (85 140 ug/m3). However, there is no system of
continued monitoring of urban air quality. Total number of vehicles in the country has reached
1.13 million at the end of 2010/11, with a density of 53 vehicles per km road. These vehicles lac
proper pollution reduction devices, and, are responsible for 37% of total PM10 generation. Vehicle
emission testing facilities are limited. The Government has recently decided to allow import of
only Euro 3 standard vehicles.

Water Quality Surface watein urban areas is highly polluted by direct discharge of domestic and
industrial wastes from carpet washing and dyeing, leather processing and tanning, foam, plastic,
and nutrients from agrochemicals in rural areas. Rivers of Kathmandu Valley and rhany ot
towns like Birgunj have become biologically dead. Wetlands including ponds and lakes in the
town of Janakpur and other towns have become highly contaminated. Water in Terai is
contaminated by Arsenic in the range of more thaB@ g/l (WHO thresholds 10 ug/l) exposing

2 million population.

Solid Waste About 1400 tons per day of solid waste (72% organic) is generated daily in the 58
municipalities at a rate of 0.25 kg/person/day, of which only 42% is collected and managed. In the
absence of properandfill sites, the collected waste is directly dumped in rivers, forest or
agriculture fields. There are no separate arrangements for managing hazardous and medical waste.

4.3 Prevailing Environmental and Social Issues

Land degradation Soil erosion and flooding are the major causes of land degradation in Nepal.
The extent of area mainly affected by riverbank erosion was 16,398 sq. km, slumping and gully
erosion was 4,244 sq. km, and mass wasting was 116,566 $gjvens. carried aroun836 million

tons of soil per year, causing riverbed aggradations at a rate48 86 annually,47 causing
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increased incidents of flooding in Terli.200202, an area of 0.7% in Mountain 0.6% in Hill and
1.7% in Terai was made uncultivable by flood aadl erosion.The steep mountainous terrain of
Nepal combined with heavy monsoon rainfalls result in a high risk of landslides each year. Floods
and landslides have caused approximately 8,400 deaths in Nepal from 1983 to 2013, with an
average of 269 deatlper year. In general, the mountainous and hilly regions are more prone to
landslides, while the Terai (lowland) region is more susceptible to fld®esause of the
topography and the relatively young geology of the country, roads are particularly vidrierab
frequent roadside erosions and landslips, requiring engineering and biological slope stabilization
measures.

Fire. Fire is a recurring disaster occurring almost every year during the dry season in Nepal, i.e.
from February to May. The fire in the town of Myanglung in Terhathum District in 2002 and
Phungling Bazaar in Taplejung District in 2003 in Eastern NepalreAdrahi, Siraha District of

Central Nepal in May 2012 are some of the major and devastating fire incidents. In addition,
frequent forest fire causes loss of thousands of ha of forest and biodiversity every year. A study by
ICIMOD suggests that 4,217 fatefire incidents took place in 2009. In 2012, with the help of
Moder ate Resolution Imaging Spectroradi ometer
Nepalese officials counted at least 225 with the largest destroying 600 hectares of forest. Officials
say the fires have been caused by a long dry spell, windy weather, and discarded cigarettes.

Epidemics Epidemics are responsible for about 55% of disaster deaths in Nepal. Among the
communicable diseases causing epidemicDarggue, Acute GastroentesiDiarrhea. Among

the other major infectious and vectoorne diseases present in Nepal are Malaria, Tuberculosis,
Japanese Encephalitis, Lymphatic Filariasiésceral leishmaniasis in Terai region and
HIV/AIDS. HIV/AIDS. HIV/AIDS is characterized as@ncentrated epidemic in Nepal with an
adult (ages 149) HIV prevalence of 0.3 percent in 2011. According to recent estimates, Nepal is
home to approximately 50,200 people living with HIV and four out of everyififeetionsin

Nepal have occurred throngexual transmission. Nepal stands highly vulnerable to the unfolding
COVID-19 pandemic, which has affected all sectors of the country including food security and the
agricultural sector.

Poverty Poverty in Nepahas gradually decreased due to factdke high economic growth,
investment on social and economic infrastructure and robust increment in the flow of remittance.
The Living Standard Survey 2011 showed that 25.16 percent of the total population was living
below the poverty line FY 2011. Becauddle massive migration of youths for employment in
foreign countries and subsequent rise in remittance income, the portion of the population below
absolutepovertyline has declined. Latest government estimates say that the poverty defined in
terms of poplation living below the poverty line has reached at 18.7 percent in the FY 2018.
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Despite the declining poverty, the high inequality is still a major concern. Of the seven provinces,
Sudurpashchim province has the highest number of people living belopotresty line, followed
by Karnali province, which also has the lowest life expectancy.

Table 4.4: Provincewise poverty and life expectancy in FY 2018
Province | Provincel Bagmati| Gandak| Provincg Karnali |S. Pashigim| Nepal

No. 1 No. 2 | Pradesh Pradesli No.5 | Pradesli Pradesh

Population under 12.4 19.8 15.3 15.5 18.2 28.9 33.9 18.7
absolutepoverty (%)

Life expectancy 70.7 67.8 70.7 71.7 69.3 66.8 68.6 69.7
(living born)

Source: National Planning Commission, approach Paper of 15th Five Year Plan, 2019

Exclusion of Indigenous PeopleNepal's highly stratified and hierarchical social structure has
controlled access to resources and economic opportunities. The indigenonalitias (Adivasi
Janajati) of Nepal comprise 36% of the total population. The 2011 census listed the population as
belonging to 125 castes and ethnic groups, including 63 indigenous peoples; 59 castes, including
15 Dalit castes; and three religious' gps. Even though indigenous peoples constitute a
significant proportion of the population, throughout the history of Nepal, they along with the lower
caste groups have been discriminated, marginalized, excluded in terms of land, territories,
resources, laguage, culture, customary laws, political and economic opportunities. Discrimination
and systematic exclusion of indigenous people and other lower caste groups have since been
outlawed. However, casteased discrimination has been deeply ingrained in Mepalulture and
continues to be experienced by members of the lower castes. Nepal has already ratified ILO
Convention 169 on Indigenous and Tribal Peoples and passed the UN Declaration on the Rights
of Indigenous Peoples (UNDRIP) and the World Councihdigenous Peoples (WCIP) Outcome
Document. However, the local laws do not yet reflect many of the key elements of these
international conventions such as the provision for Free and Prior Informed Consent.

Castebased discrimination and vulnerabilityThe Nepal caste system which has its roots in the
ancient Hindu religious texts, codes and traditions, divides people into unequal and hierarchical
social groups. Those at bottom of the system (which are composed of several Castes collectively
known as the Dalé are discriminated against and excluded soglturally, economically and
politically. Due to exclusion and discrimination, Dalits have limited access to resources, services,
education and employment, keeping most of them in severe powdiityppugh case-based
discrimination was legally abolished by an amendment on the Nepal Civil Code (Muluki Ain) in
1963, the caste system, is still pervades in the Nepali society. Based on the 2011 census
enumeration Dalits account for 13.6% of the country population.
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Land ownershipin Nepal There is a significant imbalance in distribution of land in Nepal.
According to Nepal Standard Survey 2011, top 7 percent of the ownership occupy 31 percent of

the agricultural land while the bottom 20 percent own only abopér8ent. 45.7 percent of
agricultural households own between half a hectare and three hectares of land and occupy 69.3
percent of total cultivable land. 52.7 percent of those households own half a hectare or less and
occupy 18.5 percent of cultivable aréae average size of agricultural landholding is 0.7 hectares

in rural areas and 0.5 percent in urban areas. Similarly, many of the agricultural households depend
on small farm size for cultivation. Ofs, t he t
defined as those who are operating |l ess than
(operating 2 ha and more land). There is also an uneven distribution of the agricultural land in the
country. Small farmers operate only 18 percenotdltagricultural land while 22 percent of the

l and is operated by fAlargeo farmers. Similar|l
agricultural househol dsd own | and and 10 perc
other hand, 3 percent of households operate at least some landiarftedh others. At the other

extreme, 5 percent households do not own any land but operate land owned by others on
contractual basis, says the survey.
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5. Social and Environmental Risks/Potential inpacts
5.1 Project Activities that have potentialE&S Impacts

The interventions that can have environmental and social impact#& 8rrisks are: (i) the
implementation of PP business plans/proposals (Component 1); (ii) the implementation-of semi
public value chain related infrastructure and facilif€@mponent 3). The PP business plans will
range from, production of crops or livestock, plbatvest processing, manufacturing and
marketing. The types of PP subproject proposals to be funded by the prejeot get specified

but are anticipated to include crop/livestock production, construction of lsuilglings to be used

as enterprise offices, aggregation centers, storage, sorting and/or processing/manufacturing
activities, and installation and operatmiprocessing equipment and machineries.vidtee chain
related infrastructure and facilities includes, smalkcale irrigation schemes,
construction/upgradation of regional marlaenters agro-knowledge centergand agriculture
centersin strategic locations along the economic corridors and municipal agriculture centers. It
will also supportagriculture related public and sepblic infrastructure and facilitiedn
summary, the project will involve the undeiitad of the following types of activities:

1 Crop production, including bee keeping;

1 Animal production (livestock, piggery, poultry);

1 Procurement, installation and operation of processing/manufacturing equipment and
facilities;

1 Trading and marketing activige including collectionstorage aggregation, sortingold
chain centers, packaging and processing centers, value addition fagiidésansport of farm
products;

9 Construction of buildings (to house trading centers, PP offices anth@osst facililes,
construction and rehabilitation of regional marketgo-knowledge centersagriculture
centersand municipal agriculture centers);

1 Construction and operation of irrigation ponds and sstle irrigation schemes;

1 Others smalkcale facilities

5.2E&S Risks and Impacts of REED Project and Mitigation Options
As discussed, the environmental and social risks of the project would come from the activities
enumerated above. The following are their specific risks or potential impacts:

5.2.1 Risk of labor and working conditions

Labor and working conditions standards are likely to be the risk due to weak enforcement of the
labor laws and worker rights by the contractor and weak compliance monitoring by the client. The
following are critical:
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Risk of workersn the project being denied their rightEhe project will hire new staff and
engage MoALD staff into the project. These ne
consultant hiring policies and are expected to be provided with adequate rights. Hpnageet,
contractors would not be directly under the control of MOALD. Given the lax enforcement of
labor laws and the documented prevalence of informal contracting in the construction industry,
there is a risk that workers hired by contractors may neige@dequate worker's rights. The
labor management process will be developed as outlined in the ESMF and consistent with
national legislation and ESS 2 addressing all issues including the applicable requirements
regarding nofdiscrimination, equal oppontities, health and safety for those mobilizing labor
works for construction. It will be ensured that LMP will be updated, maintained and
implemented throughout the Project period and that they are applicable to contractors, Project
workers and all subontactors engaged in the Project. The LMP will be part of the bid
document for contractors and the compliance monitoring of the same the responsibility of the
government. LMP fosubprojects will be developed as part of ESMP and applied throughout
Project life cycle.

Risk of children being hired to work in the project and in the Productive Partnership activities
There is a possibility that children could be hired in construction works, either directly through the
Naikesystem or indirectly through suppliers of building materials. The bricks industry in Nepal is
notorious for using children. The project shoulié a strict policy against hiring children by
contractors and this shall be specified as part of the contract. If the subproject involved bricks as
building material, the contractor should be required to show evidence that the bricks used are
coming fromfactories that do not use children labbine subprojects will not hirechildren below

the age of 14nd it isconsistent with th€hild Labour (Prohibition anBegulation)Act, 20000f
Nepalas theAct barsemployingany child below the age of 14. Howeythe law allows limited

and selected use ohildrenbetweenthe age ofl4-18 and carbe assigned only on light duties,

and not on hazardous task or work environmsath as public transportation and construction
related worksHowever,use ofchildrenbetweerthe age ofl4-18requires a lengthy legal process,

such a®btaining approval form théamily of the child and concerned labor office, and prongd
detailed information of the child to labor office. The child workers are not allowed to deploy in
work for more than 6 hours per day and 30 hours of work per week and are entitled to a leisure of
half an hour after working for three consecutive hours in a day. They are entitled-ftayoleave

in every week. In order to monitor the condition of thiédclabor, the labor office, as per the law,

can depute an employee for inspection of the enterprises that engage child Wwookect
partnership (PP) facilities should adopt strict policies about hiring underage chNdréonded

labor should be alloed in PP's supported by the project.
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Occupational health and safety standardseft on their own without ESS requirements,
contractors of small infrastructure are unlikely to meet OHS standards due to lack of government
enforcement of the law and lack safety culture among the employers and employees. The same
can be expected of the operations in PP facilities involving process equipment. The project shall
require contractors to implement standard OHS on construction sites. This will be included in the
contract. A training on OHS maybe provided by the project for selected contractors who are
already engaged in the project. In the case of operations of PP facilities, the project should ensure
that OHS standards are incorporated in the Operations and Naiote Plans/Manuals of PP
establishments. For processing equipment, PPs are required to obtain an operation manual from
manufacturers/suppliers of the equipment and to properly train operators.

5.2.2 Potential pollution impacts of project activities

Sedimatation of rivers and generation of dusBonstruction activities in smadicale villagdevel
infrastructure may cause localized lswvel pollution. Activities that would involve vegetation
clearing, slope cuts and excavations, will result sedimentafiorers during rainy days or the
generation of dust during dry days. This impact is expected to be temporary occurring mostly
during construction period. Sedimentation can be minimized by prohibiting the dumping or storing
of boulders and soil materidtsthe river or along runoff/drainage channels. Contractors may also

be required to immediately stabilize exposed soils or loose embankments. Unusable soil materials
(such as organic materials, dismantled pavements) should be disposed of in designased dis
sites. Dusts nuisance can be minimized by requiring the contractor to slow down in residential
areas or in school zones and regularly spray water on the construction routes during dry days. To
minimize nuisance from construction noise, contractorshmarequired to restrict construction
activities within daytime period.

Increase use of pesticide$he project will prohibit the purchase of banned pesticides and
agrochemicals. However, PP production scheme will likely involve use of chemical inmgs usi
their own equity. In the long term, intensification of agricultural production may result in increased
use of pesticides and agrochemicals which could pollute surface water in the area. This may happen
immediately if required in the PP business plamay happen gradually over time as production
because more and more commercialized. The project should prohibit the use of banned pesticides
(i.e. those that are persistent pollutants). PP business plans involving crop production should
include provisionsdr proper handling and storage of pesticides and training of farimegrated

Pest Managemeiftlans will be prepared where necessary.

Soil erosion and landslide from infrastructure sit€bere is a alwayspotential for erosion of
slopesconsidering tb weak geological formation of Nepal. The constructialue chain related
infrastructure and facilit® such asold-chain centergegional markets, agiknowledge centers,

26



agriculture centersnunicipal agriculture centertc., and construction of stharigation canals

may requireslope cutsand clearing of vegetatioon sitestriggering landslide and erosion.
Cultivation of hillsides and steep slopes will likely increase soil erosion and sedimentation of
waterways due to cultivation of the hillsidasd slopes. PP participants engaged in crop production

in hilly lands shall be provided technical assistance to undertake soil conservation measures such
as terracing, contour farming and/or agroforestry.

Waste from operation PP facilitie$here would bavastes generated from the operation of PPs
facilities (e.g. posharvest processing, food manufacturing, etc.). These wastes (liquid or organic
solid wastes) have the possibility of polluting the local water bodies and can accumulate and
pollute the viciity of the facilities. All business plan/feasibility studies of PP subprojects
involving operation of equipment/facilities should include provisions for waste treatment and a
waste management plan in the subproject.

5.23 Risk on Natural Habitat, Wildlife and Biodiversity

Loss of natural habitafTheconstruction oWalue chain related infrastructure and facisifisem

public and public infrastructure and facilities, small irrigation schemes and regional market centers
etc.could result in théelling of trees, clearing vegetation which may have some impacatmal

habitats. This impact could be direct if PP business plans require expansion of farm areas or
opening of new areas for cultivation. The impact may also occur in long term as increased access
to markets could influence private individual decisions to clear additional patch of land for crop
or grazing. PP business proposals should be screened against plans to encroach into strict
protection zones of protected are&wlling of tress and cleagnof vegetation will require
clearanceby the Department of Forestry and Soil Conservation. Plans to utilize buffer zones of
protected areas should also be approved by the protected area management.

Impacts on wildlife The construction activities like rehabilitation eflue chain related
infrastructure and facilitee may impact the wildlife temporarily.Noise during construction
activities is expected to have temporary impacts on wildlife. Wildlife are expected o wdten
there are no more activities in the area.

Conversion of family home gardemtome gardens in Nepal provides critical role in nutrition and
food security of the rural household. Conversion of smallholders' home gardens into or as part of
the PP moacrop commercial farm, could impact into agrobiodiversity and family food and
nutrition security. PP business plans that involves commercial crop production should include
provisions to require smallholder PP members to retain portions of landholdingsilfocrop

home gardens. MOALD may also provide extension support to smallholders to improve the
productivity of their home gardens through other programs.
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5.24 Land Acquisition Requirements

Land requirements under the projecay cause some physical giacement (such as through
relocation, loss of residential land or loss of shelter) or economic displacement (loss of land, assets,
leading to loss of income sources or other means of livelihood). The scope and scale of
displacement is not yet known at ghstage of project preparation. Amgtivities related to
construction of demand drivemalue chairrelated,and sempublic infrastructure and facilite

will be undertaken in the government lafichoughthere will be no private land acquisition,
approprate mitigation measures, including the preparation of the RAP will completed before the
bidding process ithe land that will be made available by the participating municipalities for
upgrading and building demadliven market centers, value chain rethtefrastructures and
semipublic infrastructureausesny displacement and resettlement of peoplesuchactivities

restrict access to private property or common resoutcBesettlement Policy Framework (RPF)

has been prepared for the project whioutlines the resettlement principles, procedures,
organizational arrangements, and design criteria that will informed the identification of project
affected persons (PAPs) and which will guide the preparation of Resettlement Action Plan (RAPS)
to addresivoluntary resettlement impaci$ such situatiorappears

5.2.5 Indigenous People and Vulnerable Sector

Indigenous Peopledhe project will be implemented in strategic rural economic corridasiin
provinces. It is highly likely that some of theserridors will have ethnic minorities that may
gualify as indigenous people as defined by the government of Nepal and WB ESS7 standard. An
|l ndi genous Peopledbs Policy Framework (I PPF)
subprojects located in t#ories of indigenous peoples are required to undertake consultation with
IPs and if the impact is large then a free and prior informed /consent maybe required with the IP
community followed by the IP development plan.

Vulnerable Groups Members of the ldtom castes (Dalits), women headed households and
landless agricultural workers, in the project areas are at risk of being adversely impacted and/or
excluded from the benefits of the project, further contributing to their impoverishment and
marginalization Efforts will be exerted to reach out to vulnerable groups to consult them and
provide them assistance so they can participate in the subprojects. Vulnerable households that
would lose land or other assets due to the project will be provided speciadaingaincluding
additional assistance under the Resettlement Policy Framework.

WomenWomen are more likely than men to work in agriculture and less likely than men to work
in industry/manufacturing and services. For example, 80.1 percent of women vegyiculture

versus 59.4 percent of men. Similarly, while women are more likely than men to work in
subsistence agriculture (about three quarters of working women compared to 53 percent of men),
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they are less likely to engage in paid work and to own busesg$or example, women hold only

24.9 percent of neagriculture wage jol#&sand own 34 percent of rural ndarm enterprises).

The predominant areas where substantive gender gap identified are confined to i) access to markets
and market information and (ii) access to finance and (iii) access to technology, and iv) access to
business skills training and business developmenicestvThe project will make special effort to
address these constraints of women in accessing project benefits and opportunities and while
providing compensation and other mitigation measures.

5.2.6 Sexual Exploitation and Abuse and Sexual Harassment:

Nepal has high incidences of GBV cases with mostly women as victims. Out of the 15 most GBV
prevalent countries in the world, Nepal ranKsidt domestic violence and violence byartner

In Nepal, GBV is prevaldrdue to unequal gender relations and discrimination towards women in
both public and private sphere. It has direct implications on the reproductive health status of
women and physical, emotional, and mental health of their children. NDHS 2016 records 23
percent women experiencing physical violence with Madhesi Dalit women at 44 percent, Muslims
at 38 percent and hil/ Brahmin at nine perce
violence varies from a low of 12 percent in Province 4 to a high okB8zept in Province 2. The
project includes componer? that aims to support semublic and value chain related
infrastructure and facilities that includes, smalkcale irrigation schemes,and
construction/upgradation ébur regional marketenters collection centers, cold storage centers,
packaging and processing centers.sish, a flow of labor is expected in the project areas to
support these constructions and installation. The labor influx is expected to induce negative impact
on the host communityna may also pose SEA/SH risks.

The project was assessed using the WB SEA/SH risk assessment tool and the risk assessed was
6l owb. Al t hough the assessed risk is | ow, pot
project interventions cannot be pieed. Hence the project will take measures to prevent,
mitigate and respond the risk related to SEA/SH through the implementation of SEA/SH plan
(Annex § This SEA/SH action plan is prerequisite to laying out specific actions, with clear
responsibilities and commitments to integrate SEA/SH prevention and response in all phases of
the project. The purpose of this action plan is to identify risks, , kiegtstiders, available service
providers, preparing code of conduct as part of the bid document for laborers, and contractors and
also for consultants and project staff, communication outreach and awareness creation and develop
accountability mechanism on 8EH. SEA/SH Action Plan covering laborers, contractors,

2 Central Bureau of Statistics (CBS). 2011. Nepal Living Standard Survey 2010/11. RefpstitaVolume 1.
3World Bank(2016). Nepal Household Risk and Vulnerability Survey (HRVS), Wave 1. Social Protection and Jobs Global
Practice. Washington D.C.: World Bank Group.
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communities, project staff will be prepared and measures such as prevention procedures,
campaigns, code of conduct, and redressal mechanisms implemented in accordance with the ESMF
and relevant nathal laws. It will also focus on the action plan is applicable to Project

i mpl ementing agency, i ncluding contractor s, c
and adjoining communities.

For the mapping of GBV service providers there is a GBV service provider mapping by the region
available at the National level maintained bylthe t i onal Wo me rNépal Tlisovasmi s s i o
developed with the WB support in 2017 and includes a list of NGOs/CSOs providing GBV services
across the country. This is a live document and is updated on a periodic basis to ensure
functionality of the services even at times of COVID. This will provideaaeference for the
counterpart to contact for support in case of need for SEA/SH related grievances and/or issues.

5.2.7 Risk on the Health and Safety of Project Communities

Risk of spread of diseases at the villages. Construction activities atléfgesitould result to the

spread of infectious diseases among residents and workers such as HIV/AIDs. Workers who are
not from the area may bring in diseases for which the locals are vulnerable. Conversely, workers
who are not from the area may contracedises for which he/she is vulnerable. Contractors can

be required to undertake medical screening of their workers and employees and conduct awareness
campaign through seminars and information materials regarding endemic diseases in the area and
educate th workers on how to protect themselves. Contractors should be required to provide a set
of appropriate Personal Protective Equipment (PPE) that includes, rubber boots, helmet, gloves,
high visibility vest and mosquito nets, among others. MoALD may alsatde with MoHP on

their disease surveillance program especially in context of CE1@Irhe contractor will develop
COVID-19 procedurefor the work siteo prevent transmission of virus which will include social
distancing measures, safe accommodagiamdards, sanitation and hygiene, onsite monitoring
protocol etc. Th&SF/safeguards Interim Note on COVID considerations in construction/civil
worksdeveloped by WB can be referred to while developing procedures.

Conflict between workers and locaramunities. There is risk of conflict between contractors and
local communities due to migrant worker's behavior or lack of sensitivity of local culture. In order

to minimize this risk, the project could require contractors to undertake awareness briéficgl
sensitivities and culture and traditions with their workers and employees.

Exposure of local communities to safety issues. Local communities will be exposed to construction
hazards (e.g. vehicle, heavy equipment traffic and deep excavationrojéet could require
contractors to slow down in residential areas and school zones and to provide adequate barriers
and warning signs on deep excavations and other dangerous areas.

5.28 Risk to Cultural Heritage
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The constructiorrelated infrastructurena facilities, particularly small irrigation schemes and
regional market centers, collection, storage and packaging centers, cold storage centers, if not
carefully sited and designed could impact cultural heritage sites, modifying them or rendering them
inaccessible. There is also a possibility that excavations in the infrastructure subprojects will
encounter artifacts and fossils with great archaeological and paleontological values. Although
likely to be built on public land managed by partnering muniitips, the construction aklated
infrastructure and facilit® could contain ancient monuments or lie at the access to a certain
cultural or religious structure or site. Moreover, there is also a possibility of encountering buried
artifacts or objectsfocultural or paleontological value during civil excavations associated with
these infrastructure subprojects.

Also, the local communities in Nepal have diverse cultural values, traditions, beliefs, and
knowledge. Often these are overlooked as thesechidirectly related to the risks and impacts to
cultural heritage from project activities. The project level ESMP will set out measures to protect
not only tangible but also the intangible cultural heritage related to their traditional agriculture
knowledge. The project can screen subproject sites for presence of or proximity of cultural heritage
sites. Chance find Procedures are provide@lrinex 5in case archaeological or paleontological
sites, are encountered. A charfmds procedure for cultural heritage, consistent with the relevant
national legislation and ESS 8, will be part of all contracts or activities involving any excavation,
movement of earth or related changes in the physical environment undesjéot. Phe procedure

will be implemented as needed throughout the Project cycle.

The table given below highlights the major activities associated with the project and potential
environmental and social issues and impacts.

Table 5.1 Types of project activities ard their potential social and environmental impacts
Type of Activity Potential Issues and Impacts

1. Crop production 1 Income and employment generation for local people leading to
income

Less oumigration

Enhance food security

Felling of forest, encroachment into forest lands, loss of veget
Cultivation of hillsides leading to soil erosion and sedimenta
and land degradation

Increase use of pesticides due to commercialization of produc
Displacement of tenants

Child labor on the farm

Tenure and landownership issues

High value crops may have disproportionate impact on the pog
vulnerable groups unfavorable labor practices with low wagg
long hours, no benefits

=a =4 =4 =4

=A =4 =4 =4 =4

31



2. Animal production

== —a =

Increase income from selling \teand milk

Use dung as manure and fur for textiles

Overgrazing of rangelands, leading to soil erosion and
degradation

Conflict in opeRraccess grazing;

Waste management for piggery and poultry

Child labor

Increase women drudgery

installation ar
of

3. Procurement,
operation
processing/manufacturing
equipment and facilities

=2 =4 =4 =4 4 A -8 -8 -8 oA o

Occupational health and safety
Child labor in processing

Safety of equipment

Waste management

Product safety

Hiring of low paid wakers/women
Lack of involvement of women, IPs and other vulnerable grouj
the development of business plans and access to grants
Inability to provide equity to women and vulnerable groups

4. Trading and marketing activitie
including  collection,  sontg,
aggregation, minor postarvest
treatment, packaging and transp
of farm products

Waste management

Food safety

Proper handling of chemicals
Child labor

Unequal wages to labors

Hiring of low paid workers/women

5. Construction of buildings (t
house trading centers, PP offic
and postarvest facilities)

=4 =4 =4 =8 8 —f oA oA oa oA oa o oA e e

Land acquisition/ownership

Clearing of Vegetation

Occupational health and safety

Child labor during construction

Landslide and erosion

Labor influx impact

SEA/SH due to labor influx

Safety,health noncompliance and poor working conditions
Income and employment generation for local people, espe
poor and disadvantaged households

Pollutioni air, water, noise

6. Value chain related
infrastructures

= =4 =4 -8 =N

= =4

Felling of trees, loss ofegetation

Landslide and erosion

Impacts on Protected areas and wildlife

Land acquisition leading to involuntary loss of asset
resettlement

Impact on the water resources flow and quality
Occupational health and safety

Labor influx issues during cotmaction
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Child labor
SEA/SH due to labor influx

Community health and safety

Ecological impact

Expansion of agricultural areas encroachment into the forest
Water use anflict

7. Construction and operation
irrigation ponds and smadicale
irrigation schemes

8. Construction of Agriculturg
Products Collection Cente
(APCCs), Agriculture Product
Market Centers (APMCs

(provincial and local), cold storag
and Sanitary and Phyanitary
(SPS) facility

=2 =4 =4 =4 -8 =4 =A = A= =4 -8 8= =

= =4

Pollutiorair, water, noise

Wastemanagement

Safety, health noncompliance and poor working condit
Community health and safety

Clearing of vegetation

Landslide and erosion

Child labor during construction

Labor influx impact

Increased income from agriculture products

Income and employmégeneration for local people leading to cé
income

Workers exploitation (including sexual exploitation of fem
workers)

Low paid jobs for poor people

Skilled employment opportunities may not be available to |
poor people

9. Access to finance by nal
entrepreneurs

=A =4 =4 =2

Increased banking investment in SMEs creates new jobs.
Lack of information on financial services and banking products
Inability to access finance due to lack of collateral

Lack of capacity and knowledge on financing
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6. Regulatory Framework for E&S Risk Management
6.1 Nepal's EIA System

N e psaHnvironmentaland Social Impact Assessmen{ESIA) systemis mandatedn Ne p al 6 s
Environmental Protection Act (EPA) of 2019 and further articulatedin the Environmental
ProtectionRegulation(EPR)of 2020. The nationalacts,regulationsandotherstandardshatare
relevantto ESS2-8 andESS10 aredescribedn Annex9. TheEPA2019requiresthe proponents
to preparea concise environmentalstudy or initial environmental examination (IEE) or
environmentalimpact assessmen{EIA) report in relation to prescribedplans, programs,or
projectswhich may causechangesin existing environmentalcondtions by physical activity,
developmentctivity, or changein land use.The Act putsemphasison the needof Alternative
analysis stating that the potential initial, mid-term and long-term adverseimpacts on the
environmenendthemethodandprocedurdo beadoptedor minimizing theimpact.After having
prepareda ConciseEnvironmentalStudyor IEE or EIA, the proponenis requiredto submitit to
the relevant governmentagencyfor approval. The Act delineatesand defines the role and
responsibilitiesof the threetiers of governmentsegardingpreparationof IEEs and EIAs, their
approvalandclearancegroceduresThe projectsrequiringconciseenvironmentaktudy, IEE and
EIA aredefinedin Schedulesl, 2 and 3 of the EPR. IEEs are reviewedand approvedby the
concernedapproving agency (i.e. concernedministry (MoALD in this case)or the agency
prescribedy provinciallaw or local law) while EIAs arereviewedandapprovedy the Ministry
of ForestandEnvironment{MoFE) throughMoALD or theagencyprescibedby provinciallaw.
Projectsare implementedonly after securingapprovalsof IEE or EIA from theseauthorities.
Compliancemonitoringduringimplementatiorfalls with theconcerneaninistryfor bothSchedule
1 and Schedule2 projectswhile MoFE and relevantprovincial ministry has the authority to
conductpostimplementatiorenvironmentahudit. The entire environmentabhssessmergrocess
is shownbelow(Table5).

Table 6.1 The EIA Process in Nepal

Phase Task AgencyResponsible
Screening Consult EPR Schedulesl 2 and 3 and determing Proponent
ProjectCategory
Confirm ProjectCategory Concerned federal or
provincial (ECOs) or local
authority
Scoping and TOR| PublicConsultation Proponent and  Project
Formulation Community
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PrepareEIA ScopingReportandTOR

Proponent

Review EIA Scoping Report and TOR and endc
to MoFE or Provincial Approving Agency togett
with opinions

Concerned Ministry (OPI
MoALD) or  Provincial
Authority

ApprovetheEIA TOR MoFE - DoE - EIA Unit or
ProvincialApproving Agency
EIA StudyandReport| DetailedBaselineStudy Proponent
Preparation Predictionof Impacts
Analysisof MeasuresandOptions
EnvironmentaManagemenPlan
PublicReview Postingof Notices Proponent
Disclosure of Report ] ]
for Public Review PublicHearing Proponent
EndorsemerdndRecommendations Concerned Rural

Municipalities/Municipalities

ReviewandApproval

Submissiorof EIA Report

Proponent

Review of EIA Report and endorsement w
opinions

Proponent

Constitutionof EIA ReviewCommittee

MoFE DoE - EIA Unit or
ProvincialApproving Agency

Approval

MoFE or Provincial
Approving Agency (Decision
requiredin 35 days)after all
the requirementf studyare
fulfilled

Implementation  an( Implementation of ESMP Proponent
Compliance ) o oo
Monitori Compliance Monitoring Concerned federal, provinci
onitoring ) .
(ECOs)or local implemeting
agency
Operation Post implementation Evaluation/Audit Concerned  federal ar

provincial agency

Table 2.2: Provisions for IEE in the agriculture sector

purposes,

2. Construction activities involving the following:
(a) Domestic fowls keeping with more than 30,000

1. Any proposals requiring clearance of national forest up to 5 ha in Terai and 1 ha in hills for agri
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(b) Big cattle numbering more than 1,000
(c) Small cattle (sheep and goats) numbering more than 5000
(d) Establishment of the agricultural wholesale market in more than 1 Ha of land in Metropolit
submetropolitan eeas of Terai and 0.5 ha in other areas

(e) Construction of approved slaughterhouse

3. Storage and disposal of obsolete (date expired) pesticides

4. Production, formulation, storage, repackaging and disposal of inorganic fertilizers and ing
pesticides

5. Establibiment of blending industry of chemical fertilizer and chemical pesticides

6. Above mentioned proposals and those below the standards of such proposals as well as the
below the standards of those mentioned 8thedule 2 of the EPR 1997 (see belaw)l those sma
scale development activities s and projects, programs and activities related to physical infras
works and landuse change which involve investment from NRs 5,00,00,000 (Five Crore) to 25,00,
(Twenty Five Crore).

SourceEPA 2020

TheEnvironmenProtectiorRule2020hascomeinto forceby virtue of thepowergivenby Section
44 of the EnvironmentProtectionAct. The rule has the provision for Initial Environmental
Examination(IEE) andEnvironmentalmpactAssessmet (EIA) beforeestablishingndustryand
developingphysicalinfrastructureandany otherworksthatmay createenvironmentalamageA

list of suchindustriesand works requiring EIA and IEE are mentionedin the schedulesThe

governmenhasthe authoriy to prescribepollution control standardgor differentindustriesThe

methodsandproceduresor IEE andEIA arelaid downin therules.This rule hasmadelEE/EIA

mandatoryfor thegovernmentahswell asthe privatesector.

Following the EPA 2019 and EPR 2020,the MoALD or the agencyprescribedoy the relevant
provincial law areresponsiblgor approvingthe IEE reportsin the agriculturesectorwhile EIA

reportswill be approvedby the Ministry of Forestsand Environment(MoFE) or the agency
prescrited by the relevantprovincial law. MoALD hasissuedthe Guidelinesfor IEE4 in the
agricultural sector (Table 6). The proposerreceivesMoALD's approval through respective

governmenagencies.

CategorizationNepalEIA systemdividesE&S impactassessmeimito four categoriesthosethat
would not requireany assessmenthosethat would requireConciseEnvironmentalStudy only;
thosethatwould undergoonly IEE; andthosethatwouldrequireEIA. Schedulel of EPRprovides
the criteria and thresholdsfor the projectsthat are requiredto undergoConciseEnvironmental
Studyonly. Schedule of the EPRprovidesthe criteriaandthresholdgor projectsrequiredonly
to undergolEE. Schedule3 of the EPR providesthe criteria andthresholdgor projectsthatare

41EE Manual for Agricultural Sector (2008) developed by then Ministkgradulture provides the guidelines for IEE in
agricultural sector are as per EPR 1997. The EPR 2020 has come into effect from June 2020 but the new guidelines have not
been developed yet therefore the existing guideline will prevail
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requiredto undergoEIA. For projectsthat cannotbe ascertainedf EIA is requiredduring
screeninganIEE will first beundertakerio determinewhetherafull EIA is warranted.

This categorizatiorallows for someefficiency by requiing scopeand levels of detailsthat are
proportionalwith the projectrisksrelatingto thetypes,scalesandlocationof the project.
Scopeof the Assessment-ormalscopingincluding stakeholdeconsultationis requiredonly for
ElAs. However,the TOR preparations requiredfor ConciseEnvironmentaStudy,IEE andEIA.
The ESAsstudy(i.e., IEE andEIA) typically coversonly the environmentabndsocialissueghat
arecapturedn the TOR formulation.Althoughthekey elementf the World Bank ES standads
arecoveredby variousnationallegislations(Table 7), the scopingdoesnot necessarilycoverall
of them,or makea cleardeterminatiorof whethertheyareapplicableor not. Theclosestefinition
of scopeonecangetfrom the EPRarethe Schedule$ (contentof scoping)andSchedule$-12
(Contentsof differentToRsandConciseEnvironmentalStudy,|IEE andEIA reports).

Table 6.3 Relevant Country Legislations and Gaps vis-vis World Bank ESS
World Bank ESS Gapsvis-a-vis WB ESS

Relevant Nepal Laws, Regulations
and Policy Issuances

1. Assessmean and| National Environmental

Management of

Impact|  ngo provision for  associate

Environmental and Social
Risksandimpacts

AssessmenBuidelineg(1993)
Environment Protection Act (EPA)
(2019)

Environment Protection Regulation
(EPR)(2020)

projects/activities;large projectscan
be split into smallerprojectsto avoid
full EIA study.

Scopeof EIA may not coverall WB
ESS.

EPA/EPRdoesnot allow useof other
types/formsof assessments.

Does not emphasize hierarchy of
measuresin ES risk managemen
plaming

2. Labor
Conditions

and Working

LaborAct (2017)
Child Labor (Prohibition
andRegulation)Act (2000)

Current OHS legislation is not
adequate(No separatdegislation on
OHS. Current OHS mandate is
provided only in Chapter12 of the
LaborAct)

Lack of industy-specific standards
(DoLOS has so far issuedonly one
directive: OHS Directive for Brick
Workers)
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World Bank ESS

Relevant Nepal Laws, Regulations
and Policy Issuances

Gapsvis-a-vis WB ESS

3. ResourceEfficiency and
Pollution Prevention and
Management

EPA (2019).

EPR(2020)

National Ambient Air Quality
Standard$2003)

Nepal Vehicle Mass Emission

Standard (2012), National Ambient
SoundQuiality Standard2012),
Standardn Emissionof Smokein Air
by NewandExistingDieselGeneratol
(2012),

National Water Quality Standarc
(2008)

Tolerance Limits for Industrial
Effluentsto be dischargednto Inland
SurfaceWaters(2003)

The Solid Waste ManagementAct
(2011)
SolidWasteManagemenRule (2013)
WaterResourceAct (1992)
WaterResourcefules(1993)
Drinking WaterRegulation(1998)
Drinking WaterQuality Standards
Water Quality Guidelines for the
Protectionof Aquatic Ecosystem.

Lack of legislationson resourceuse
efficiencyin projects

Management of pesticides and
hazardous waste is done as per
country legislations and GIIP and
EHS guidelines are not followed
exceptfor IFI fundedprojects.

4. Community Health and
Safety

Disaster Risk and Managemeatt,
2017

Public Health Service ¢ 2018
Solid Waste Management A@0L1
Local Government Operation Act,
2017

Pesticides Management A2019

Thereis limited coverageasscopeof
ESIAs do not necessdly include
communitysafetyissues.

Public health legislations do not
specifically impose requirementsor
development and infrastructure
projects.

5. Land  Acquisition,
Restriction on Land Uses
and Involuntary
Resettlement

PublicRoadAct (1974)
LandAcquisitionAct (1977)

Guthi CorporationAct (1976)
LandAcquisition Guidelineq1989)
LandReformAct (1964)
LandRevenuéAct (1977)

Doesnot requirepreparatiorof RAP

Doesnot allow for PAP consultation
in the compensatiolmptions

Does not allow nortcash
compensatioroptions such as land
for-landandreplacemenbhomespnly
Aarr an doermemabsi land
Apriimempglyoyment o
Valuation of lost assetsconsiders
depreciation and hence not at
replacementost
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World Bank ESS

Relevant Nepal Laws, Regulations
and Policy Issuances

Gapsvis-a-vis WB ESS

Leasing of land is not allowed for
temporary easementsCompensatiof
for any temporary use of land is
limited to damagecompensation.

6. Biodiversity Conservatior
and Sustainable
Management of Living
NaturalResources

AquaticAnimal ProtectionAct (1961)

National Park and Wildlife
Conservatiorict (1973)
National Park and Wildlife

ConservatiorRegulationg1974),

Soil andWatershedConservatiorAct
(1982),

HimalayanNational Park Regulation
(1979)

National  Trust for Nature
Conservatiomict (1983),

ForestAct (2019)°
ForestRegulation(1995)
Conservation Area Managemen
Rules(1996),

Buffer Zone Management Rules

(1996)
PlantProtectionAct (2007)

Natural habitats are not specifically
requiredto beassessetih the EIA

Biodiversity assessmentely mainly
on EIA and follows national legal
instrumentsfor defining scope and
nature of assessment. Specific
BiodiversityImpactAssessmentif the
impacts on natural habitats and
biodiversityhot spotsarenotdoneand
Biodiversity Managemen®Planis not
prepared.
Assessmentf potentialintroductionof
alien invasive speciesand their control
is not adequate Most of the EIA/IEE
studiesdo not consider the invasive
speciesissue as significant; and this
might createseriousbiodiversityissues
in thelong run.

7. IndigenousPeoples

for the
Indigenous

National Foundation
Development  of
NationalitiesAct (2002)
Local Sel-Governancéct (1999)
ILO Conventionl69(2007)

Does not require i F r and Prior
InformedC 0 n s éonprofectsin IP
territories

Does not require focus social
assessmermn IP population

;ngej;ti?:(tlgs%)g%) and  Forest Elc;]s not require preparationof IP
8. CulturalHeritage EPA (2019) Does not include intangible cultur
EPR (1997)Chapters heritage

AncientMonumentAct (1956)

Does not provide for the developme
of Cultural Heritage Plan

Does not provide for the application
globally recognized practices in t
study, documentation and protect
of cultural heritage

Does not provide for adoption
chance find procedures

5 The Forest Act 1993as now been replaced by Forest Act 2019 but the regulations are not enacted yet and Forest Regulation

1995 is followed.
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World Bank ESS

Relevant Nepal Laws, Regulations
and Policy Issuances

Gapsvis-a-vis WB ESS

9. Financiallntermediaries

Not applicable. Projects undertaker
through financial intermediariesare
subject to the same processesand
proceduresisany otherprojects.

10. StakeholdeEngagemen
andInformationDisclosure

The EPR as amended requires
consultationsduring scoping and a
public hearing is required in all
projectsthatrequireeitherCESor IEE
or EIA.

Doesnot requirestakeholdeanalysis
and preparation of stakeholde
engagemenplan.

Does not provide for continuous
stakeholdeengagement/consultatio
beyond EIA  process during
constructiorandoperationphase

N e p aHIAGsystemis well developedhaving startedas early as 1993 with the issuanceof
National EnvironmentalAssessmenGuidelines.The currentsystemis governedby the EPA of
2019 which are articulatedfurther in the EPR issuedin 2020 by the Ministry of Forestryand
Environment(MoFE). The systemallows for categorizationof projectsbasedon risk factors
particularlyin termsof nature,scaleandlocationof the project.It alsorequiresreasonabléevel
of public consultation and participation.The country systemprescribesConciseEnvironmental
Study/IEE/ElAastheacceptabléorm of assessmeifibr projects butotherassessmeimstruments
arealsobeingusedsuchasStrategicEnvironmentalAssessmenSEA) for devebpmentpolicies
and programs.The key gaps,as discussedabove,include: (i) lack of provisionsfor associated

projects, which makesthe systemvulnerableto splitting of projectsinto severallow risks
componentsand,(ii) the scopeof the assessmemhay not necessarilycoverall the World Bank

ESstandards.
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7. E&S Risk Management Capacity at MOALD

The MoALD is a new merger of the former Nepal's Ministry of Agriculture and Cooperatives and
Ministry of Livestock Development (MoLD). Bothministries have had long experience
implementing World Bank and other doAonded projects. The former MoLD now Dapment

of Livestock Services under MoALD has an ongoing World Bmded project called Nepal
Livestock Sector Innovation Project (NSLIP) which was approved in 2017 while the former
Ministry of Agriculture has the Food and Nutrition Enhancement Pradf@dSEP, approved in
2018). Both agencies have EIA/IEE units established in compliance with EPA/EPR which approve
IEE and review EIA for endorsement to MoFE of projects under their respective s€otoesare

two sections inthe MoALD, namely AgricultureBiodiversity and Environment Section and
Human Resources, Gender Development and Inclusion Section for ESMF compliance monitoring
and the project will help in capacity building of these sectidnsorder to strengthen the
compliance monitoringapacity, he project aims thire environmental and social experts at the
central and field level project offices to provide technical support for the project management on
matters of B S compliance.
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8. Environmental and Social Management Procedures

Based on thgeneral assessment of the environmental and social impacts of the project, this ESMF
provides for general projetdvel measures, including desigglated measures and approaches.
Since the types and exact locations of the project interventions on gneustilaunknown and

hence cannot be assessed yet, this ESMF also provides for the processes, procedures and
requirements for assessing and managing the risks and impacts of the various
interventions/subprojects during the project implementation. For tinpope of this ESMF
subprojects are understood to be either of the following:

(a) A Productive Partnership subproject proposal which is part of its businesIpiem
is being considered for funding with a graamnd,

(b) Demand driven, alue chain relateéind sentpublic and publicinfrastructure and
facilities thatincludes smalkcale irrigation schemes, construction/upgradation of
regional marketcenters collection centers and processing and packaging centers,
storage; and trade andarket promotion value chain facilities.

8.1. Project Designarelated Measures and Approaches

The following are desigrelated measures which have been adopted to avoid or minimize the
project's ES risks:

(i) Close consultation with stakeholders duringogroject planning and implementatiomhe
development of the REED project design including the preparation of this ESMF has benefited
from consultations with various stakeholders. The consultations so far conducted and the planned
for future engagementseadescribed in the Stakeholder Engagement Plan (SEP) which is prepared
as a separate document in compliance with the World Bank ESS10. In order to keep the stakeholder
informed and to get timely feedbacks from stakeholders, the OPD shall implement amadignt

update the SEP throughout the project lifecycle. There shall be two levels of consultations:

(a) Consultations during Economic Corrid@vel planning At the economic corridor/
province or district levels, the project should consult identifiekke$talders, including the
organizations that represent the AJs, Dalits, women and other vulnerable communities. The
consultations are aimed at getting inputs from these sectors in terms of the identification
E&S risks of productive partnerships in termsanéas with great economic potentials
within the corridor as well as identification of potential sitesiemand drivervalue chain
related infrastructure and facilife includes, smalkcale irrigation schemes,
construction/upgradation dRegional MarketCenters construction of other trade and
market promotion agrbusiness centers such as for collection, storage, processing and
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marketing Potential productive partnerships could be developed among Dalits, Women,
IDP groups, etc.

(b) Consultations at the Subprojdevel planning It is expected that there will be women,
Dalits and other vulnerable groups in almost every village and hence in subproject sites.
There will also be groups, cooperatives and NGOs representing women,aDdlibsher
vulnerable groups operating in project sites. The subproject proponent (subproject proposal
development team) can seek the assistance of these groups to help mobilize representation
of women, Dalit and other vulnerable groups into the subpragsgssment and planning
process. Otherwise, the subproject proposal development team must exert efforts to locate
and engage with these groups to seek their inputs and participation. In the case of people
potentially affected by any land acquisition, thegose and manner of the consultation
shall be in accordance with the RPF. Similarly, consultations with the IP groups shall be in
accordance with the IPPF. The assessment (EIA, IEE, or CES) shall assess the impacts of
the subprojects on the Dalits andatkulnerable groups.

(i) Setting up of subprojedpecific and projeewvide Grievance Redress Mechanisms (GRM)

The project shall set up a mdlier grievance redress mechanism system that allows lodging and
resolution of complaints at the lowest lewadl the project organization (i.e. for PPs at the
partnership levels) before they are elevated to the higher tier. The GRM is described in detail in
the Stakeholder Engagement Plan (SEP) which has been prepared as a separate instrument in
compliance withtie World Bank ESS10.

(iif) Application of eligibility criteria for subprojects as part of the ES Screeniftge project

activities (i.e. PP businegdans andnfrastructure and facilitigswill be screened for certain
eligibility criteria. The activity Wi be screened against national regulatory requirements as well

as WB6s ESSs. The following subprojects shal/l

(a) PP subproject proposals which would involve large farms defined as farms greater than
3.0 hectees, except when they are participating as Lead Partner/Farmer/Entrepreneur
of a group of smallholders;

(b) Subprojects that would cause dislocation, modification, or restriction of access to
cultural heritage sites, and pose adverse impacts to culturalesitage sites;

(c) Subprojects that would encroach into the protection zone of declared protected areas of
natural habitat;

(d) PP subproject proposals that would involve involuntary resettlement and/or eminent
domain land acquisition by government tme of PP. Public good subprojeftalue
chain related semipublic infrastructure and facilities$hall be subject to REEDs
Resettlement Policy Framework.
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(e) PP subproject proposals that would result in the exclusion/restriction of certain groups
who are traditional users, from accessing an otherwise-apeass resource such as
public forests, lake or rangelands;

() PP subproject proposals that involve use of project funds for purchase of pesticide and
agrochemicals.

(iv) Climate resilience considetian in design of subproject®ll subprojects shall consider in
their design sitespecific climate and disaster risk mitigation measures, using the 2011 Local
Adaptation Plans for Actions Framework (LAPA).

(v) Ensuring social inclusion in PPs receivingagts from the Project The project will require

PPs that receive grants to adopt a policy of open membership in their partnerships and
plans/programs for expansion of members and number of workers in their operations to help ensure
social inclusion. Durig the development of productive partnerships, the ECO team should
promote and prioritize gender/caste/ethnicity inclusive, ratithic, multicaste, and inclusive
associations over exclusive, ethnically/socially homogenous groups. To be eligible fer tyrant
partnerships should be required to:

(a) The PP organization shall adopt an open membership policy which means it cannot
restrict membership to certain criteria other than basic qualification of trade (i.e. rice
farmers, beekeeper, etc.). Parth@s that restrict memberships based on family
relations, clan membership, upper castes, ethnicity or religion shall not be supported,
except for exclusive group of recognized IP and Dalits groups.

(b) The PP organization shall adopt a program/plan fgaegion of memberships and
employees in their enterprise operations.

These policies shall be clearly reflected in the partnerships official policy documents and/or
organizational charter documents.

8.2 Generic Environmental and Social Mitigation Measures

Table 8 provides a summary of the standard mitigation/management measures for each risk and
potential impact identified in the assessment above. These mitigation measures, together with
various forms, templates, and frameworks will serve as referencegdinenassessment and
preparation of individual subproject ESMPs and associated E&S plans. For land acquisition and
involuntary resettlement impacts, a separate Resettlement Policy Framework (RPF) has been
prepared to guide for the preparation of individsibproject Resettlement Action Plans (RAP).

A separate Indigenous People Policy Framework (IPPF) has likewise been prepared to guide
subproject compliance with the World Bank standard for dealing with indigenous people. A
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Stakeholder Engagement Plan (SER¥ also been prepared separately to guide the continual

process of stakeholder engagement throughout the life of the project.

Table 3.1: Generic Environmental and Social Mitigation Measures for Subprojects

Impacts/Risks/Issues

Mitigation Measures

Environmental and Social

Assessments

Impacts of subproject activities n
properly assessed

1 All subprojects shall undergo some form of impact assessment;
level of details and scope commensurate with tHes risvolved.
This will be determined initially through the ES Screening whicl
subprojects shall be subjected to.

Labor and Working Conditions

Hiring and/or involvement o
children in the project activities

9 Require contractors to comply wittepal Labor ActChild Labour
(Prohibition andregulation)Act and ILO labor standards. Th
responsibility shall be reflected in the contractors' contrachéx
6)

Worker's exposed to unsa
working environment in
constructions a&lue chain relates
infrastructure and facilities

9 Require contractors to comply with the Nepal Labor Act and
industry OHS Standards. This responsibility shall be included il
contractor's contract(4Annex 9.

9 LMP to be adopted

Workers being denied of worker
rights.

1 Require contractors to comply with Nepal Labor Act and ILO le
standards. This responsibility shall be reflected in the contraf

contract (Annex 9

Possible occupational health a
safety issues in the operation of |
facilities

1 Include strict adoption of OHS Standards in the Operations
Maintenance Plans/Manuals of PP facilities.

9 Require simple manual of opéicns for all installed equipment ¢
facilities and proper training of operators. These should be refl
in the PP's business plans and/or Subproject proposals.

Possible SEA/SH due to labg
influx in host communities

9 Require contractors to complyith National Laws and ILO labo
standards. This shall be reflected as code of conduct in contri
bidding documentsinnex §.

Pollution Prevention

Generation of dust and nois
during construction of subpejts

1 Require contractors to restrict construction activities within day]
hours and adopt possible alternative measures.

1 Require contractors to undertake dust suppression measures ¢
regular spraying of roads with water.

Possible sedimentation (
waterways during construction {
subprojects

1 Prohibit dumping of boulders and soil materials in the river or &
runoff channels.
1 Immediately stabilize exposed soils or loose embankments.

Potential erosion of slopes al
embankments as well as slopés
on sites of buildings and facilitieg

1 Incorporate slope stabilization measures in constructiorafiey
chain related infrastructure and facilities
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Impacts/Risks/Issues

Mitigation Measures

Possible generation of wast
during the operation of PP facilitie

1 Include a waste management plan the subproject propose
Incorporate Waste Management Plan in the Operations
Maintenance Plans/Manuals of PP facilities.

Possible use of pesticides in the
areas

9 Screen out subprojects that intend to use project funds to pur
pesticides or agchemicals

9 Prohibit use of banned pesticides

1 Conduct training on farmers on the safe handling and storay
pesticides.

9 Making available of alternate safe pesticides and chemicals

9 Promote use of bipesticides

9 During screening, if significant pest managem issues ari
anticipated, prepare a Staatbne Pest Management Plans (PM
Otherwise, PMP will be included as part of the ESMPs

9 For subprojects requiring application of pesticides, ider
Integrated Pest Management (IPM) techniques relevant
subpbjects.

Increased soil erosion ar
sedimentation of waterways due
cultivation of the hillsides ani
slopes.

9 PP participants engaged in crop production in hilly lands shg
provided technical assistance to undertake soil conserv
measures such dsrracing, contour farming or agroforestry a
bioengineering and river embarkment.

Community Health and Safety

Spread of diseases among residg
and workers such as HIV/AID
during construction due t
presence of nenesident laborers
triggering outbreak of epidemics,

1 Require contractors to undertake medical screening of employ

9 Undertake an awareness campaign through seminars an
materials of endemic diseases in the area and educate work
ways to protect themselves

9 Provide necessary protective equipment such as mosquito
rubber boots.

9 Coordinate with MoHP for disease surveillance.

9 Emergency Response Plan to be developed to address the
the community, labourers etc. and adopted when required.

Exposure oflocal communities tc
safety issues due to constructi
activities (e.qg. traffic accidents or
fall into deep excavations)

1 Contractors to provide adequate barriers and warning signs or|
excavations and other dangerous areas.

9 Contractors to be required slow down in residential areas a
school zones.

Possible conflict betwee
contractors and local communiti¢
due to migrant worker's behavi
or lack of sensitivity of loca
culture.

1 Require contractors to undertake awareness briefing on
sensitvities and culture and traditions.

Land acquisition,
Loss/Restriction of access to
lands and other assets

1 Prepare appropriate mitigation plan (RAP) prior to the bidc
process if there are any land acquisition and resettlement
9 LandAcquisition and Involuntary Resettlement
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Impacts/Risks/Issues

Mitigation Measures

1 Prepare Resettlement Action Plan (RAP) in accordance witl
Resettlement Policy Framework

Biodiversity Conservation anc
Sustainable Management o
Living Natural Resources

9 Possible encroachment africultural activities and infrastructul
into protected areas.
1 Felling of trees

9 Seek clearance/approval from the Protected Area Manageme
any activities inside the buffer zone.

1 Prohibit encroachment of PP production areas into giratection
zones of protected areas. Require PPs to adopt a policy of
encroachment of individual farms into protected areas.

9 The potential risks and impacts on biodiversity or habitats d
construction activities will be mitigated by the project
developing good practice guidelines for such activities as pg
ESMPs.

Conversion of smallholders' hon
gardens into or as part of the |
monocrop  commercial  farn
impacting on agrobiodiversity an
family food and nutrition security

1 Require smallholdePP members to retain portions of landholdi
for multi crop home gardens.

9 MoALD to provide support home gardens by providing exteny
support or linking them through FANSEP or other programs.

Felling of trees and possib
expansion of  agricultural
production into forestlands.

1 ESMPs will determine the exact numbers of trees to be felleg
obtain clearance from respective authority. The potential risks
impacts on vegetation will be mitigated by the project by develo
good practie guidelines for such activities as part of ESMPs

Indigenous People

Project fails to respect AJs righ
and go ahead with the subproje
without consulting them;

Project activities not in accord wit
culture, tradition and needs of AJ
AJs unable to p#cipate in
subproject planning and share t
benefits of the project

1 Conduct consultations with the IP group at the corridor levels
at the subproject levels to solicit their inputs to the corridor pl
Undertake free and prior informed consultattmmsent, dependin
upon the nature and level of impacts to IPs. Prepare IP
consultations with the IP community in accordance with the
Policy Framework.

Dalits and other vulnerable sectc
may be excluded from the proje
or unable to participateni the
project planning and partake in i
benefits

1 Conduct consultations with vulnerable groups, including O
representative organizations at the Economic Corridor leve
solicit their inputs on the corridor plans, associated E&S risk
mitigation measures. At the subproject level, Dalits and o
vulnerable groups will be engaged and consulted regarding
impacts and possibility of them participating in the implementa
of E&S mitigation activities in the subprojects.

PP Subprojects are capd by the
local elites; many in the

9 Screen out grant recipient PPs in terms of social inclusion cr
such as: members shall be majority smallholders; PP should
open memberships written in their charters ogaoizational
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Impacts/Risks/Issues

Mitigation Measures

communities are excluded from tf
PP.

policies; membership of the PP shall not be exclusive to ceg
castes, clans or families; and shall be open to new members w
any unreasonable requirements or barriers.

9 PPs should have a plan for expansion of memberships g
increase hiring of employees/workers in their operations

Cultural Heritage

Potential displacement of, los
access to, or damage to Cultu
Heritage structure or site

9 Subprojects that would involve destruction of structures or sites
have culturalhistorical or religions value to the community will |
avoided.

Potential Chance Discovery
Artifacts and  Objects 0
Paleontological and other scientit
Value

9 Adopt the Chance Find Procedufe(iex 9

Stakeholder Egagements

Public perception of the project
unfavorable;

Stakeholders are unable
participate in the planning an
many are excluded from the proje
benefits.

1 Undertake stakeholder engagements in accordance with
Stakeholder Engagement Plan.

8.3 Institutional Arrangements for E& S Risk Management

The implementing agency will be the Ministry of Agriculture and Livestock Development

(MoALD). Implementation will take place ifive economic corridors, which will encompasg

provinces (Province 1Rrovince2, Bagmati, GandakiProvince5 and Sudurpaschim). At the
Federal Level, the Project implementation mechanism will comprise of Office of Project Director
(OPD) based in Kathmandu, at the Provincial/Economic Corridor Level, Economic Corridor
Office (ECO) and at the municipality level, a local level coordination committee will be
established. The following are the units to be involved in the ES Risk Management of REED

Project:

Table 8.2: Institutional arrangement for implementation of E&S mitigation measures

Agency/Unit

Roles in ES Risk Management

1. Office of the Project Directg
(OPD)- E&S Team

9 Hear and decide on grievances that cannot be resolved by the

1 Reviews and approves all ESMPs.

1 Monitors and conduct periodic reviewssabproject's compliance {
the ESMF

2. Economic Corridor Office

(ECO)

1 Validate the ES screening
9 Guide, assist and ensure quality of Environmental and S
Assessment, ESMP, RAPs and IPPs of subprojects.
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9 Monitor their implementation and submit condalied reports to th
OPD.

9 Hear and decide on grievances that cannot be resolved by th
project

3. Provincial Ministries of ¢ Assist the ECO in the implementation of project in their respe

Agriculture provinces

4. Rural Municipalities 9 Develop, wih the assistance from ECO, proposalsvalue chain
related infrastructure and facilities
5. Subproject proponent 9 Ensure first round of ES screening for eligibility, regular monito

9 Work as the Level 1 of GRM. Hear and decidegaevances lodge
on activities related tanfrastructure and facilitieis its project area

9 Hear and decide on grievances that forwarded by the PP

6. PPs: Rural Entrepreneurs g 9§ With the assistance of the local TA firm hired by ECO, tivlybe

their Partners responsible for the preparation and implementation of Environm
and Social Assessments, ESMPs, RAPs and IPPs if required fo
subproject proposals;

9 Secures Environmental Clearance from MoALD or MoFE

8. MOALD - Environmental Uniff { Reviews and clears screening and scoping report of R

and its provincial and loca Subprojects

agencies 9 Reviews and approve ToR for Concise Environmental Study
IEEs

9 Reviews and approve Concise Environmental Study and IEEs

9 Reviews and endorse EIAS/ESIAsapproving agency

9. MoFE and its provincid 9 Review and approval of Screening/Scoping Report for ESIA

agencies 9 Review and approval of TOR for ESIA Review and approval of

ESIA

8.4 E& S Risk and Impact Management Procedures for Subprojects

Themanagement of ES Risks of REED's activities on the ground shall be done on a per Subproject
basis. The following are the key steps in the process:

Step 1. Environmental and social screeningthe ESMF will ensure that the identified activities
arecorrectha s sessed as per the Nepal dos | egal envirc
meet WBO6s ESSs. Environment al and social scre:
environmental and social impacts and risks of project activities. Hagwoged activity will be

first screened to help to determine the extent and depth of environmental and social due diligence
required. The process of screening will identify the key aspects that may need to be further
examined and managed.

Objectives of theenvironmental and social screening process are:
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i. To screen the eligibility of the stfrojects against the Criteria #nnex 1 A Eligibility
Criterig
ii. To preliminarily assess/screen the environmental smlal risks and impacts of the
proposed activities, assign environmental category and determine Environmental and Social
Standards (ESSs) based on the outcomes of the screening; and
iii. To determine the scope of the assessments and specific instruments'angrepared
based on the outcomes of the screening or the level of environmental and social risks and
impacts.
Every proposed sub project will be subjected to an environmental and social screening process
before it is selected for implementation. Thetihaty will be screened for national regulatory
requirements as well as WBO0s ESSs. An environ
used during the screenind\r(nex I Environmental and Social Screegifrorms for REED
Subprojects for an example). The screening will be carried out at the sub project level by ECO.
Since the sub projects will be implemented at the provincial and local level, clear guidance will be
provided by OPD to ECO to ensure thatesring takes place to categorize activities and that all
concerned local stakeholders are consulted and involved in this.

The results of the screening form the basis for assigning the environmental and social risk category
of Subprojects and informs deass on the extent and depth of environmental and social due
diligence that will be undertaken. The process of screening identifies the key aspects that may need
to be further examined and managed. Categorization of Subproject activity is essentidy for ear
understanding of the type, nature and scale of any impacts.

Category | Subprojects will not be supported by the REED ProjectASeex 1 A Eligibility

Criteria for exclusion list.

Category Il Subprojects arthose with substantial adverse environmental and/or social impacts
that are limited to actual site of the activity and its immediate surroundings and which can be
addressed through readily known or readily available mitigation measures. Those Sulipaijects
are eligible for project support may require a Concise Environmental Study or Initial
Environmental Examination (IEE) or Environmental Impact Assessment (EIA)/ESIA as per the
National regulations and WB ESS. If E&S screening indicates physical dsasvelconomic
displacement, preparation of RAPs will also be required. IP issues identified during the screening
will be addressed through support measures suggested in the site level IPPs. Other plans may also
be required, as determined by E&S screening éntegrated Pest Management and Pest
Management Plan. Stakeholder engagement activities will be required in all cases. The E&S
documents for such Subprojects will be reviewed by the OPD and will be submitted to the World
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Bank for review, neobjection ad/or clearance. E&S risk as well as level of assessments required

will be agreed with the World Bank.

Category lll Subprojestar e t hose for which there is a O0moc
preparation of ESMPs to meet ESS requirements. A Comlgiseonmental Study for these
Subprojects. A Subproject is classed as Category lll if its potential adverse environmental or social
impacts on human and/or on the environment are less adverse than those of Category Il
Subprojects. Impacts will be limited & specific site, will be reversible and mitigation measures

will be known or can easily be designed.

Category IV Subprojects are those that have minimal or no adverse environmental and/or social
impacts. For these Subprojects, further environmental smothl assessment beyond initial
screening is not required to meet ESS requirements. The screening report for a Category IV
Subproject will recommend mitigations measures for the minor issues/impacts identified. This
may be in the form of a good practicede for activity implementation (to be developed by
OPD/ECOs).

I n determining the environment al study requi
requirements, the project proponent should refer to the EPR (2020) Schedules 2 and 3, and the
relevan guidelines issued by MoFE. The Screening Form shall be validated by thé B
specialists on site.

Step 2. Preparation of the required Safeguard Instruments (IEE, ESIA or ESMP, RAP and

IPP) - Once the Category is confirmed the proponent, ECO and ORDPrepare a TOR for
carrying out the environmental and social asses$tiEme ECO and OPD will make sure that the
TOR covers, apart from national requirements, all the World Bank ESS requirements and considers
the impacts and mitigatiomeasures identified in this ESMF. The ToR will be approved by the
concerned approving agencies as required by the EPR 2020. A consultant will then be hired to
undertake the environmental and social assessment in accordance with the approved TOR.

If required, RAPs and IPPs shall be prepared simultaneously with the IEE/EIA or ESMP. The
proponent may also hire a consultant to prepare the RAP and the IPPs. TORs for RAP shall be
based on the requirements of the RPF while for IPP, the IPlREtgency Response Rlthat is
commensurate with the risk levels will be developed to address the risk to the communitys laborer
etc. and will be adopted when requirédble9 details the E&S assessment and plans for different
categories

5 For the projectghat fall under Schedule 3 thresholds of EPR 2020 and require Environmental Impact Assessment,
a scoping report ned to be approved from the concerned agency prior to preparation of ToR for carrying out EIA
study.
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Table 8.3 E&S Assessments and Plarfer Different Categories of Sub Projects

Category of Is E&S and Social| Is E&S Impact | ESMP Comments
Sub-Project Impact Assessment Assessment Requiredy required?

Required? (beyond| (beyond initial

initial screening) screening)

WB Requirement National Requirement

Category | Not supported Not supported Not supported | Not supported

Category lI Yes ESIA Yes, either IEE or EIA Yes May also require al
IPP, RAP, ESMP{
or other type of
specialized
management  plal
(depending on likely
impacts).

Category lli No ESMPs, Concisq Yes May also require ¢
Environmental Study (IEH RAP, ESMPs and/o
may be required in som other Plans
cases) (depending on likely

impacts).

Category IV No No. No Use code of practici
to mitigate advers:t
impacts during
implementation.

Step 3. Approval of Subproject.All Subprojects shall be reviewed and approved by the OPD
E&S Specialists. The OPD shall ensure that all the impacts identified in the ESMF had been
assessed and adequately addressed in the subproject's ESMP. Category Il subprojects however

shall be submiéd to the World Bank for review and issuance of "no objection."
Step 4. Implementation of the Mitigation Measures During the procurement stage, the

proponent may already start implementing the RAP, IPP and some of the measures in the ESMP.

Table 8.4 Stages in Subproject Development Cycle and E&S Activities and Requirements

Stage

Safeguard Activity

Required Document

Subproject Identification

E&S Screening

E&S Screening Form

Category Confirmation

Screening/Scoping Report

TOR preparation

TOR

Feasibility Study/Business Plg
Preparation

E&S Instruments Preparation

ESIA/IEE/ESMP, RAP, IPP

Detailed Engineering

ESIA/IEE/ESMP, RAP (if any) o
IPP (if any)

Review and Approval

Review and E&S Clearance

ESIA/IEE/ESMP, RAP, IPP
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Procurement

Start ESMP,
Implementation

RAP, IPR

Compliance Monitoring Report

Implementation/Construction

Continue Implementation ESME
RAP, IPP
Compliance Monitoring

Compliance
Monitoring Report

Completion and Operation

Continue ESMP Implementation

Compliance Monitoring

Compliance Monitoring Report

8.5 ESMF Public Consultation and Disclosure

The virtual consultation on the draft ESMF of the REED project was organized by MoALD on
July 16, 2020. Participants were well represented from provincial governments, local go¥grnmen
cooperative

|l ndi genous

Peopl e,

womenos

gr oup,

the project areas. There were altogether 41 participants in the consultation from 27 different

stations such as Taulihawa, Tansen and Sandhikarka. The brieftabmsubegan with the
MoALD highlighting the core project activities, potential E&S risks and proposed mitigation

measures, consultations, information and grievance redressal mechanism and organizational set up

to ensure effective implementation of theNHS Participants were asked to provide comments,
concerns or feedback on the E&S risk findings and mitigation provisions in the EMSF.

Discussions were geared mainly towards technical training to rural farmers, group livestock

farming, promoting and supporg agio-based enterprises etc. Based on suggestions received

during the consultation workshops, the ESMF has been updated. The executive summary of ESMF

has been

transl

ated into

Nepal.i I

website orand the details of the consultation are provided in the SEP.

8.6 Capacity Building Plan

1. Staffing.The project will hire the following experts full time throughout the implementation of

the project:
At the OPD:
Senior Specialist

1 SeniorEnvironmental Specialist
1 Senior Social Specialist

At each ECO:

1 Environmental Specialist

1 Social Specialist

anguage.

The

In addition, the ECO shall ask the Provincial Government to designate an E&S focal person at the

Provincial Government's Ministries/Departmief Agriculture. Similar request shall be made at

the Municipal Government and at each Productive Partnership organization.
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2. Trainings.The project shall provide the following training to the E&S Specialists and focal
persons as well as key personmethe OPD and ECO:

I.  Familiarization Training for the ESMF, RPF and IPPF to be held at the start of the

project implementatiagn

ii.  Familiarization Training on the World Bank ESF

lii.  Training on the writing of TOR for the ESIA, RAP and IPP to be held during the
first month of project implementatipn

iv.  Training on Nepal Labor Act, focusing on worker's rights and Occupational Health
and Safety Standards

v. Training on slope stabilization bioengineering and farm soil conservation
techniquesand,

vi.  Training on the project&rievance Redress Mechanism.

In addition, the E&S specialists and selected focal persons shall havarsaml coordination
meetings in order to share experiences in the field and to discuss and find solutions to recurring
issues and constraints in tmeglementation of the ESMP.

Considering the weak capacity at the three tiers of the government, institutional capacity and skill
development program will be designed and rolled out to help strengthen the capacity of both
federal and decentralized governmeagencies ah strengthen enabling environment at
decentralized level to support the development and upgrading of rural based value chains rural
entrepreneurship. In the course of the skills development program, government institutions will be
capacitatedto identify and address climateduced risks and challenges and measures to
strengthen climate resilience along the agribusiness value chain, as well as strategies to enhance
efficiency and resources use along the value chains (e.g. production inpfiiciesecg, energy
efficiency). At the provincial and rural municipalities specialized dentms®d services trainings,
capacity building for technical standards and quality assurance mechanisms for agriculture inputs,
services and outputs etc. will be delied The local governments will be supported to develop
their capacity on agriculture sector planning, implementation, monitoring and reporting for
effective implementation of periodic and sectoral plans.

8.7 Monitoring and Reporting Plan

Each Subproject Implementing Unit (subproject implementation team) will carry out the
compliance monitoring and must submit ESMP compliance reports every month to the ECO. The
ECO E&S Officers shall consolidate the report and submit a summary to the @BDnsanth.
Regular monitoring reports on the environmental, social, health and safety (ESHS) performance
of the Project and status of implementation of environmental and social mitigation measures,
stakeholder engagement activities and functioning ofiiega@nce mechanism(s) will be prepared
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and submitted to the Bank every quarter. Subproject ESMP complianceteepalete is provided
in Annex3 while the ECO Consolidated Compliance Report Template is givénriax 4

8.7.1lInternal ESMF Monitoring and Reporting

The monitoring reports on the environmental, social, health and safety (ESHS) performance of
the Project, including but not limited to the implementation of the ESCPs stipmeparation and
implementation of Environmental and Social documents required under the ESCP and/or ESMF,
stakeholder engagement activities and functioning of the grievance mechanism(s) will be prepared
and submitted to the World Bank quarterly by ORBternal monitoring/reporting for ESMF will
be the responsibility of the Safeguard Units of ECO and OPD. Project activities planned at the
economic corridor will be screened to assess their requirements for environmental and social
standards monitoringefore they are implemented. The safeguard specialists at ECO and OPD
will provide field level support in situations where this is required and will develop a simple
monitoring system for field reports covering those activities identified as requiringrimeptation
of environmental and social standards (ESSs) and ESMPs. These reports will be aggregated at the
ECO and then submitted to the OPD for the preparation of required E&S reports. These reports
will cover (for those activities that require applicatiof environmental and social standards):
T List of consultations held (sites, dates,
T Main points arising from consultations
1T Description of mitigating actions/ correcti
T Foll ow up monitoridng oviesiistug ewitlhle lkd freequivre
any required mitigation measuoonasttoleemdt. t o as

8.7.2 External ESMF Monitoring and Reporting (Independent Audit)

External or thirdparty ESMF monitoring (independent audit) will be conducted twice during
project implementation; at mittrm and during the final year of project implementation; to ensure
that all E&S issues are being properly addressed and that noitigateasures are being
implemented where these are required. The audit will be able to identify and recommend any
amendments to the approach embodied in this ESMF to improve its effectiveness. Tpartiird
monitoring will be done by an independent bodyqured by the OPD, external to the project, not

a beneficiary nor part of the project management and implementation structure.

The external monitoring will also validate and check the internal, project level monitoring systems.
It will also ensurethatte pr oject 6s GRM system to address ¢
Some site visits will be required by the Independent Auditors to determine the real situation and
to check on the measures that have been applied.
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The OPD will submit these ESMF mawmiing reports to the World Bank. The reports will be
disclosed in the GoN and World Bank webpages.

ESMF monitoring reports during the project implementation will provide information on key
environmental and social aspects of the project activities arideoeffectiveness of ESMF and
ESMPs. Such information will allow the OPD and the World Bank to evaluate the success of
measures to mitigate adverse impacts within the project and allow corrective actions to be
identified and taken.

8.7.3 Supervision bythe World Bank

Supervision of ESM¥elated project activities, including through field visits as appropriate, will

al so be carried out as part of the World Bank:
issues/complaints or nesompliance wih the ESMF, the World Bank task team may wish to

contract further independent monitors to carry outlsiteed investigations and prepare reports
identifying further actions required.

8.8 Budget for implementing ESMF

The implementation of this ESMF incling the associated frameworks and plans is estimated to
cost is USD 3.23 million. Note that this does not include the cost incurred by local governments
or PP organizations in complying with the requirements of this framework. The actual cost of
mitigation, including the cost of implementation of RAPs and IP Plans shall be incorporated in the
subproject costs.

Table 8.5 Cost Estimate for the Implementation of this ESMF

Cost Item Assumptions Estimate in USD million
Staff Recruitment 2 OPDEnvironment and Social Specialists for 4 ye 1.48

8 Environment and Social Specialists at ECOs fi
years

Training and capacity Trainings and SemAnnual Coordination Meetings| 0.06
building for ESMF
compliance and etc.

Assessments an Lumpsum 1.5

Preparation of

Subprojects (ESMP

and ESIAS)

Implementation of thg See RPF (Does not include cost of 1

RPF implementation of RAP which will be incorporats
into the subproject cost)

GRM 0.02

Implementation of thg See IPPF (Does ndnhclude the cost of IP Pla

IPPF implementation which is factored into the subproj
cost)

Cost of ESMP| Incorporated into the Subprojects cost.
mitigation measures
Independent audit | 2 times 0.06
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Implementation of thg See SEP 0.01
SEP/stakeholder

consultation

Compliance 10 Site Inspections per year by ECO 0.1
Monitoring and| 10 Random Site Inspections per year by OPD @1
Reporting per/inspection

Total 3.23
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Annexes
Annex 1. Environmental and Social Screening Forms for REED Subprojects

Nepal Rural Economic and Enterprise Development Project
Environmental and Social Screening Form

Name of Subproject:
Type of Subprojectoheck): PP Subproject Value chairinfrastructure
Market Promotion Infrastructure

Nature of Subproject:
Cold storage centers
Building
Market centers Small scale irrigation schemes
Otlers (describe)

Location of Subproject:(Ward, Municipality, Province):

A. Eligibility Criteria

Criteria Question Answer(Yes/No)
1. Does t he Subproject contravene

agreements?

2. Is the Subproject going to encroach into national parks of protected area, in
their buffer zone?

3. Is the Subproject going to displace, mpdifr restrict/block access to cultun
heritage sites, historical monuments, religious structure and other sites con
sacred by the local community?

4. |s the Subproject going to convert or degrade critical natural habitats?

5. If the Subprojeds a PP Subproject:

Would involve large farmers (landholdings of more than 3.0 hectares)?

Would involve acquisition of land by government?

Would result in the exclusion/restriction of certain groups who are traditional
from accessing amtherwise opemaccess resource which they have tradition
accessed such as public forests, lake or rangelands?

Would involve use of project funds for purchase of pesticide and agrochemical

Note: If the answer of at least one of thgestions above is "Yes", then the subproject is NOT
ELIGIBLE FOR FUNDING.
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B. EPA/EPR Categorization

Please consult Schedule 1 ,2 and 3 of EPR (2020) or the latest MOFE Screening/Scoping Protocol
relevant to the Subproject, if any. Attach the completetbpol to this ES Screening Form.

What is the Subproject's Category (Check)? EA Process Requirements

Schedule 3? The subproject would be required to undertake t
national regulatory requirements of the EIA proce
and approved by MoFE oconcerned provincia
authority prescribed by provincial law.

Schedule 2? The subproject would be required to undertake an
as per national requirements to be approved

appropriate agency (i.e., MoALD or its provincial
local agencies forgaicultural project).

Schedule 1? The subproject would be required to prepare a Con
Environmental Study and to be approved
appropriate provincial or local government agency

C. Issues

Questions (Yes/No)

1. Labor and WorkingConditions

1.1 Is the number of laborers to be hired more than 50 at the peak
activity/construction?

1.2 Would the subproject during operations phase involve operatio
equipment/factory tools?

2. Pollution Prevention and Resource Efficiency

2.1 Would the subproject involve substantial amount of earth works or haul
materials?

2.2 Would the subproject when operational generate substant@int of liquid
waste?

2.3 Would the subproject when operational genesafiestantial amount of a
emission?

2.4 Would the subproject when operational generate substantial amount o
waste?

2.5 Would the subproject involve use of pesticide during construction or d
operations phase?

3. Community Health and Safety
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3.1 Would the subproject likely involve hiring/bringing in more than 12 laborers
outside the community during construction?

3.2 Are there endemic infectious or veebarne diseases in the project communit

4. Biodiversity and Sustainable M@gement of Living Natural Resources

4.1 Would the subproject involve clearing of vegetation or expansion of agricy
production into any forested area?

4.2 Would the subproject involve draining or conversion of any wetland?

4.3 Would thesubproject involve cultivation of or grazing in steep slopes (i.e. |
with slopes greater than 18%)?

5. Involuntary Resettlement and Restriction of Access
(Mitigation plans, including preparation of RAP will be conducted if land acquis
causes angisplacement oresettlement)

5.1 Would the subproject require any acquisition by any government unit/body

5.2 Are there crops and privatatyvned trees in the proposed subproject sites?

6. Indigenous People*

6.1 Is there presenceiofligenous people (as defined in the World Bank ESF*) wi
the direct influence area of the subproject?

Prepare IPP based ¢
the IPPF.

6.2 Are there other ethnic minorities that have been marginalized from the main
in the project site?

6.3 Are here vulnerable households or households with vulnerable persons wit
beneficiary community?

7. Cultural Heritage

7.1 Is there a cultural heritage site/structure within or adjacent to the pro
subproject site??

7.2 Would the subproject inlk@ excavation and there is a high probability
encountering buried archaeological artifacts or objects paleontological value
project site?

*Indigenous Peoples refer exclusively to a distinct social and cultural group possessing the following characteristics

in varying degrees:

1. Selfidentification as members of a distinct indigenous social and cultural group and recognition of this

identity by others; and

2. Collective attachmeni® geographically distinct habitats, ancestral territories, or areas of seasonal use or

occupation, as well as to the natural resources in these areas; and

3. Customary cultural, economic, social, or political institusidhat are distinct or separate from those of the

mainstream society or culture; and

4. Adistinct language or dialect, often different from the official language or languages of the country or region

in which they reside.

The term still applies even if tigroup has already lost, within the lifetime of the members, collective attachment to
distinct habitats or ancestral territories in the project area due to forced severance, conflict, government resettlement

programs, dispossession of their land, natuisdsiers, or incorporation of such territories into an urban @rea.

term also applies to forest dwellers, hurdatherers, pastoralists or other nomadic groups, subject to satisfaction of

the criteria above.

D. Summary of Screening Results
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1. Eligibility (Base on item A above, please check those that apply below).
This Subproject is eligible for funding as per eligibility criteria.

This Subproject cannot be considered for funding due to (Please describe the reason/s):

This Subproject is deemed ineligible for funding but may be revised and resubmitted for
re-Screening with a change/changes on the following (Please specify the required changes):

2. Subproject will need to prepare the following instruments (Please check the ones that are
required based on the answers in item B and C above):

ESIA/EIA Others please specify

Change Find Procedure
Grievance Redress Mechanism

3. Scope of the assessmentNote that all subprojects must undergo some assessments (i.e.
EIA/ESIA, IEE, Concise Environmental Study, and a Rapid Assessment as part of the ESMP.
(Check the items that apply to the assessments. The assessments shall discuss/determine the
significance of the risks regarding the checked items and if they are sudstaptESMP must
include a mitigation measure on that specific risk.)
Labor and Working Conditions
____Occupational Health and Safety Risk
____Child Labor
____Use of chemical including pesticide
Pollution and ResourEdficiency
____Dust nuisance
___Noise nuisance
____Waterway sedimentation
____Generation of wastewater
____Solid waste
____Pesticide residue
Vulnerable households
____Presence of households below National poverty threshold
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____Housbolds with small children

____Households with PWD

____Malnutrition rate indicator if available

____Impact displacement or conversion of HH's food gardens

Community Health and Safety

Prepared by:

__ Risk of spread of diseases (Prevalence of HIV/AlIDseiGghdemic
infectious or vecteborne diseases in the community).
____Construction traffic and traffic routes
____Exposure of residents to safety issues at construction sites
____Risk of migrant workers clash with local community culture
Bodiversity and Sustainable Management of Living Natural Resources
____Encroachment to forests or declared forest areas
____Encroachment to wetlands and other natural habitats
___Introduction of alien/new species intentional or risk of in inadvierten
___Introduction of new and invasive species of plants
____Ecological (aquatic) impact of diversion of river water for irrigation
Land Acquisition, Involuntary Resettlement and Restriction of Access
____Acquisition of lands/properties bygavernment entity
___Displacement of homes
___Displacement of trees and damage to crops
____Temporary possession of private properties during construction
Indigenous People
____Presence of IP (as defined in WB ESS7)
Cultural heritage
____Displacement/modification/restriction of access to a cultural heritage
site or structure
____Possibility of change archaeological/paleontological finds
Stakeholder Engagement and Disclosure
____Stakeholder angdis
____Stakeholder engagement plan and disclosure
Subproject level Grievance Redress Mechanism

Screening Officer/Proponent ES Focal Person
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Validated by:

ECO Environmental Specialist
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Annex 2 ESMP Template for Category Il Subprojects

Environmental and Social Management Plan foiCategory Il Subproject
[Note that this ESMP should be accomplished for Category Il Subprojects. Category Il and IlI

Subprojects may use this as reference in preparing their respective ESMPs which may need to
follow their agreed format with the MoFE and MoALD. The Screening Fshrould always be
attached to this ESMP.]

Name of Subproject:
Address (Ward, Municipality, Province):
Economic Corridor:

Type of Subproject (PP,Value Chain infrastructure or Market Promotion Infra):

Nature of Subproject:
Subproject Proponent/Owner:
l. Project Information

A. Subproject Components and Scale

Component (Specify if: Parameter (Specify if:| Unit of Measure | Value
value chain related Length, Width, Area, | (km, m, Kkg, tons,
infrastructure and Capacity such asvolume | etc.)

facilities, etc.) of production, etc.)

Examples:

Building Floor area sgm 100
Impounding dam Volume capacity cubic meter

Canal Length km

B. Subproject Location

Component Describe the site (Salient features such as topography, presend
of/proximity with waterbody/drainage, vegetation, existing structures,
roads, settlements, other locational issues, ownership status of lot, etc.)

Examples: Example:
Building Flat, built up area along theghway.
Impounding dam Small creek, etc.
Canal
[I. ESMP Matrix
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Impacts/Risks

Assessment (Check Yes o
"Not Applicable” Briefly
describe why.)

Management Measure
(Identified Impacts/Risk must
have mitigation measure)

Responsibility

Land Acquisition
and Involuntary,
Resettlement

__Yes _Not Applicable
[Briefly explain basis
assessment]

of the

Prepare Resettlement Action PI
(RAP) in accordance with th
Resettlement Policy Framewo
(Annex 8)

Presence o]
Indigenous People

__Yes _ Not Apptable
[Briefly explain basis
assessment]

of the

Undertake free and prid
informed  consultation/consen
Prepare with the IP community &
IP Development Plan i
accordance with the IP Polig
Framework (Annex 9)

Potential Chanc
Discovery of
Artifacts and

Objects of

Paleontological
and other scientifiq
Value

__Yes _ Not Applicable
[Briefly explain basis
assessment]

of the

Adopt the Chance Find Procedy
(Annex 5)

Labor and

Working

Conditions

Hiring and/or| __Yes _ Not Applicable Adoption of Labor Managemer
involvement of| [Briefly explain basis of thg Plan (Annex 6)

children in the| assessment]

project activities

Worker's expose
to unsafe working
environment in
constructions  of
value chain relatel
infrastructure anc
facilities, including

__Yes _ Not Applicable
[Briefly explain basis
assessment]

of the

Comply with the Nepal Labg
Act.
Adoption of OHS Standards

PP facilities

Workers being __Yes _ Not Applicable Comply with the Nepal Labg
denied of employe( [Briefly explain basis of thg Act.

rights. assessment]

Possible __Yes _ Not Applicable Include strict adoption of OH

occupational healtl
and safety issues i
the operation of PF
facilities

[Briefly explain basis of the
assessment]

Standards in the Operations a
Maintenance Plans/Manuals
PP facilities
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Impacts/Risks

Assessment (Check Yes o
"Not Applicable” Briefly
describe why.)

Management Measure
(Identified Impacts/Risk must
have mitigation measure)

Responsibility

Require simple manual ¢
operations for all installe
equipment or facilities and prop
training of operators.

Pollution
Prevention

Generation of dus
and noise during

__Yes _ Not Applicable

[Briefly explain basis of the

Require contractors to restri
construction activities  withir

Construction of| assessment] daytime hours.

subprojects Require contractors to undertal
dust suppression measures s
as regular spraying of roads wi
water.

Possible __Yes _ Not Applicable Prohibit dumping of boulders an

sedimentation o] [Briefly explain basis of thg soil materials in the river or alon

waterways during
construction of
subprojects

assessment]

runoff channels.
Immediately stabilize exposeg
soils or loose embankments.

Potential erosion o

__Yes _ Not Applicable

Incorporate slope stabilizatig

slopes as well a| [Briefly explain basis of th¢ measures sites of building.

slope cuts on site| assessment]

of buildings and

facilities

Possible generatio| __ Yes _ Not Applicable Include a wastenanagement pla

of wastes during [Briefly explain basis of th¢ in the subproject proposs

the operation of PF assessment] Incorporate Waste Managemeg

facilities Plan in the Operations ar
Maintenance Plans/Manuals
PP facilities.

Possible use 0o _ Yes _Not Applicable Prohibit use of banned pesticide

pesticides in the Pl [Briefly explain basis of the¢ Prohibit use of project's grant

areas assessment] purchase pesticide ar
agrochemicals (ES screenil

eligibility requirement).
Conduct training on farmers ¢
the safe handling and storage
pesticides.

Increased Soi
erosion and
sedmentation  of

waterways due ft(

__Yes _ Not Applicable
[Briefly explain basis of the
assessment]

PP participants engaged in cr
production in hilly lands shall b
provided technical assistance
undertake  soil  comsvation
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Impacts/Risks

Assessment (Check Yes o
"Not Applicable” Briefly
describe why.)

Management Measure
(Identified Impacts/Risk must
have mitigation measure)

Responsibility

cultivation of the

measures such as terracif

hillsides and contour farming or agroforestry
slopes.

Community health

and safety

Spread of diseasg ___Yes _ Not Applicable Require contractors to undertal
among resident| [Briefly explain basis of th¢ medical screening of employee
and workers sucl assessment] Undertake an awarene
as HIV/AIDs campaign through seminars al

during constructior| info materials of endemi
due to presence ( diseases in the area aaducate
non-resident workers of ways to proteq
laborers, triggering themselves
outbreak of Provide necessary protecti
epidemics. equipment such as mosquito ne
rubber boots.
Coordinate with MoHP fo
disease surveillance.
Possible conflicf _Yes _ Not Applicable Require contractors to undertal
between [Briefly explain basis of thg awareness briefing on loc
contractors an( assessment] sensitivities and culture an
local communities traditions.
due to migrant
worker's behavior
or lack of

sensitivity of local
culture.

Exposure of loca
communities to
safety issues due {

__Yes _ Not Applicable
[Briefly explain basis of the
assessment]

Contractors to provide adequg
barriers and warning signs (
deep excavations and othe

construction dangerous areas.

activities (e.0. Contractors to be required to slc
traffic accidents ol down in residential areas af
a fall into deep school zones.

excavations)

Biodiversity

Conservation and

Sustainable

Management  of

Living Natural

Resources
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Impacts/Risks

Assessment (Check Yes o
"Not Applicable” Briefly
describe why.)

Management Measure
(Identified Impacts/Risk must
have mitigation measure)

Responsibility

Possible
encroachment o
agricultural
activities anl
infrastructure into

protected areas.

__Yes _ Not Applicable
[Briefly explain basis of the
assessment]

Prohibit encroachment of P
production areas into stri
protection zones of protecte
areas.

Seek clearance/approval from t
Protected Area Managentefor
any activities inside the buffe
zone.

Conversion of
smallholders' homg
gardens into or a
part of the PF
monocrop
commercial
impacting

agrobiodiversity

and family food
and nutrition
security.

farm,
on

__Yes_ Not Applicable
[Briefly explain basisof the
assessment]

Require smallholder PP membeg
to retain portions of landholding
for multi crop home gardens.

MOoALD to provide support hom
gardens by providing extensid
support or linking them throug
FANSEP or other programs.

Felling oftrees and
possible expansio|

of agricultural
production into
forestlands.

__Yes _ Not Applicable
[Briefly explain basis of the
assessment]

ESMPs to be prepared, clearar
will be sought

Other impacts....

__Yes _ Not Applicald
[Briefly explain basis of the
assessment]
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Annex 3. Subproject ESMP Compliance Report

Rural Economic and Enterprise Development Project

Subproject ESMP Compliance Report

Reporting Period:

Name ofSubproject:

Address (Ward, Municipality, Province):

Economic Corridor:

Type of Subprojec (PP, Value chain

Nature of Subproject:

infrastructure or Market Promotion

Infra):

Subproject Proponent/Owner:

Impacts/Risks

Management Measure

Status/Implementation
Issue/Constraints

Land  Acquisition ang
Involuntary Resettlement

Presence of Indigenol
People

Potential Chance Discovel
of Artifacts and Objects o
Paleontological and othe
scientific Value

Labor and
Conditions

Working

Hiring and/or involvemen|
of children in the projec
activities

Worker's exposed to unsa
working environment in
constructions any demar
driven, \alue chain relate(
and sempublic
infrastructure and facilitie
for trade and marke
promotion including PP
facilities

Workers being denied ¢
employee rights.
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Impacts/Risks

Management Measure

Status/Implementation
Issue/Constraints

Possible occupational heal
and safety issues in th
operation of PRacilities

Pollution Prevention

Generation of dust and noij
during  construction 0

subprojects
Possible sedimentation ¢
waterways during

construction of subprojects

Potential erosion of slopes
construction of glue chain
related infrastructure anc
facilities

Possible  generation ¢
wastes during the operatic
of PP facilities

Possible use of pesticides
the PP areas

Increased soil erosion ar
sedimentation of waterway
due to cultivation of the
hillsides and slopes.

Community health and
safety

Spread of diseases amo
residents and workers sui
as HIV/AIDs during
construction due to presen
of nonresident laborers
triggering  outbreak O
epidemics.

Possible conflict betwee
contractors and loce
communities da to migrant
worker's behavior or lack ¢
sensitivity of local culture.

Exposure of loca
communities to safety issus
due to construction activitie
(e.g. traffic accidents or

fall into deep excavations)
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Impacts/Risks

Management Measure

Status/Implementation
Issue/Constraints

Biodiversity Conservatior
and Sustainable
Management of Living
Natural Resources

Possible encroachment
agricultural activities anc
infrastructure into protecte
areas.

Conversion of smallholder
home gardens into or as pi
of the PP monocroj
commercial farm, impactin(
on agrobiodiversity anc
family food and nutrition
security.

Felling of trees: possibl
expansion of agriculturg
production into forestlands

Other impacts....
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Annex 4. ECO Consolidated Subproject ESMP Compliance Report

Rural Economic and Enterprise Development Project
ECO Consolidated Subproject ESMP Compliance Report
(Use landscape orientation paper for more space)

Reporting Period:

Economic Corridor Office:

Subproject Name

Status  (Preparation,
Review, Procurement,
Implementation)

Main Issues/Constraints

Agreed/Recommended
Actions and Timeline for
Addressing the Actions
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Annex 5 Chance Find Procedure

Nepal Rural Economic and Enterprise Development (REED) Project
Archaeological Chance Find Procedure
[This procedure must be posted in Subproject Construction Field Offices/Camps.]

CHANCE FINDS PROCEDURES

The ESF of the WB defines chance finds as any unanticipated discovery or recognition of cultural
heritage. The incident of unexpected encounter of previously unknown cultural heritage, such as
archaeologically, historically, culturally importanand/or materials or remains can happen during
project activities, particularly during physical construction or operation. Change finds include the
discovery of a single artifact, an artifact indicating the presence of a buried archaeological site,
humanremains, fossilized plant or animal remains or animal tracks, or a natural object or soil
feature that appears to indicate the presence of archaeological material.

The main objectives of the chance find procedures are
1 To protect chance firsfrom possible adverse impacts of project activities, and
1 To support concerned agencies on investigation and preservation of the chance finds.

Procedures:

The project is committed to follow a set of specific procedures if previously unknown cultural
heritage is encountered during physical investment activities as per the existing regulatory
framework of Nepal and the requirements of the ESF. The procedures include:

1 In case of discovery of chance finds, immediately halt all the construction activities, and
delineate and fence the area to avoid further disturbances;

1 Secure the site to prevent any damage or loss of removable objects. In cases if there are
removable antiquities or sensitive remains, necessary security will be provided until such
remains are t&en up by the concerned government authorities;

1 Take immediate steps to communicate with the Department of Archeology (DOA) about
the chance finds and seek their involvement at earliest;

1 Make sure that the DOA or other government authorities underrgsgpensible in charge
of protecting and preserving the site before deciding on subsequent appropriate procedures.

1 Responsible government authorities to take the decisions on how to handle the finding.
This may include changes in the layout, conservati@sgovation, restoration and salvage.

1 Make sure an early survey and monitoring of other locations where the likelihoods of
cultural heritage are high during groudsbturbing activities;
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1 Provide training to project personnel and project workers in chamt@rocedures; and,
1 Make sure that construction works resume only after permission is acquired from the
responsible authorities or the DOA

Responsibility of Monitoring and Reporting:
If case of any chance finds, the Social safeguard officers of thesB@Ommediately inform the
chief of the ECO. The chief of the ECO is turn will inform the project director and the office of
the Project Director (OPD) will officially communicate with the DOA and/or other responsible
government agencies. The OPD wiB@inform the concerned officer of the WB about the chance
finds.
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Annex 6. Responsibility and Obligations of Contractors of REED Subprojects

Nepal Rural Economic and Enterprise Development Project
Checklist of ES Risk Management Obligations folContractors of REED Subprojects
[This checklist shall be reflected and/or made part of the contractor's contract]

The Contractor of REED Subproject shall be responsible for complying with the following:

1. The implementation of the management measuréeg iSubproject's Environmental and Social
Management Plan (ESMP) for which the Contractor is identified as responsible.

2. Compliance with the Nepal Labor Act (2017) and ILO/International Labor Standards, giving
special attention to the following:

() Commpliance with Occupational Health and Safety (OHS) Regulations of the
Department of Labor and Occupational Safety. The contractor should provide to its
workers: (a) appropriate gears and personal protective equipment (PPE); (b) access to
safe drinking waterand (c) toilet and washroom facilities at workers camp.

(i) No hiring of minors below 14 years of age. Minors below 18 years old shall not be
assigned to perform heavy or hazardous tasks or to work in hazardous areas. Minors
should not be required toork beyond standard working hours.

(i) No gendefbased or castleased discrimination in hiring of workers and in the provision
of wages and benefits.

3. It shall be the responsibility of the Contractor to ensure that all its subcontractors incluaiing lab
subcontractors comply with the Labor and OSH Standards. The Contractor shall be responsible for
Health and Safety, and SEA/SH prevention and mitigation of all workers in the construction site,
including workers hired through informal labor contractiagy( Naike system).

4. The Contractor should provide a Grievance Redress Mechanism which are accessible to all its
workers on site. It should designate a Grievance Officer among his HR personnel to receive
grievances from workers, and to relay the santbeéaoncerned managers.

5. The Contractor shall brief its workers about local endemic diseases and how to avoid contracting
them.

6. The Contractor shall adopt the following Code of Conduct for their workers.

Worker's Code of Conduct for REED Subprojects

A. Health and Safety at Work and Living Quarters

I. Wear prescribed Personal Protective Equipment (PPE) when required by Superiors or Safety
Officers.
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ii. Be aware of endemic diseases in the area and take the necessary precautions as provided by
your Health and Safety Officer.
iii.  Avoid wading through streams and pools of water if area is infested with Schistosomiasis.
iv. Use mosquito repellent lotion when workiirgMalaria infested area. Use mosquito nets
when sleeping at night
v. Avoid open defecation or urination. Use latrines or sanitary toilets when available at work
site.
vi. Practice personal hygiene daily.
vii. Inform your employer of any personal health issuesanditions. Immediately inform your
Health and Safety Officer when feeling sick.
viii. Separate living quarters, toilets and facilities for male and female workers.
ix. 24-hour weltlit camp site, quarters, facilities.

B. Community Relations and Community Health aml Safety

i.  Slow down your vehicles in residential area. If you are not the one driving, remind your
driver to do so.

ii. Respect the local culture: customs and traditions. Be aware of the local regional
sensitivities.

iii.  Respect women. Avoid making remarks or@aes$i which could be misconstrued as sexual
harassment and abuse. No catcalls. Lewd and lascivious remarks and behaviors towards
women in the workplace or in the community are strictly prohibited.

iv. Do not engage in debate over religion or politics with ammunity member.

v. At work, do not discriminate any members of your team, including commhimeg
workers and volunteers. Treat everyone as equals.

vi.  Any act of SEA/SH violation (with children, members of the community of the project
area, inside and outsigrking area and during and after working hours) will result in the
breach of contract and punishable by existing laws.

C. Sanctions

Anyone caught violating this Code of Conduct shall be subject to appropriate disciplinary actions.
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Annex 7: List of Dalits in Nepal

Castes
HILL DALITS

Kami

Sarki

Damai/Dholi

Sub-castes Surnames
Kami Agri; Acharya; Afaldhoti; Od; Kasara; Kallohar; Kalikote; Kalira
Sonar Gadal; Gahatraj (Gahate); Kumarki; Kaini; Koli; Koirala;
Lohar Khadkathoki;Khapangi; Khati; Gajamer; Gajurel; Gadilee; Giri;
Od Gotame; Gawa; Jandkami; Tamata (Tamrakar); Niraula; Nepal
Chunara Panthi; Pokharel; Paudel; Paudeli; Barailee (Baral, Baralee);
Parki Sripali; Diyalee; Dudhraj; Bhushal; Bhool; Mahilipar; Rahapal;
Tamata Rajilauhar; Sapkota;i§aure; Sijapati; Setipar; Ramdam; Rijal;
Lwagoon; Sonam; Hemchuyuri; Tiruwa; Ghatanee (Ghatne);
Ghamal; Ghartee; Ghimire; Ghamchatla; Chunar; Chhistal;
Thagunna; Thatara; Nagarkoti; Pallaya; Parajuli; Potel;
Buchebhale; Banskota; Bhatta; Bhattarai; MaRasailee;
Suchyuree; Sundhuwa; Setisuruwal; Setimahar; Sashankar
(Sadshankar); Serela; Lamgade; Sob; Ruchal; Pahari; Padhyal
Lamakarki
Acchami; Uparkoti; Upreti; Kamar; Kisan; Koirala; Khatiwada;
Giri; Gaire; GairipipalGathe; Ghimiore; Chand; Gotame; Chudji
Chuhan; Thagunna; Chhamarki; Thaurasya; Thadarai; Dale;
Mijar Tolangi; Thak; Thapaliya; Thapa; Daulakoti; Dhaulakoti; Dabe;
Charmakar Dahal; Dulal; Dhamel; Dhamala; Dhanali; Payeli; Purkoti; Pula
Bhool Paudel; Dasel; Bamarel; BayelkdBiishunkhe; Bastakoti; Bogati;

Bhagyal; Bheyel; Bhool; Bhurtel; Bhipal; Mangrati; Majakoti;
Majaboti; Malbul; Malchok; Mudel; Ramtel; Ruchal; Raut; Roilg
Roka; Lamjel; Lamsal; Sahi; Srimali; Siraute; Surkheti; Sanyel;
Sanjawal; Hamal; Hitang

Pariyar Suchikar
Ngarachi

Dholi

Hudke

Adhikari; Asasaya; Aujee; Kanal (Kandel); Katuwal; Kakrki
Dholee (Mudula; Sutar; Lama; Khulal); Kalakheti; Koirala;
Khatiwada; Khati; Guide (Guindel); Gautam (Gotame [Siwal);
Ghale; Gurung; Cahar; Chaih; Jairu; Thagunna; Thatal; Daude;
Dhyakee; Tiwari; Trikatri; Thapa; Darnal; Das; Nagarchi; Negi;
Nepal; Naubag; Chudal; Panta; Panchkoti; Pokharel; Bardewa
Bagchand; Bagdas; Baiju; Budhathoki; Budhaprithi; Bhandari;
Bhattarai; Bhitrikoti; Bhusal; Magahlote; Mahara; Male;
Rajabar; Ranapaili (Ranapal; Ranapaheli); Rana; Rai; Raingai
Raika; Ryainjhyain; Lapre; Lamghate; Luintel; Shildhar; Sunan
Sundas; Suncheuri; Sahi Samundri (Sai; Saisamundri;
Samundrasai); Suji; Hingmang; Hudke; Aptarya; Ghalek;
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Bhedkar; Betuwa; Dharal; Retan; Bitalu; Nagarkoti; Yagne;
Ghatani; Bhende Siba; Kekhure Siba; Sungure Siba; Damai
Pariyar; Ratnapariyar; Achhame Pariyar; Chhinal Pariyar; Thak
Pariyar; Nakadholi

Gaine

Badi

MADHESI DALIT

Musahar

Tatma Khatbe

Dhobi (Rajak)

Bantar (Sardar)

Chidimar

Dom

Mestor/Halkhor

Kuswadiya/Patharkatta

Kakahiya

Kalar

Khatik

Pasi

N/A Adhikari; Kami; Kalakausik; Kala Paudé{alichan; Gosain; Jogi;
Thakuri; Turki; Bahun; Budhathoki; Baikar; Badhyakar; Bestha
Bista; Bogatai; Bhusal (Parbate); Maheswar; Biswakarma;
Bishnupad; Raisamundra; Sursaman; Setaparbat; Setichan;
Kookchin Rana

N/A Khati; Rasailithapa; Rasaili; Lek; Chhinal; Baral; Thakur; Rana
Kumal; Khadka; Jogi; Bote; Upadhyaya; Rijal; Singha; Shresth
Paudel; Adhikari; Kami; Damai; Badsaha; Khan; Dhital; Niraulg

N/A Ram; Mochi; Harijan; Rabidas (Raidas); Chamara; MdWlahara;
Mehara; Raut; Bhagat; Das; Bajar; Bagh; Dhusiya; Daswatiya;
Madhesiya; Chamar/ Harijan/ Ram

N/A Sada; Sadaya; Rishidev; Rishikul; Raut; Tirhutiya; Madhaiya;
Kharpuria; Satnapuria; Kauchh; Gharmunta; Pachharu; Mudi;
Macharu

N/A Paswan; Hajari; Hajara; Madhaiya (Magaiya); Kurmi; Kamhar;
Paliwar; Kurna; Dar; Sarjaha (Surajiya); Panjiyar; Pakhir Daid;
Suryabanshi; Dusadh/Paswan/Pasi

N/A Mandal; Tirhutia; Badaha; Kyotar; Parasa; Pokharbhinda;
Hasuliya; NewarNanaud; Bake

N/A Kanujiya; Madhaiya; Belbar; Surjaha; Tamoli; Tirhitiya; Turtuk;
Dhoiba; Baitha; Rajak; Pathik; Safi; Arya

N/A Rajdhami; Dhami; Sardar; Majhi; Raut; Bant

N/A N/A

N/A Kothita; Mkhaita;Talwar; Tawakait; Chachewar; Kolniyar;
Sanparaya; Ghatait; Amleriya; Mahawaita; Balgachhiya; Kanoq
Bakhatiya; Modaliya; Jhojhawa; Chirniya; Bhalwait; Baisi; Basy

N/A Jamadar; Raut; Sariswal; Turka; Amariya; Dahaiya (Darwe);
Panpuri; Bakariya; Mahar; Mestar; Halkho

N/A N/A

N/A N/A

N/A N/A

N/A Chandal; Barawa; Bhogariya; Bachara; Chaula; Khirahi; Tawa
Chamariya; Taki; Dayama; Bagadi

N/A N/A
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Sarvanga/Sarbariya ‘ N/A N/A
Source: National Dalit Commission 2003

Note: Sarvanga/Sarbariya and Kalar are the same caste group. Kalar is a derogatory term.
Therefore, they prefer to call themselves as Sarvanga/Sarbariya.
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Annex & SEA/SH Action Plan

SEA/SH Prevention and Response Action Plan

for response during:
9 Orientation and consultation with

the project affected communities.

Stakeholder
Engagement Plan

Actions to Address SEA/SH Risks Indicators Tlmlng for Responsibilities Ongoing Risk Management Recent
Action Update
Project Preparation
Orientation to OPD, MOALD on APreparation Task team Task team to monitor an
GBV/SEA/SH and to prioritize SEA/SH Almplementation provide additional guidance ¢
on the project, and the mechanism tha necessary.
will be implemented
Include the assessment of GBV as par A SEA/SH risks| A Preparation AOPD, MoALD AOngong review duing
of the social/lgender assessment | highlighted and Almplementaton for social implementaton  support
projectoés Envir on| preliminary (before civil| asesmentand missions.
Impact Assessment (ESIA) mitigation works ESMP. AUpdateproject ESMP and G
1 Conduct consultations and identi measures commence) AcContrator for ESMP if risk gtuation
key SEA/SH risks in project areas a|  identified A C- ESMP. charges.
indicate the main measures agreecA Mapping completeq ATask Teamfor
with the PMU of available, quality, SEA/SH Risk
1 Map out GBV prevention an{ services in the Assessment
response services in project area| Projectaffected are Tool.
influence
Reference to be made from the sen
mapping that already exists at the natiof
level
Stakeholder Engagement Plan (SEP) | 1 of awareness an { Preparation 1 PMU 1 Monitoring of
to include SEA/SH risks and options consultations held| 1 Implementation 1 Task Team Implementation of

7This would include the community members, local leaders, youth groups, women groups, Dalit and Indigenous group govediesemunicipalities, ruramunicipalities,
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91 SEP includeg { Operation 1 Ongoing
SEA/SH risks ang  (throughout t consultations particularly
options project cycle) when GESMP is updated
Mapping of GBV service providers for | § Directory of | § Preparation 1 OPD, MOALD, | 1 Update mapping a
prevention and response in project areg  organizations 1 Implementatio Gender specialist appropriate
{ Field Consultation with the locg § Quality n f Task Team guidancg
stakeholders to assess and iden  assessment 49 Procurement support as necessary
existing GBV service providers service provider |  Operations
9 Assess the capacity of the local serv,
providers to provide survivor cerdr
approach including a proper GBV ca
management system, linkage with 1
other GBV service providers
1 Linkage and coordination with the tol
free 2dh our hel pl-Garae
11450 and Natio
directory?
Develop SEA/SH Prevention and 9 SEA/SH Risk| 1 Preparation 1 Contractors 1 SEA/SH  Action Plan
ResponséAction Plan Mitigation Action | { Implementation | § PMU, MoALD developed
plan included in (before civil| § C-ESMP 1 Ongoing review  during
the G ESMP works 1 Technical support by implementation
9 Procurement fol commence) Task Team
SEA/SH related § Procurement
activities and cost
outlined in the
contract

wards, police working on GBV, local GBV service provigeseparate consultation with women group as they would most likely not speak in the presence oftmeén.)
feedback and suggestion will help in preparing better SEA/ preveatidiresponse plan

8 https://nwchelpline.gov.np/servicanapping
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Develop Codes of Conduct each fo
MoALD, contractors and labor in
consultation with relevant stakeholders

9 Contractors havg
their own CoC ag
well as aseparate
CoC for the
subcontractor an
workers
employees

1

9 preparation

1 PMU, social
development
specialist of the
project

{ Contractors
1 Technical support by
Task Team

Amend CoCs as necessary

Review MoALD (including OPD ECO,

# trainings ang

9 Preparation

Task Team, OPD

1 Ongong review duing

ECTCC and all relevant staffs of the| orientation on| § Implementaton | Social Specialist of th{ implementatbn support
project) capadty to SEA/SH to Client project missions.
prevent and respond toSEA/SH 1 Updateproject ESMP if risk
as partof safeguard situationchanges.
preparation.
Project Implementation
Establish and strengthen grievance § No. of personne| Implementation |  PMU 1 Ongoing monitoring
redressal associated with 9 Gender Specialist reporting
1 Provide appropriate referral 1| GRM trained the project

complainants. T No. of service
1 At project level, select one wome¢ providers

member as first point ofontact for| informed  about

SEA/SH survivors and providl and linked with

appropriate training to them. GRM
1 Implement stakeholder engagemq I No. of SEA/SH

plan and conduct communil
awareness raising mitigation measu
T e.g. Codes of Conduct, GRM, hg
to report and provide multiple entn
points

cases reported t
GRM

1 No of SEA/SH
cases outcoms
results

84




1 Proper doumentation is maintaineg
for complaint registration an
management

ReviewC-ESMP to verify that
appropriate mitigation actions
are included.

9 C-ESMP reviewed

1 Implementation

1 PMU

1 Review by PMU
1 Review by Task Team

Conduct induction program for the

understanding and signing of the Codeg
of Conduct

1 Ensure requirements in CoCs ¢
clearly understood by those signing.

Have CoCs signed by all those with
physical presence at the project site.
Train projecirelated stdf on the
behavior obligations under the CoCs
Disseminate CoCs (in brochure a

fiNo. of workers ang
staff trained on cod
of conduct

fNo. of CoCs signed

1 Initiated prior to
contractor
mobilization and
continued during
implementation.

1 ECO

1 Contractors

1 Social Specialist o
the project

workers
signing ar

reporting of
understanding,
training on CoCs

leaflet forms) and discuss wit
employees and surroundir
communities.
Orientation and training on | T no of trainings on Implementation. § Contractors 1 Ongoing reporting by ECOs

GBV/SEA/SH to subcontractors and
their employees

SEA/SH
9 no of trained stafi
in SEA/SH

7 Social Specialist of thg
project

gender specialist
1 Linkage with the GRM tc
understand the overg
SEA/SH situation based ¢
type and number of case
filed and to amend CoC ¢
necessary.
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Implement appropriate project-level
activities to reduce SEA/SH risks prior
to civil works commencing

i Have separate, safe and eas
accessible facilities for women ar
men working on the site.

1 Locker rooms and/or latrines shoy
be located in separate areas, Mitll
and locking from inside.

9 Visibly display signs around th
project site (if applicablephat signal
to workers and the community that t
project site is an area whe
GBV/SEA/SH is prohibited.

1 As appropriate, public spaces arou
the project grounds should be will

9 Documentation of
measures taken {
reduce  SEA/SH
risks.

Implementation

1 OPD, Social Specialis
of the project

Report in the quarterly progress report
and review during ISR missions.

Successful
implementation  of
agreed SEA/SH
Action Plan (Y/N)

Implementation

1 OPD Social Specialis

Ongoing reporting

Procurement
Clearly define the requirement of Procurement OPD, MoALD Review by task team
SEA/SH action plan and CoCs in the
contractors bid documents.
Clearly itemize incurring costs for Procurement OPD, MoALD Review by task team

SEA/SH activities in procurement
documents including contingency fund
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for undefined or comprehensive
activities

Clearly explain and definethe
requirements of the bidder s 6
bidders before submssion ofthe bids

(

Procurement.

PMU, MoALD

Review by task team

87




Annex 9: Nepal dés Country-8&atndards Rel evant

a. Laws on Labor and Working Conditions

TheLaborAct (2017)hasprovisionsagainstunfair labor practicessuchas: (i) contractualization
(i.e.,workersor employee€ngagedn any contractwork of a permanennhaturein anyenterprise
mustalsobe madepermanent)(ii) denialof benefits;(iii) exploitationof children;and,(iv) non
provisionof safetygearsandequipment.The law alsoincludesprovisionson standardvorking
hours,overtimepay, physicalinfrastructual setup,housing,providentfund, and,yearly medical
examination,amongother benefits Freedomof associatiorand collective bargaining(Section
116) arealsoguaranteedights aswell asminimumwage(Section106). Meanwhile,the Child
Labor Act of 2001 prohibitsemploymeniof any child belowthe ageof 14 while childrenbelow
16 are prohibitedto work in hazardousvork environmentsuchasin public transportatiorand
constructiorrelatedworks. Legislationson occupationahealthandsafetyin Nepalarecurrently
inadequateThe mandatefor OHS s providedonly in Chapterl2 of the LaborAct (2017).There
are currently no specificimplementingrules and regulationsissuedpursuantto the Labor Act
which give clearandenforceableanandateso relevantgovernmentgenciesWorkson the OHS
remainsmore on the advocacy promotionand awarenesside ratherthanrulesformulationand
enforcement.

b. Laws on Resource Efficiency and Pollution Prevention and Management

The EPA/EPRprovidesfor the preventionand control of pollution, prohibiting emissionand
dischargeof pollutantsthat are harmful to humanhealth and requiring registrations/permitef

operationsthat emit pollutants. The law also provides for the appointmentand powers of

Environmentalnspectorgo enforcethe law. The Motor Vehicleand TransportManagemen#ct

(1993)andNepalVehicleMassEmissionStandard2012)which prescribestandards$or vehicles
emissionandfuel. The Solid WasteManagemen#ct (2011)providesfor the managemenf the
solid wastein a systematicand effective way by reducingat its source,re-use of materials,
recyclinganddischargeThereis a NationalAmbientAir Quality Standard§NAAQS) whichwas
passedn 2003.The WaterResourceéAct (1992)is acomprehensivéaw on the developmentyuse
and conservatiorof waterresourcesn Nepal. It requiresthe conductof IEE& beforegranting
licenseto use water resourcedor any purpose.The law also requirescomplianceto quality
standardsn makinguseof waterresourcegndprohibitsthe pollution of waterresourcesUnder
the Act aretwo regulationsfor drinking water purposes(i) Water Resourcefkegulation,1993,
settingout the implementatiorproceduredor the Act; and (ii) the Drinking Water Regulation,
1998, which specifiescompliancewith the drinking waterquality standardsind control of water
pollution asit affectsdrinking water.Two guidelineshavebeenissued:the NepalWaterQuality
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Guidelines for the Protection of Aquatic Ecosystemand Nepal's Drinking Water Quality
Standards.There also nine (9) individual i n d u seffluegt 8tandardsand one generic (1)
standardThekey gapsincludelack of legislationon resourcauseefficiency.In Septembe018,
the GoN approved\ationalEnergyEfficiency Strategy However thereis currentlyno law which
compds or encourageby way of incentivesprojectproponentso implementmeasurefor energy
or waterconsumptiorefficiency.

c. Laws Pertaining to Community Health and Safety in Deslopment Projects

TheEPA/EPR(1997)providesfor the coverageof directandindirectimpactof projectsto human
health(EPA Section7 andEPR Schedulesi SeeBox 2 below). Theinclusionof healthstatistics
andprofile of thepopulationin thebaselinecharacterizationf the projectareashasbeenstandard
practicein everyEIA. Otherrelatedegislationgnclude: TheExplosiveMaterial Act (1961)which
regulateghe useandhandling of explosivematerialsandrequireslicensefor any procurement,
storageuseandtransportof explosivesincluding for constructionpurposesHowever,the law
does not specifically require the assessmenaind mitigation of physical safety of project
communities.

d. Laws on Land Acquisition

ThelLandAcquisitionAct of 1977is key legislationapplicableto theacquisitionof landandother
physicalassetsaw of Nepal. The Act guidesthecompulsoryacquisitionof landin thecountryand
enablesthe Governmentto acquire land for public purposesand providesfor fair and just
compensatiorto privatelandownersThe Land Acquisition Guidelines(1989)togetherwith the
guidelinespursuanto Sectionsl6 and17 of the Land Acquisition Act providea detailedprocess
for theacquisitionof landfor usein governmenprojectswhich hasmostof theelementof ESS5,
including provisionsfor the compensatiof losesof assetsandgrievanceredressThelawsand
guidelineshavethe following features:(i) assessmertf the impactedassetsandbusinessesi)
valuationof land and assetfost basedon marketvaluesand(iii) compensatioffior temporaryuse
of landsby the projectwhichis limited to damageof assetonly.

The main gaps of the Nepal land aistfion acts, regulations and policies processawigs World

Bank ESS5 is that Nepal s the former does not
compensation plan specific to the affected area such as the RAP. It does not allow for aorsultati

with PAPs, in consideration of compensation and arrangements which may be reached during
consultations and negotiations with project affected people. Another critical gap is the lack of
provision for resettlement as a preferred mode of compensatiamewdrethe affected family or

persons lose their homes or lose a significant portion of their source of livelihoods or would be
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uprooted from their traditional homeland (in the case of large infrastructure projects). ), such as
landfor-land and replacemehbmes Other gaps include the following:

A National law makes provision for compensation to the titled landholder only and, by
default, omits all other PAP, including noegistered tenant farmers, landless farmers,
squatters, agricultural laborers, shoplaspartisan groups arhlits. There are also
no provisions to protect the interests of vulnerable groups.

A National law does not make any provision for encroachers or squatters regarding to the
entittement for compensation, n@habilitation assistance

A When the GoN requires assets, national law does not specify about the provision of
mandatory replacement cost. Further, valuation of lost assets considers depreciation and
hence not at replacement cost. Land Acquisition Act, 18@&s not emphasize
transparency and stakeholder participation for various decisions that directly affect the
long- term wellbeing of PAPs.

A Leasing of land is not allowed for tenpoy easements.

e. Nepal Laws on Biodiversity Conservation

Aquatic Animals ProtectionAct (1961), National Parksand Wildlife ConservatiomAct (1973),
Soil andWatershedConsenrationAct (1982),National Trustfor NatureConservatiorAct (1983),
ForestAct (2019/1993),and Plant ProtectionAct (2007) that are further elaboratedthrough
relevant rules/regulationsare the key legislations for the biodiversity conservationand
mana@mentof naturalresourcesn Nepal. Apart from these,thereare specific guidelinesand
policies especiallyfor carrying out developmentactivities in the protectedareasand national
forests.

The Aquatic Animals ProtectionAct (1961)is oneof N e p aoldéstpieceof legislation,which
recognizeghe valueof wetlandsandaquaticanimals.The Act provideslegislativeprotectionfor
thehabitatsof aquaticspeciesThe NationalParkandwildlife Conservatiorct (1973)supported
by National Park and Wildlife ConservationRegulations(1974), Himalayan National Park
Regulation(1979),ConservatiorAreaManagemenRules(1996),andBuffer ZoneManagement
Rules(1996) providesthe legal basisfor the managemenof ProtectedAreasand protectionof
biodiversity. It prohibits entry into, and the undertakingof a rangeof developmentand other
activitiesinsidethenationalparks withoutpermissioror prior approvalof theconcernedwuthority.

SoilandWatershedConservatiorict (1982)wasenactecisanexpediento makelegalprovisions
on theland andwatershedaonservatiorby controlling naturalcalamitiessuchasflood, landslide
andsoil erosionandmaintainconveniencandeconomidnterestof thegenerapublic. TheForest
Act elaboratedby ForestRegulationsemphasizeshe protectionand conservatiorof the forest
resourcesnd prohibits any activitieswithin the forestareawithout prior approvalof the forest
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authoritiesIt empowerghegovernmento permituseof anypartof governmenimanagedorest,
leaseholdorestor communityforest,if thereis no alternativefor theimplementatiorof a planor
projectof nationalpriority without significantly affectingthe environment.

Relatedto theselaws are policy issuancesThe ForestPolicy (2015) reemphasizeavoidanceof
forest destructionor tree cutting while constructing infrastructuresduring implementationof
project other than for forest sector. The policy has prioritized the protectionof Siwalik, the
geologicallyvulnerablearea,with a view to ensurewatershecconservationand maintenancef
waterrechargeThe policy alsostressesonservatiorof endangeredpeciesit hasreiteratedhat
forest areawill not be usedfor any activities other than prescribedin Operational Forest
Managemen®Plan. The forestpolicy emphasizeshe implementationof communityand private
forestrydevelopmenprogramsnationalparksandconservatiorareasnanagemergrogramssoil
and watershedconservationprogram, managemenand developmentof medicinal plants, and
conservatiorof biological diversity. Theselaws basicallyrequire projectproposaldo be cleared
by the concernedompetentuthorities.

The critical gaps vis-a-vis ESS6is that N e p aBEIA systemrely mainly on government
declarationsof protectedareas,Jand classificationsand the decisionof authorities.lt doesnot

specifically require assessmenaf the impactson natural habitatsand biodiversity and, where

impactsarefoundto bepotentiallysignificant,requirethepreparatiorof BiodiversityManagement
Plan.

f. Nepal Laws on Indigenous People

The Local Government Operation Act, 20prescribes municipalities for the promotion,
preservation, and protection of language, religion, culture of indigenous people and their welfare
in the municipal area. The Aprescribes municipalities to formulate and implement periodical
and annual plans within their own jurisdiction. Periodic plans integrate different thematic plans
according to social, economic, environment, physical, financial, and institutional agp2632,

the Nepal Parliament passed a bill for the establishment of an autonomous foundation named
ANati onal Foundation for Upliftment/ Devel opme
came into existence in 2003. The NFDIN Act 2002 establishefttsheomprehensive policy and
institutional framework pertaining to Adivasis/Janajatis. The act defines indigenous groups or
Adivasi Janajati in Nepali as "a group or community having its own territory, own mother tongue,
traditional rites and customs,stinct cultural identity, distinct social structure and written or
unwritten history". The government, through NFDIN, has identified and officially recognized 59
such indigenous communities. Nepal is also signatory to the United Nations Declaration on the
Rights of Indigenous Peoples (UNDRIP) 2007 and party to the International Labor Organization
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(ILO) Convention (169) of 1989. The ILO Convention no. 169 is the most comprehensive and
legally binding treaty on the rights of indigenous peoples. The Convengtlomgles provisions on
cultural integrity, land and resource rights and-d@trimination, and instructs states to consult
indigenous peoples in all decisions affecting them. Articles 1 to 4 of the UNDRIP ensures the
individual and collective rights ohdigenous peoples, as well as their rights to culture, identity,
language, employment, health, education and other issues while implementing any development
activities in the traditional territory of the IPhe Convention on the Elimination of All Formé o
Raci al Discrimination (I CERD) to which- Nepal
determination, meaning their free will to decide on development activities. Article 1 of the
International Covenant on Civil and Political Rights, 1966 (ICCPRwhentions the right to
seltdetermination and Article 27 of the same instrument which provides rights to the people
belonging to ethnic, religious and linguistic minorities, the right to enjoy their own culture, to
profess and practice their own religjoor to use their own language are also relevant while
discussing rights of indigenous people. Article 1 of the International Covenant on Economic,
Social and Cultural Rights (ICESCR) also mentions the right tads¢drmination. Nepal is party

to both tlese two covenants.

g. Laws against castdased discrimination

The Constitution of Nepal (2015) provides the right to equality to all citizen and made specific
mentions of the Dalits. Specifically, Article 18 (Right to Equality) strongly asserts thatizhci

shall be equal before the law and that no discrimination shall be made in the application of general
laws on grounds of caste, or on grounds of many others specific social, demographic and cultural
groupings and categorizations. It also clearly pmesithat while the strong mandate for non
discrimination applies also to the State in its treatment of the citizens, it should not prevent the
State from making special provisions by law for the protection, empowerment or development of
the certain citizergroups such as the Dalit and including the socially or culturally oppressed
women, indigenous people, persons with disabilities, and other oppressed groups. Moreover,
Article 255 of the Constitution provides for the establishment of a National Dalit Cxsiemj and

the National Inclusion Commissitin

Therehavebeena numberof legislationsagainstdiscriminationamongpeopleon the basisof

caste. The CasteBasedDiscriminationand Untouchability(Offenceand PunishmentAct, 2011

(first amendment2017) is the specific Act. The Legal Aid Act, 1997 and Local Government
OperationAct, 2017arealsorelevantwhile discussingherights of Dalit people.

9 Constitution of Nepal (2015), Article 258.
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In 2011,the CasteBasedDiscriminationandUntouchability(OffenceandPunishmentAct, 2011
which criminalizescastebaseddiscriminationwas passedThe Act got its first amendmentn
2017. This law prescibes that 6 e v @erspn has the right against untouchability and
di s cr i miTheditstiamendm@&nof the Act providedeveryonethe rights to*! : (i) equal
treatmentirom the courtandotherjudicial bodies; (i) equalprotectionin servicesandfacilities
providedby government{iii) equalaccesdo public services;(iv) make movementand reside
within and outside Nepal; (v) equal participationin cultural activities; (vi) marry and choose
spouse(vi) peacefulassemblyandassociation(vii) selectemploymentandto work; (viii) equal
salaryfor anequalwork; (ix) equalaccesdo public places;(x) getpromptjudicial remediesand
appropriatecompensatioagainstuntouchabilityanddiscrimination.

Moreimportantlythe Act specifiegheprohibitedactsandprovidesfor punishmentsor violations.
Thelist of prohibitedactsis very comprehensivandincludesthe actsof preventing controlling,
deprivinganyoneon the groundof custom tradition, religion, culture,rituals, origin, caste race,
descentcommunity,occupationor businessor physicalcondition, from: (a) participatingin or
organizinga public placeactivity/occasionyb) usingor enjoying public servicesjc) organizing
public event; (d) carrying on a professionor a businessye) performingany religious act; (f)
producingsellingor distributinganygoods servicesor facilities. Thefollowing is alsoprohibited:
(i) producing,sellingor distributingany goods,servicesor facilities only to the personbelonging
to a particularcasteor race;(ii) excludingany memberof family or preventng him or herfrom
enteringinto the houseor evicting him or her from the houseor village; (iii) preventinga person
from getting inter-caste marriage; (xi) denoting hierarchical supremacyof any person or
community; and, (xii) denying, or causingto be denied,anyoneto provide employment;(v)
discriminatingworkersin termsof remuneration.

The Legal Aid Act 1997 seeks to apply the principle of equal justice for the socially and
economically underprivileged and other disadvantaged groups sibdliss women and ethnic
groups by providing necessary legal aid for these people.

Local Governmental Operations Act, 2017) aims to institutionalize the process of development
through wickr participation, including that of the Dalit communities. It requires local bodies to
undertake activities for the benefit of women, less developed communities and groups.

h. Management of Impacts on Cultural Heritage

The EPA/EPRprovidesthat Protectionof NationalHeritageandmandatesoncernedigencieso
prepareandmaintainaninventoryof objectsor placedlistedin the World Heritagelist available

10 Castebased Discrimination and Untouchability Act, 201, Section 3(1)
111 hid. Sec. 3(2a).
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within Nepalwhich shall be protectedoy prohibiting activitiesthatwill remove alteror takeany
actionwhich may causeany damageo anyobject,site, plant,animaletc.,amongothers.The Act

alsoprovidesfor the declaratiorasan EnvironmentaProtectionArea, an areacontainingnatural
heritageor aestheticrarewildlife, biologicaldiversity, plant,andplacesof historicalandcultural
importanceMeanwhile the AncientMonumentProtectionAct of 1956providesfor theprotection
and conservatiorof the ancientmonunents,temples,arts, paintings,etc. of ageolder than100
years.The Act empowersthe governmentto declareany such artifacts, temples,etc. under
protectioncategoryby giving public notification. Theactstipulateghatanysuchartifacts temples
etc. declaredunderprotectionlists shouldnot be disturbedor removedfrom their placeswithout
the consenwof the governmentNepalis alsoa signatoryto the Convention:Conventionfor the
Protectionof the World CulturalandNaturalHeritagewhich cameinto forcein 1978.

i. Stakeholder Engagements in Development Projects

The EPA/EPR providesfor the involvementof the project communitiesin the IEE and EIA

preparatiorandapprovalprocesskor projectsrequiringEIA, publicinvolvements soughtduring
scopingphasehroughapublic noticerequestingvritten suggestionsoncerningpossibleémpacts.
Thecommentandsuggestionseceivedwill thenbeusedto determinghescopeof theEIA study.
Then during the preparationof the EIA, a public heaing is conductedwhere commentsand
suggestionsre consideredn the approvalof the EIA. In the caseof projectsrequiringIEE, the
proponentshall affix a noticein the concernedRural Municipality or Municipality, Office of the
District CoordinationCommittee,school, hospitaland health post, requestingfor their written

opinionandsuggestiongvhichshallbeincludedin thelEE report. A publichearingis notrequired
for projectsrequiringlEE.

The key differencebetweenthe country systemand the World Bank ESS10is that the country
systemspecifiesa timing/periodandmannerfor stakeholdeengagementahile the World Bank
ESS10requiresan inclusive processof consultationand engagementonduded throughoutthe
projectlifecycle, commencingsuchengagemenas early as possiblein the projectdevelopment
processand in a timeframethat enablesmeaningfulconsultationwith stakeholderson project
design. Under ESS10, a stakeholderengagementplan (SEP) needsto be developedand
implementedproportionateo the natureandscaleof the projectandits potentialrisks The SEP
includes a stakeholderidentification and analysis,a plan for carrying out engagementand
incorporates grievanceredressnechanismgGRM) to respondo grievance®f projectaffected
parties.The public engagementaws, regulationsand policies underthe country systemdo not
requirestakeholdeanalysisandpreparatiorof a stakeholdeengagemerlan,nor doesit require
or provide for consultations/engagementteyond the EIA process, for example, through
constructiorandoperationphases.
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Annex 10: Guidance note for preparing Pest Management Plan/saple template for IPM

Pest Management Plan (PMP)A PMP should be prepared in all cases of significant direct
purchasing and usage of pesticides or if significant pest management issues are anticipated in
individual subprojects that are to be financed unle Access to Credit component of the project.
Credit applicants will be required to complete a pest management screening checklist (Annex 2,
Form 1 Section 3.1) along with the credit application. This screening checklist will require
information on théi) significance of the pest management issues to be addressed (ii) type, amount
and anticipated extent of usage of pesticides: (iii) proposed storage, disposal and usage practices
to be employed; and (iv) potential environmental impacts. Based on agssatieme that is
defined in this document, a determination would be made if a full blown PMP would be needed.
The content of the PMP should apply to all the activities and individuals working. It should be
emphasized also that nahemical control effortsvill be used to the maximum extent possible
before pesticides are used.

The PMP should be a framework through which pest management is defined and accomplished.
The Plarshould identify elements of the program to include healtreandonmental safety, pest
identification, and pest management, as well as pesticide storage, transportation, use and disposal.
The PMP is to be used as a tool to reduce reliance on pesticides, to enhance environmental
protection, and to maximize the uskintegrated pest management techniques.The PMP shall
typically contain pest management requirements, outlines the resources necessavgiftance

and control, and describes the administrative, safety and environmental requiremeft&nThe
should povide guidance for operating and maintaining an effective pest management
program/activity. Pests considering in the Plan may be weeds and other unwanted vegetation,
crawlinginsectes nd ot her vertebrate pests. Wededsesut cor
Adherence to thélan will ensure effective, economical and environmentally acceptable pest
management and withaintain compliance with pertinent laws and regulations.

Reviewing and approving PMRs handling and usage of pesticides and othentcals might
caussharm to the environment and to the farmerso
the beneficiaries have to prepare a PMP that is attached to the subproject proposal, including the
following information: (a) types of pestaes and fertilizers and its amount; (b) storage conditions;

(c) ways offield usage; (d) measures to be undertaken to control possible hazard scenarios; and

(e) responsiblgerson. The subproject proposal along with the PMP will be reviewed by the
Environment Specialist who will provide his approval. These documents are also subject to World

Bank prior review It is anticipated that the use of pesticides and pest management in terms of
individual creditsvould not be significant and could be addressed girdraining, extension and

technical support taimprove farmer awareness on the safe application, storage and disposal of
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pesticides and the pestanagement through extension, training and demonstration in IPM
approaches.

Sample forIntegrated Pest Managenent (IPM)

The key approach for pest management is IPM, involving cultural, physical, biological and
chemical approaches, following the principles of economic threshold limit (ETL). Ranging from
the use of seed ptesatment to fixing of bird perches on the farmlaadange of lowcost and
easilyimplementabléPM approaches would be deployed. Several available and off the shelf IPM
package will be promoted in project areas.

Objectives and Components of IPM

Key crops for IPM package cost| Key Area currently Potential for
which IPM recommendations | covered under scaling up area
package available IPM (cropwise) under IPM
Section 3 Project Indicators and Targets
Indicator Target Timeline
Awareness building No. of blocks covered Add yearwise or monthwise
targets
No. of IPM demonstrations Year 1 Year 1
Year 2 Year 2
Year 3 Year 3
No. of Farmers/Farmer Groups | Year 1 Year 1
covered Year 2 Year 2
Year 3 Year 3
Area to be brought under IPM | Year 1 Year 1
Year 2 Year 2
Year 3 Year 3
Trainings on IPM delivered Year 1 Year 1
Year 2 Year 2
Year 3 Year 3
Use of organic inputs/bio Give total projectarget List yearwise targets until
fertilizers project end
Reduction in use of fertilizers Starting from year 3 Year 3 onwards
Reduction in use of pesticides | Starting from year 3 Year 3 onwards

Integrated Pest Management Checklist

A. Checklist for FGD (WUG/ farmers/IPM groups)
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1) Use of pesticides and chemical fertilizers; their effect in plant and soil health and consequent
impact on human health.

2) Use of plant hormones and growth regulators

3) Farm irrigation methods and water use-{fammn water managemepractice)

4) Farm machinery uséype and intensity

5) Soil amendments (agriculture lime, micronutrients use)

6) Preparation and use of organic manure

B. Checklist for Key Informants

7) Agronomic practices of major crops

8) Cropping pattern/Crop rotation

9) Productivity status of major crops

10) Resilience of farming systems to the effects of climate change

11) Postharvest processing and storage practices

12) Marketing channels and markets

13) Fisheries/Livestock raising practices

14) Limiting factors ad possible mitigation measures of more intensive cultivation

15) Soil erosion, flooding, drainage.

C. Checklist for NGO/CBO and Local Government

16) Available processing and storage facilities

17) Availability of road and electricity within theubproject command area

18) Agrinput and output marketing facilities (Agrovet, collection center, hat bazar, retail market,

wholesale market etc.)

19) Market information

Sample Integrated Pest Management (IPM) Plan Template for Use by Farmers

1. Backgraund Information
Name of farmerééeééeéecéeéeéeéeéeceececéeecéceté.

///////////////////

Type of Farming Activityééeeeeéeéééeeeeee ¢éééee

//////////////////////

Year/ Ti me of the Year eééééééecéecéececeeeeeeeeecece

2. Integrated Pest Management Practices
Tick (&) only the appropriate options currently practiced gour farm

A. The prevention and/or suppression of harmful organisms
Crop rotation

Use of optimal sowing date

Minimum cultivation
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Management of crop residues

Soil structure and compaction

Certified seed/tested home saved seed

Choose disease resistant vaeig

Irrigation (applied to schedule)

Soil testing (pH, nutrients, organic matter)

Liming

Clean machinery and equipment

Clean crop storage areas

Protect beneficial organisms

Ot her (specify)ééééeéeéeéecéeéeceéeeceecéeéeéetd
B. Monitoring of harmful organisms

Use early warning/weather forecasting systems

Monitor crops for pests/diseases

Use weather forecast to aid decisions

Adviser monitors crops

Accurate pest and disease identification

Use traps/sticky pads/lures

Ot her (specify)éééeéeéééeéécéeééécbébéeckeécéceceé
C. Application of appropriate plant protection measures

Preventative treatments

Decision making with technical person

Pest threshold decisions

Ot her (specify)ééeéeéeeééeecéeecééecéeecéécece
D. Use of biological, physical or other nofthemical methods

Use naural plants/enemies

Use crop fleeces

Use micreorganism plant protection products

Use crop netting

Use manual methods

Ot her (specify)ééeéeéeecééeceéecééecéeéecéecetéd
E. Use of pesticides that are specific for the pest/disease

Applications usually fomultiple pests

Resistance development is considered

Broad spectrum products avoided
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Different modes of action considered
Different products considered
Consider subsequent crops

Familiar with different product labels

,,,,,,,,,,,,,,,,,,,,,,,,,,

Ot her (specify)éééééeceeceecéeééééeeccceeceeeéecéé

F. Use of pesticides at required levels

Use appropriate application rates as per the direction

Use biological control method to reduce pesticide use

Reduce frequency of application

Partially treat/spot spray fields

Ot her (specify)ééééeéeéeéeéecécécebéececéc

G. Checking and recording the success of the applied crop

protection measures

Success or failure of intervention measured

Success or failure of intervention recorded

Crop yields /disease and pest incidences recorded

Results discussed with adviser

Memberof discussion group

Ot her (specify)éééeééecéeéééeééceeééecééeceéeecéecéeé
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Annex 11 ESHsafeguardsl nterim Note

COVID -19 considerations in construction/civil works projects

This interim note is intended to provide guidance to teams on how to suggooivers in
addressing key issues associated with COVY#Din construction activities. Projects involving
construction/civil works frequently involve a large work force, together with suppliers and
supporting functions and servic€ven the complexityrad the concentrated number of workers,

the potential for the spread of infectious disease in projects involving construction is extremely
serious, as are the implications of such a sprBagending on what kind of contract exists
(between the Borrower antthe main contractor; between the main contractors and the sub
contractors) the Contractor will be responsible for health and safety of workers.

The PIU (borrowers3hould confirm that projects (i) are taking adequate precautions to prevent or
minimize anoutbreak of COVIB19, and (ii) have identified what to do in the event of an outbreak.
Addressing COVIBP19 at a project site goes beyond occupational health and safety and is a broader
project issue which will require the involvement of different membées mroject management

team. In many cases, the most effective approach will be to establish procedures to address the
issues, and then to ensure that these procedures are implemented systematically. The issues
especially pertinent in preparing the projextponserocedureso COVID-19include:

(a) Assessing workforce characteristics

(b) Entry/exit to the work site and checks on commencement of work
(c) General hygiene

(d) Cleaning and waste disposal

(e) Adjusting work practices

(f) Project medical services

(g) Local medical and o#r services

(h) Instances or spread of the virus

(i) Continuity of supplies and project activities

() Training and communication with workers

(k) Communication and contact with the community
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